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1. Marsh Foundations, chart prepared by the U. S. Senate Permanent Subcommittee on
Investigations. 

2. Wu Foundation, chart prepared by the U. S. Senate Permanent Subcommittee on
Investigations. 

3. Greenfield Foundation, chart prepared by the U. S. Senate Permanent Subcommittee on
Investigations. 

4. Lowy Foundation, chart prepared by the U. S. Senate Permanent Subcommittee on
Investigations.

5. a. Statement of former LGT Treuhand employee, formerly known as Henrich Kieber. 
b. Liechtenstein warrant for the arrest of Henrich Kieber. 

DOCUMENTS RELATING TO MARSH ACCOUNTS:   

6. Letter of wishes, Lincol Foundation, October 15, 1985.
7. LGT receipt for US $3,310,700 cash from Lincol Fondation, dated October 15, 1985.
8. Handwritten letter signed by Shannon N. Marsh to Mr. Alvate, to give Kerry M. Marsh

permission to review all documents and receipts pertaining to Lincol Foundation and Chateau
Foundation, dated May 23, 1992.  

9. Instructions signed by Shannon Neal Marsh, empowering Marsh family members to act as
principals for Lincol Foundation, dated November 17, 1993.

10. Correspondence from James A. Marsh, Jr. to Peter Meier, LGT, dated October 4, 1994, re:
Lincol and Chateau. 

11. Letter of wishes, Lincol Foundation and Foundation Chateau, October 11, 2000. 
12. LGT Memorandum to File about Lincol and Chateau Foundations, dated February 7, 2002.
13. Deed of Signature accepting appointment as Protector of the Chateau Foundation, signed by

Kerry Michael Marsh, Shannon Neal Marsh, and James Albright Marsh, Jr. and Deed of
Appointment of Successors. 

14. Resolution, The Foundation Board of Foundation CHATEAU, indicating the inventory of
assets and liabilities at 31. December 2000 showing a total of USD 10'015'623,50, dated
September 12, 2003.

15. Letter from James A. Marsh to LGT, dated November 10, 2004, granting LGT all
administrational and management activities for Foundation Chateau.
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16. Correspondence from Shannon Neal Marsh to Members of the Foundation Council of Chateau
Foundation, dated November 4, 2004, re: appointment of members of the Foundation Council
of Chateau Foundation.  

17. Excerpt from 2006 Income Tax Returns, Estate of James A. Marsh. 
18. Three letters from Baker & McKenzie LLP (Marsh Family attorney) to the Internal Revenue

Service, dated May 12, 2008, forwarding amended returns for foreign income and foreign bank
and financial accounts for calendar years 2002-2006. 

DOCUMENTS RELATING TO WU ACCOUNTS:

19. LGT report on JCMA Foundation, dated June 27, 2002. 
20. Declaration of Trust between Cobyrne Limited and JCMA Foundation, dated October 1, 1996.
21. New York City property records, recording sale of Forest Hills, NY home of William S. Wu

to Tai Lung Worldwide, Ltd., dated January 21, 1997.
22. LGT Memorandum by Kim Choy regarding JCMA Foundation, dated June 26, 2002.
23. Documents regarding withdrawal of $100,000 by JCMA Foundation/William Wu from LGT

through HSBC Hong Kong and Shanghai Banking Corp. Hong Kong, June 2002. 
24. Excerpt from Resolution, The Foundation Board of JCMA Foundation, indicating statement

of  assets as per 31 December 2001 in the total amount of USD 4,283,473.49, dated February
7, 2002.  

25. Excerpt from Resolution, The Foundation Board of JCMA Foundation, indicating inventory
of assets and liabilities at 31 December 2003 showing a total of USD 2,172,145.97, dated
March 10, 2004.

26. Excerpt from Resolution of the Foundation Board of JCMA Foundation, showing assets as per
31 December 2004 amount to USD 1,202,636.25, dated February 13, 2006. 

27. Excerpt from Resolution of the Foundation Board of JCMA Foundation, showing assets as per
31 December 2005 amount to USD 1,188,957.64, dated March 30, 2006.

28. Excerpt from Resolution of the Foundation Board of JCMA Foundation, showing assets as per
31 December 2006 amount to USD 422,249.10, dated April 18, 2007.

29. LGT report on Veline Foundation after a March 27, 2000, client visit.
30. Statement of asset as per 31.12.2000, Veline Foundation, dated February 5, 2001.
31. Bearer Share Certificate, Manta Company Limited, dated September 3, 1997. 
32. Handwritten organizational chart showing Veline Foundation ownership of corporations and

property, undated. 

DOCUMENTS RELATED TO LOWY ACCOUNTS:

33. LGT Memorandum for the Record, dated November 26, 1996, memorializing a November 21,
1996, Meeting in Sydney regarding Westfields, Adelphi, Crofton between LGT and Frank
Lowy, David Lowy, David Gronski, and Joshua Gelbard. 

34. LGT Memorandum for the Record, dated November 27, 1996, regarding New Establishment
Westfields/Lowy. 
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35. LGT Note for File, dated December 17, 1996, regarding telephone conversation with Frank
Lowy and Joshua Gelbard regarding Westfields, Adelphi, Crofton. 

36. LGT Memorandum for the Record, dated January 23, 1997,  regarding January 20, 1997
meeting in Los Angeles betwenn LGT and Frank Lowy, David Lowy, and Peter Lowy
regarding Westfield/Lowy Family.

37. LGT Memorandum for the Record, dated March 4, 1997, regarding March 3, 1997, phone call
with Peter Widmer regarding March 12, 1997 meeting in London with F.L. and J. Gelbert, the
definitive structure as well as the asset transfer is to be discussed. 

38. Correspondence from J.H. Gelbard to LGT, dated March 12, 1997, regarding formation of a
Foundation by the name of Luperla Foundation. 

39. LGT Memorandum for the file, dated March 13, 1997, regarding March 12, 1997, meeting in
London between LGT and Frank Lowy and Josua Gelbard. 

40. LGT Memorandum for the Record, dated March 16, 1997, regarding March 12, 1997 meeting
in London with F.L. regarding Luperla Foundation.

41. Regulations, Luperla Foundation, Vaduz, dated April 30, 1997.
42. LGT Memorandum for the Record, dated May 2, 1997, regarding April 30, 1997, meeting in

the Hotel Savoy, Zurich between LGT and Frank Lowy and J. H. Gelbard. 
43. LGT Memorandum for the File, dated May 14, 1997, regarding Luperla Foundation, Valuz.
44. LGT Memorandum for the File, dated October 23, 1997, regarding Luperla Foundation/Swell

Service Ltd. B.V.I.
45. LGT Memorandum for the file, dated January 29, 1998, regarding January 28, 1998, meeting

in Bendern with Peter Widmer regarding Luperla Foundation, Vaduz (“Luperla”).
46. Memorandum for the File, dated June 26, 2001, regarding Luperla Foundation. 
47. Memorandum for the File, dated July 16, 2001, regarding Luperla Foundation, Valuz. 
48. Memorandum for the File, dated December 17, 2001, regarding Luperla Foundation, Valuz.
49. Memorandum for the File, dated December 18, 2001, regarding Luperla Foundation, Valuz.
50. Memorandum for the File, dated December 20, 2001, regarding Luperla Foundation, Valuz.
51. Documents regarding Beverly Park Corporation. 
52. IRS Information Document Requests (IDR) regarding Beverly Park Corporation.
53. State of Delaware, Division of Corporations, Entity Details for Beverly Park Corp., listing

Incorporation Dates of December 17, 1991, and January 3, 1997. 

DOCUMENTS RELATING TO GREENFIELD ACCOUNTS:

54. LGT Memorandum for the Record, dated March 27, 2001, memorializing a March 23, 2001
meeting regarding Maverick Foundation between LGT and Harvey and Steven David
Greenfield. 

55. LGT Summary of Maverick Foundation as of December 31, 2001, dated January 1, 2002. 
56. LGT report on Maverick Foundation, undated.
57. LGT report on TSF Company Lmiited, undated. 
58. LGT report on Chiu Fu (Far East) Limited, undated. 
59. LGT Background Information/Profile for Maverick Foundation, dated October 12, 2001.
60. LGT Background Information/Profile for TSF Company Ltd., BVI, dated December 20, 2001.
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DOCUMENTS RELATING TO GONZALEZ ACCOUNTS:

61. Foundation Tragique flow chart, undated. 
62. LGT report for Tragunda Foundation, dated December 3, 2001.
63. LGT Background Information/Profile for Auto and Moteren [Motors] Corp, dated October 3,

2001.
64. LGT report on Asmeral Investment Anstalt.
65. LGT Memorandum for the File, dated September 11, 2001, regarding Foundation Tragique.
66. Stiftung flow chart, undated.
67. LGT Background Information/Profile for Foundation Tragique, Vaduz, dated December 18,

2001. 
68. LGT Background Information/Profile for FIWA AG, Vaduz, dated December 10, 2001.

DOCUMENTS RELATING TO CHONG ACCOUNTS:

69. LGT Background Information/Profile on Yue Shing Tong Foundation. 
70. Documents relted to Apex. 
71. Communication between Chong and Chalet [Silvan Golanti at LGT], February - March 2008,

regarding disclosure of LGT accounts. 

DOCUMENTS RELATING TO MISKIN ACCOUNTS:

72. Declarations of Michael Miskin, dated 2003.
73. Declarations and court pledings of Stephanie Miskin, dated 2003.  
74. LGT Memorandum for the Record, dated, June 30, 1998, regarding New Establishment Michel

Misken. 
75. Michael Misken Letter of Wishes with respect to the assets of Micronesia Foundation, dated

July 28, 2000. 
76. LGT report on Micronesia Foundation.
77. LGT/Michael Misken receipt for wire transfer of GBP 3,650,314.00, dated October 21, 1998.
78. Fax from Thoams Lungkofler/LGT to Michael Misken, dated February 27, 2002, regarding

tax situation in the US-area.

ADDITIONAL DOCUMENTS RELATING TO LGT: 

79. Documents related to Sera Financial Corporation. 
80. Documents related to Jaffra Development Inc.
81. Documents related to Sewell. 
82. Excerpt from presentation related to LGT and the Qualified Intermediary (QI) Program. 
83. Documents related to LRAB Foundation. 
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DOCUMENTS RELATED TO UBS:

84. Wealth Management and Business Banking, Client Advisor’s Guidelines For Implementation
and Management Of Discretionary Asset Management Relationship Wtih U.S. Clients (2002).

85. Cross-Border Banking Activities into the United States (version November 2004)
86. Restrictions on Cross-Border Banking and Financial Services Activities, Country Paper USA

(Effective Date June 1 , 2007), prepared by UBS. st

87. Excerpt of KeyClients in NAM, Business Case 2003-2005.
88. Correspondence of UBS to Clients, dated November 4, 2002,  We are writing to reassure you

that your fear is unjustified and wish to outline only some of the reason why the protection of
client data can not possibly be compromised .... UBS’s entire compliance with its QI
obligations does not create the risk that his/her identity be shared with U.S. authorities.    

89. Martin Liechti (Head of UBS Wealth Management Americas) email, January 2007, regarding
net new money goal and Year of the Pig.

90. Referral Campaign BU Americas, June 2002 (Swiss watch award). 
91. Overview Figures North America, prepared by UBS. 
92. Case Studies Cross-Border Workshop NAM. 
93. UBS Memorandum, dated November 15, 2007, re: Changes in business model for U.S. private

clients. 
94. Talking Points for Informing U.S. Private Clients With Securities Holdings About The

Realignment Of Our Business Model Plus Q&A. 

DOCUMENTS RELATED TO OLENICOFF:

95. Statement of Facts, United States of America vs. Bradley Birkenfeld, dated 2008. 
96. Plea Agreement For Defendant Igor M. Olenicoff, dated 2007. 
97. Emails between Birkenfeld/Olenicoff, dated July 2001, re: Meeting in California. 
98. Correspondence of Igor Olenicoff, dated October 2001, re: Guardian Guarantee Co. Ltd. 
99. Email between Staggl/Olenicoff, dated January 2002, re: Structure. 
100. UBS documents related to opening of account for Guardian Guarantee Company, Ltd.
101. Emails related to Liechtenstein trust and a Danish corporation. 
102. Fax from Olenicoff to Birkenfeld, dated December 2001, re: Structure. 
103. Emails dated April 2002, re: transferring U.S. securities to a Liechtenstein account.

OTHER DOCUMENTS:

104. Tax Haven Bank Secrecy Tricks, chart prepared by the U. S. Senate Permanent Subcommittee
on Investigations.

105. Liechtenstein Secrecy Laws, chart prepared by the U. S. Senate Permanent Subcommittee on
Investigations.

106. Letter from Baker & McKenzie LLP (Marsh Family attorney) to the Permanent Subcommittee
on Investigations, dated July 15, 2008, with clarification. 

107. Statement for the Record of the Australian Taxation Office.
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ADDITIONAL DOCUMENTS RELATED TO LOWY ACCOUNTS:

108. LGT report on Luperla Foundation.
109. LGT Background Information/Profile for Luperla Foundation, dated December 7, 2002.
110. LGT Statement of Account for Luperla Foundation, dated December 29, 2001.
111. LGT Memorandum for the Record, dated April 10, 2002, regarding retroactive dissolution of

Luperla Foundation.
112. Letter to Peter Lowy from Leon C. Janks, dated December 13, 2001, enclosing four original

documents related to Beverly Park Corporation. 
113. a. Contract For The Purchase And Sale of Real Estate, sale by West Park Avenue

Corporation to Beverly Park Corporation, March 1997.
b. Beverly Park Corporation Guest Log, Beverly Hills House and New York Condo, July

1999-May 2000.

114. Hidden Money Trail, chart prepared by the U. S. Senate Permanent Subcommittee on
Investigations.
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MR. ROACH: Good morning, sir.  My name is Bob Roach' I  am

counsel for the Democratic staff of Lhe Permanenl SubcommlLtee on
Invest igat ions.  Wi th me is  my col league,  Mike F lowers,  who is  counsel

for the Republican staff of the Subcommittee.

MR. FLOWERS: Good morning, sir.

CONFIDENTIAL INFORMANT: Good morning.

IvTR. ROACH: Thank you f or j oi-ning us .
I understand you hive a statemenL to make after which we will ask

you a few questions aboug the banking and trust operations of the LGT

Group.  Please proceed.

CONFIDENTIAL INFORMANT: Good morning.
I swear t,hat the testimony I am about to give wil l  be the truLh,

the whoLe truth, and nothing but the truth so help me God.

In 2000,  the LGT Trust  was evaluat , ing the so-cal led "paper less
of f ice."  A pro ject  to  scan every d.ocument  of  each c l ient 's  1ega1

ent, i ty and index them electronicatty, encoding an internal "bak track"

code,  a b-a*k.  The pro ject  requi res to  h i re  over  20 new st 'a f f
members. Based ott *y education and ski11s, I,  then named Heinrich

Kieber, worked--started to work at the LGT TrusL in Vaduz in October

2000, and I worked t,here for more than 2 years unti l  the date 2002.

The LGT Group in Liechtenstein is a provi-der of a vast range of

f i-nancial services. The key business of the LGT Group consists of the

LGT Bank and t.he LGT Trust services. Both are independent, commercial

companies, and both use autonomous computer data sLorage systems'

The core t,rade of the LGT Trust, wiLh head off ice in Vaduz anc

several branches in Switzerland. is sel l ing and managing Liechtenstein

lega1 ent. j- t ies such as f oundations or esLablishments. They cater f or

cl ients from many different countries including the USA. Generally,

the c l j -ent  t ransters h is /her  bank assets,  such as secur i t ies and cash

accounts and of ten a lso the nonbank assets,  such as real  estaLe,

expensive paint, ingS, patents, r ights, €E cegera, into the ownership of

a selected one or more lega1 entity.

The cl ient becomes then the beneficial owner of the legaI entity'

Every single lega1 enLit,y from Liechtenstein has to pay on average a

wor ldwide maLchless f la t ,  tax raLe of  on ly  $1-000 Swiss f rancs per  year ,

regardless of the mil l ions of d. i f ferent type of asseLs they own and

income they gain.

The LGT Trust ,  back in  the year  2002,  had over  3,500 act ive legal

ent, iLies under management, with the combined EoLal bank assets of

around 7.2 b i l l ion Swiss f rancs of  which about  6 were invested at  the

LGT Bank and the rest in other Liechtenstein banks or Swi-ss banks.

Back Lhen, the LGT Bank had around 50 t,o 60 bi l l ion Swiss francs 1n



the i r  books.  Today they hold over  1-00 b i l l ion Swiss f rancs.  The real

.-.  value of the nonbank asseLs are never recorded in the books.

U- 
The f irst couple of months I was in charge of the correct

handl ing of  a l l  c l ients ,  legal  ent i t ies '  f i les  t ,o  make sure Lhat  they

are scanned properly and that not one of the very sensitive documents
where al l  the data concerning the beneficial owners are recorded is

lost  in  t .he process.  Because of  the nature of  my job,  I  had access to

a l l  documents of  a l l  legal  ent iL ies,  act ive ones and the inact ive
ones .

The biggest Lask of t ,he second stage was the proper indexing of

al l  scanned documents. To be able to index Lhe documents, w€ had to

read every single one on our screens. It  was then when I began to

realize the .rery quest, ionable business the LGT was often involved in

and the dubious cl ients they were serving, the kind of business that '

goes beyond. just faci l i tat ing massive Lax evasion. Going t,hrough

t.housands of documents, I  goL very--I got the very clear picture of

t.he highly sophist icated and sometimes surprisingly simple tr icks and

me thodsused to (a )he lpanyc l J -en t s tob r i ngh i so rhe rbankasse t s
to Liechtenstein and nonbank assets under the control- of Lhe one or

more se lect . ive ]egal  ent i ty ;  (b)  he lp any c l ients  to  keep h is  or  her

assets ouL of the reach of the laxman and people who may have a lega1
ri rrhr. f  rr i t ,  or int.eres; in i t ;  (c) get around the laws of!  4 Y f  r u  9 v

Liechtenste in and other  countr ies;  ia)  - -ana td)  - -avoid the at tent i -on

I of international law enforcemenL agencies and the international media'

v
Liechtenstein has implemented real- tough new compliance laws in

,.Tanuary 2001-. In addit ion, in July 2002, they signed a mutuaL

assis tance t reaty  wi th  the UniL,ed States of  Amer ica.  This  t reaty  was

designed to protect the international f inancial markets against

Lerror, organized and economic crimes. However, the business
practices of LGT undermines those reforms that LiechLenstein enacted'

The LGT del- iberately ignores the basic princi-p1es of the know-your-

customer rules. For sure, I  can frankly declare that in the vast

majority of al l  legal entit ies, LGT does not, have a clue about the

real  sources of  the i r  c l ients '  huge weal th  they manage,  ES iL  has been

ver i f ied in  the f i les I  de l ivered to  the U.S.  Government .

The f inal part of my job was to conducg Lraining programs for-al l

of the 85 st,aff members of the LGT Trust, including CEO, members of

the company,s board--and members of the company's board. When I was

teaching the CEO or a member of the board or a trust cl ient advisor'  I

confronted them about. the I-,GT's questionable practices that l  have

seen in  many f i les.  Somet imes I  a lways ra ised th is  top ic  wi th

foundations' bank account managers from the LGT Bank. All  these

d.iscussions were about, f i les with strong indicat, ion to corruption,

l inks to  d ic tators ,  o t  bus iness d.eals  to  avoid a U.S.  embargo,  for

example. The answer was always the same: None of your business.

,-Tust, st, ick to your designated job.



I  obtained copies of Ehe data of every Iegal entity and,
furthermore, copiel of vast j-nternal documents before I left the

company. A11 d.ocuments provided are authentic, original copies and

have not been in any way changed or manipulated.

MR. ROACH: Thank you,  s i r .

CONFIDENTIAL INFORMANT: That's my statement.

MR. ROACH: Thank you,  s i r .  I ,d  now l ike to  ask you a few
quest ions.  F i rs t  o f  a l l ,  in  your  s tatement  you referred to  t r icks

that. I-rGT used to help cl ient,s bring their assetq into the bank,
inn] r rd ' inr r - -would you mind comment ing on that ,  inc lud ing Lhe use of

shell- companies to move funds internationally.

CONFIDENTIAL TNFORMANT: Yes. There are several methods in use,

depending on the type of assets the cl ient. wants to transfer into his

or  her  lega]  ent i ty  in  L iechtenste in.  For  bank assets,  the LGT Group

establishes, indirectly manages, and ult imately owns a number of legal

ent i t ies,  So ca l1ed "specia l  purpose vehic les,  "  SPV- For  the purpose

of high-grad.e camouflage, theie are two t.1pes of SPVs. Tlpe A: big

bank accounts around the world; and Tlpe B: which do not have any bank

accounts but own and control Type A. To protect the LGT Group, those

E)pes used are never from Liechtenstein. The LGT uses only SPV

r lg i * t " ted in  panama, in  the Br iE ish Vi rg in  Is lands,  o f  somet imes even

^  l n  N ige r ia .
v

In  pract ica l  terms,  for  a  U.S.  c l ient ,  the LGT wi l l  t ransfer  t 'he

bank,s asseLs out of the United States through a chain of several Type

A SPVs. First ly, always int,o a counLry, for example, Canada, which

f rom the IRS point  o f . t ie t  is  not  suspic ious.  Next ,  through a ser ies

of  o ther  counLr ies and therefore d i f ferent  jur isd ic t ions.  Preferably

countries with very weak or, better, non-exisLing compliance laws'

Before reaching Liecht,enstein, i t  wil l  run through a Swiss bank, for

example the Banca de1 Gottardo in lrugano. This bank, in turn, has

reciprocal r ight.s to use the LGT Bank for iLs own customers '

For an addit ional layer of concealment, either the Swiss bank or

the IrGT Bank often perform a fake cash-out transacEion to make it  look

like the monies havl been paid out in cash over Lhe counter where in

fact Ehey have been Lransferred into the concentration account of the

LGT Bank and, at the same time, EII egual amount has been credited into

Lhe c l ient 's  1egal  ent i - ty 's  bank account .  Af ter  one or  two years in

use, the SPVs aie put inlo l iquidat, ion, then deleted, and new ones

establ - ished.

The only purpose of al l  this is to make it  extremely complicated

for law enforcLm"nt agettcies Eo fol low the trai l ,  dS each step serves

as a f i l ter  to  h ide the t rack of  the c l ient 's  money.  For  any bank or

Lrust company in Liechtenstein, the matter of SPVg is commercial ly

very s" t ts i t i r te  maLer ia l .  The bet ter  sys--sorry .  The bet ter  Lhe



syst ,em put  in  p lace,  actual ly  the Less i t '  w i l t  be detected '  There 's  a

Iot of effort put inLo get.tal research and checks of any possible

lega1 implications, so thaL the LGT Group can always be many steps

ahead of  the Lax aut .hor i t ies.

All  of the cl ients, Lrust advisors and bank account managers of

the LGT Group get regular in-house training in relation to the latest

tr icks and meLhods uied so they can keep their knowledge up to date

and can offer i t  to any exist ing or future customers.

MR. FLOWERS: Thank you,  s i r .

Sir, you mentioned during your statement that LGT helped cl ients

to keep tfreir assets out of teacft of tax agencies or persons with

legal  c I " i * *  on those assets.  Could you p lease expla in how that  was

accompl ished?

CONFIDENTIAIJ WITNESS: Yes. What happens, the LGT strongly

recornmends to  a l l  cL ients  to  fo l tow inst ruct ions such as,  f i rs t ly ,  not

to tel1 anybody concerni-ng the lega1 entit ,y to their lawyers, to other

family *"mbers or relatives who are not pait of the pool of beneficial

or.ret=, Lo fr iends or business partners. The reason is, any human

relationship can go wrong and the cl ient may end up 11 a situation

where blackmail ing is po-sib]e. Secondly, not to cal l  the LGT Group

from home--not frOm home, not from work. Use public phones instead'

As Liechtenstein has an own counLry code number, the IRS may use the

same plan as the Ital ian tax po]i"" aia some years 39o' They ordered

the st.ate-run phone company to record over a certain period the

caL le r , s  i . d . ;  t he  t ime ,  d l t e ,  and  number  d la led  f rom a  b ig  c i t y  i n

Italy to Liechtenstein, Lo a Liechtenstein number. When the number

called did not match a phone number--sorry--dj-d match a phone number

registered to a bank, trust company, or a lawyer, the tax police of

f taly conduct.ed a specj-a1 as"""s*.nt of the l tal ian callers. Thirdly'

a third recommendation, only make calls in emergency to the nominated

cell  phone numbers of the cl ients' trust advisors. The LGT Trust only

uses cel1 phone numbers from Switzerland or Austria. Again, because

of the exist,ence of a Liechtenstein-own country code number' When

calI ing, the cl ients shoul{ always use the code words agreed and never

staLe their owrl names or name of the legal entit ies' In addiLion' the

LGT Group itself does not send any mail to thej-r customers out of--

f rom Liechtenste in.  I f  a t  a l - l ,  mai l  gets  sent  out  v ia  Swiss or

Austrian post off ice to avoid the attention of any tax enforcement

agency around the world tooking for mail coming from Liechtenstej'n'

In addition, any documents seng out are special]-y prepared in the way

that  the name o i  the bank,  the c l ient 's  name,  or  the 1egal  ent i t ies '

name is not revealed. The LGT Group does not ca1] the cl ients at home

or at work or on her or his phone--cel} phones and does not

communi-cate with their cl ients via email.  The f act that al l  the L'GT

Trust ,s  c I i -ents  do not  need t ,he i r  assets h idden in  1egal  ent i t ies for

- their dai ly l iving helps very much to avoid detect ' ion and to keep the

v



personal eont.act, between the part ies to a minimum, on average once per

yea r .

MR. ROACH: Thank you.

You said. Lhat, LGT used met,hods to al1ow it to get around

compliance with the laws of Liechtenstein and ot,her countries. How

did LcT do LhaL?

CoNFIDENTIAL IIITNESS: yes, Lhey're very sophist icated in that

way. The know-your-customer rules nlcessitate a lot of up to-date

documentation concerning Lhe cl ient 's identity and the true source of

assets.  In  addi t j -on,  a  prof i le  of  every c l ient  has to  be created,  and

any movement outside the set profi le has t.o be reported to 1
prlferably independent government enti ly, for example, to the

i inancia l  in te l l igence uni t .  The f ,Cf  n l t  on ly  f  a i ls  to  keep t 'he basic

documenLat, i"on up to d.ate, often there is no clear indication of the

beneficial owner or the source of the monies at al l '  Furthermore'
r-hplr rha LGT Trust,, predetermine the threshol-d of a cl ient 's profi le
u r r e _ Z ,

in  such an unreal is t ic  way that  i t  would-- that  i t  w i l l  not  t r igger  the

compulsive reportr even so when according to compliance Iaw, the

transact. ion is regarded as more than suspicious'

MR. FLOWERS: Thank You,  s i r .

1| Sir, based on your experiences while working at LGT, did LGT ever

V ass is t  U.s .  persons in  rep l t r ia t ing the i r  assets back to  t 'he Uni ted

States in a manner that would. have reduced t,he attentions of the

Unit.ed States GovernmenL?

CONFIDENTIAL WITNESS: Yes, there are several tr icks in use, and

I recall  one. Then, at t imes, actual-1y the LGT Trust would adjust the

1egal ent. i t . ies' documents to designate a new beneficial- owner who wil l

cause or  resul t  in  the lowest  Lax obl - igat i -on or ,  i f  poss ib le ,  a  zeTo

tax obligation. Often t.his means creaiing a--new trust documents and

changing Lhe name of the real benefi-cia1 owner into the name of a

p.rsorr. or relative who has recently died or, in some cases, is

unfortunately in the process of dying. When the assets are

t ransferred,  back to  the Uni ted States,  the reaL benef ic ia l  owners

explain to the IRS that they have just inherited a large amount which

was only  d iscovered in  recent  t imes.

MR. ROACH: Now, in your statement, you also said Lhat LGT sought

to avoid the attention of int,ernational taw enforcement and the media'

How did LGT do that?

CONFIDENTIAL, WITNESS: After some major scandals in the past 15

years, in an effort to avoid bad and further damage to their

reputat. j-on, many powerful f inancial key players in Liechtenstein

esLablished smaller banks or trust companies whose names nobody

recognizes. They have transferred their r isky group of cl ients into



those new banks or Lrust companies. In that wd1r, i f  the r isky cl ients

are exposed in a scandal oveiseas, Lhe larger well-known banks or

trust Lompanies are out of troubl-e and t.he media spotl ight. The,LGT

Trust, but noL so much the LGT Bank, did not accept new cl ients from

Russia, for example, but would refer them to such smaller trust

companies.

MR. FLOWERS: Sir, you made references in your statement to LGT's

ro le in  ass is t , ing in  cor iupt ive--or  corrupt ' ion,  acLs of  corrupt ion

includ.ing breaking embargoes, for example. Could you please elaborat 'e

on t,hat?

CONFIDENTIAL WITNESS: Yeah. The words I say here is that one

set of documents indicate i ts pride in governmenL off icials in another

country-- in other countries in-ctud:.ng the United States. The LGT Bank

introd.uced the cl ienE Lo the LGT Trust. The LGT Trust did accept the

cl ient but refused to nominate staff onto a new Panama company where

such palrments should be done in the future. At the end, in this f i l -e'

the payrnenLg continued to be faci l i tated through the LGT Bank'

And there,s  another  f i le  which has a very s t rong ind icat ion lo- -

of corruption in a third. world country. A head of a social government'

depar tment  oruns over  $5 mi ] l i -on U.S.  do l lars  wi th  no explanat ion in

Lhe f i les whatever in regard to the source of the vast amount.

. l  MR. ROACH: fn an answer Lo a previous question, you identif ied

U some problems with LGT's know-your-customer program' What about IrGT's

compliance wit,h the quali f ied intermediary program?

CONFIDENTIAL WTTNESS: Yeah, I strongly believe that they are

violating this one too. The IRs implemented the quali f ied

intermedi"ty stages QI to be able to col lect the withholding tax on

interest and dividends on U. S. securiLies t 'hrough f oreign

intermediaries. The LGT Group realized guickly that without the QI

stages,  the banking secrecy for  the i r  u .s .  c l ients  cannot  be

susiained, because only as a QI the LGT Group can avoid having to

report Lhe underlying beneficial owrlers to the IRS. The IRS approved

th; OI stages to Lj-echtenstein as a country and t,o- the LGT Group as a

foreign intermediary in early 2A01,, 3s both were able to persuade t 'he

IRS that Liechtensteln's know-your-customer rules were top standard'

Al l  U.S.  c l ients  f rom the LGT bto* tp wi th  U.S.  eecur i t ies in  the bank

portfol ios have been informed about the QI regulaLions' These cl ient 's

had two opt ions:  Get  out  o f  the U.S.  secur i t ,y- -se1]  them or  keep

them. The c l ienLs want ing to  keep the U.S.  secur i t ies had great  fears

;h;t 'rh; ini *.y eventually f ind Lut who the ult imate beneficial

owners are, for instance, through the external auditors' working paper

the IRS can recruesL to examine.

up wi th  t ,he so lut ions:  (a)  to

lega l  en t i tY  o f  a  U .S .  t ax
corporation. To add a further

To reduce the Panic, the LGT came
t rans fe r  a l l  U .S .  secu r i t i es  he ld  by  a
person into a newly established Panama



layer of secrecy between the foundat, ion and Lhat Panama corporation,
another offshore company wil l  own the Panama corporation. The LGT's
argument for t,he Panama corporaLion solution was that the IRS regards
it as a per se corporation; (b) having added enough offshore companies
in between t.he U. S. cl j-ent as a benef icial owner and the entity
hold ing Lhe U.S.  secur i t ies,  the LGT Trust  dec lares the whole
st ructure as being a non-U.S.  s tatus.  This  should keep the c l ient  out

of troubl-e and taxes.
MR. ROACH: Thank you very much, slr.

commencs.
Ir{e appreciate your

This  concludes our  suest ions.

MR. FLOWERS: Thank you,  s i r .

CONFIDENTIAL WITNESS: Thank you very much.

###



'' fD "' = ~ = fD =
t
r
 
;

~ 
i

i
-
 
=

=
 e

.
i-

 ::
i- 

Ii
=
=
 
8

(.
 ..

0
"
 
~ fD '" ~ ~ .. õ. = '"

SI
. .

.. 
l8

iz

~
~

. ~
 e

re
..~

!!~
!!.

~
ng

gn
..

.~
~m

.ll
; .

~k
kL

-.
~.

 ~
~"

. ~
.l.

P.
 S

9.
f.

h.
 ~

~.

Pr
es

sè
m

ite
ilu

ng
en

Ö
ffe

nt
lic

he
 F

ah
nd

un
g 

na
ch

 H
ei

nn
ch

 K
lE

B
E

R
11

.0
32

00
8 

-

K
lE

B
E

R
 w

lrd
 d

rin
ge

nd
 v

er
di

ic
ht

ig
t, 

zu
m

 N
ac

ht
ei

l e
in

er
 L

ie
ch

te
ns

te
in

er
 T

re
uh

an
df

rm
K

un
de

nd
at

en
 a

us
ge

ku
nd

sc
ha

fte
t. 

si
ch

 v
er

sc
ha

ff 
un

d 
au

sl
ãn

di
sc

he
n 

B
eh

õr
dn

pr
ei

sg
eg

eb
en

 z
u 

ha
be

n.
 K

lE
B

E
R

 s
ol

i g
em

äs
s 

M
ed

ie
nb

er
ic

ht
en

 y
om

 D
eu

ts
ch

en
B

un
de

sn
ac

hr
ih

te
nd

le
ns

t (
B

N
D

) 
m

it 
ei

ne
r 

ne
ue

n 
Id

en
tii

it 
un

d 
ne

ue
n

R
ei

se
do

ku
m

en
1e

n 
au

sg
es

ta
tte

t w
or

de
n 

se
in

.

E
s 

W
ird

 e
rs

uc
ht

. E
rk

en
nt

ni
se

 z
um

 A
uf

en
ta

ltr
t v

on
 H

ei
nr

ic
h 

K
lE

B
E

R
 d

er
La

nd
es

po
liz

i d
es

 F
ur

st
en

tu
m

s 
Li

ec
ht

en
st

ei
n 

od
er

 d
er

 n
ãc

hs
te

n 
P

ol
lz

ed
ie

ns
tte

lle
 z

u
m

el
de

n.
 G

ag
n 

K
lE

B
E

R
 b

es
te

ht
 e

in
 in

1e
m

at
io

na
le

r 
H

af
tf

eh
l. 

w
es

ha
lb

 e
r

fe
sl

zn
eh

m
en

 is
t. 

D
ie

 li
ec

ht
en

st
ei

ni
sc

he
n 

S
tr

af
ve

rf
lg

un
gs

be
hõ

re
n 

w
er

de
n

un
ve

rz
gl

ic
h 

di
e 

A
us

lie
fe

ru
ng

 y
on

 K
lE

B
E

R
 b

ee
hr

en
.

5T
E

C
K

B
R

IE
F

Pe
rs

on
en

da
te

n

N
am

e:
 H

ei
nr

ic
h 

K
lE

B
E

R
G

es
ch

le
ch

t m
ãn

nl
lc

h
G
e
b
u
r
t
d
a
t
u
m
:
 
3
0
.
0
3
.
1
9
6
5

S
t
a
t
n
g
e
h
ö
r
i
g
k
e
i
t
:
 
L
i
e
c
h
t
e
n
s
t
e
i
n

Pe
rs

on
en

be
sc

hr
ei

bu
ng

G
r
ö
s
s
e
:
 
1
8
5
 
e
m

Ä
o
s
s
e
r
e
 
E
r
s
c
:
h
e
i
n
u
n
g
:
 
g
r
o
s
s
 
u
n
d
 
k
r
f
t
g

A
og

en
fr

b:
 b

rä
un

lic
h

H
aa

rf
rb

e:
 d

un
ke

lb
ru

n
E
r
s
c
h
e
i
n
u
n
g
s
b
l
l
d
:
 
k
a
u
k
a
s
i
s
c
h
e
r
 
T
y
p
 
(
M
i
t
e
l
e
u
r
o
p
a
)

B
es

on
de

re
 M

er
km

al
e:

 B
nl

le
n-

I K
on

ta
kt

lin
se

nt
rä

ge
r

R
ec

ht
ic

:h
e 

G
ru

nd
la

ge
: H

af
tf

eh
l d

es
 F

ür
st

lic
he

n 
L

an
dg

er
ic

ht
s 

yo
m

 2
9.

02
20

08
 w

eg
en

 d
es

 V
er

da
ch

ts
 d

es
 V

er
bc

he
ns

 d
er

A
us

ku
nd

sc
ha

ftu
ng

 v
on

 G
es

ch
äf

ts
- 

un
d 

B
em

eb
sg

eh
ei

m
ni

ss
en

 z
u 

G
un

st
en

 d
es

 A
ua

nd
s 

(§
 1

24
 5

tG
B

) 
un

d 
de

s 
V

er
ge

he
ns

de
s 

D
at

en
di

eb
st

ah
ls

 (
§ 

13
1a

 5
tG

B
).

~
.r

ü.
cf

r 
ar

uk
en



Shannon NeaJ. Marsh

tETfER OF WISggS

I, the unclersigned, Shannon NeaI Marsh' botD

being Principal- of

LTNCOL TOI'NDATTOH, VADUZ

hereby express ny rvish that:

In case of rny death or incapacity andl ln case of dleatlr of all

the Princlpals of IIINCoL FOttNDetION, VADUZ' the right to

give l-nstructJ-ons shall pass Lo

Janes Genery llarsh,

and./or

-Marsh,

bo rn -

bo rn -

Vaduz, October 15, 1985

lshannon Neal ltarsh)

4*il"{f,*/

PSI-USMSTR - 000505



*'*'+

ffi snxK tN LIECHTENSI-EIN
lllll Aktiengescllschaft -

LISCoIJSOITIIDAf I9A*E!D_*U_&-.

v-e9sr, -{en-* }I* :--- 9ELo- F-p-t }-295 -p}- -

Wr haben heute von lhnen erhalten:

u-g$-.?:53"9-17".99"'-:-:--.-...S-e"t-e-u..---
5gLro00.--  n

I3!=31133ii!3=: 
-La--eash. /-(. /'-te4s ea.-$ 5raoor--)

Gutschrift auf

! Ionto us$-Konto
Ll uepol
erhalten Sie separat.

AF-t3@ 098,1 l0T BvD

I N  L I E C H

Permanent Subcommittee on-Investigations

EXHIBIT #7 PSI.USMSTR . 000607



BA}IK IN LIECHTENSTEIN
AG

Yaduz,October 15, 1985 pb

O 
(Address, Phone, fa"x)

LINCOL FOFI,TNDATION, V ADUZ

Todaywe received from you:

US$ 2,629,700.00 Notes
" 691,000.00 "
US$ 3,320,700 in cash I (.1. Agro about $3,800.00)

US Dollar account BANK IN LIECHTENSTEIN
AG

(Two illegible signatures)



l*nt ,/,"
J/nnorn' 2 /'?0., /

Peruffment Sulcommittee on Investieatious

DffiIBIT #8 PSI-USMSTR . OOO231



Zusatz zum l ' landatsvertrag

Instructlon

lJ,e/sgs&rh^.

l-=RedactedbythePermanent | 
'rrU/-= 

_
I s,,r.^^--ittee on Investigations | 

' 
V:{

to aet as a
the Agency
October 15,

empowered to act as a
after reaching the age of
of LINCOL FOUNDATION,

In addition to the principals as per today Mrs. I
Marsh, born oo -IF; i" also empowered
principal with individual signing power according to
Agreement of TINCOL FOUNDAI'ION, VADUZ, dated
1985.

The following two persons are also
principal with individual signing power
25 according to the Agency Agreement
VADUZ, dated October 15, 1985:

- Miss
-  Mr .

lr,larsh, born
Michael Kerry Marsh, born

Vaduz, 17th November 1993 I
i
i

|'j'fl
' 1 ? 4 2 ' - t /gZ^-AJf?^-< d€-

Shannon Neal Marsh f.,CNTR' 635

PerEranent Subcommittee on Investigations

EXHIBIT #9 PSI-USMSTR - 0006{2



!..r'u, r r.r !! rJri ; ! | t ijf d I

1 ;
e"55

Mr- Peter Meier:

4t1an994

Flease chanoe t!:Iutunement of LTNCOL frorn Zurich," 
Yfli:,,i:::, ggr."d on ooober 4, 1 ee4

**ftqii*FT"s?#r.ffi iliilffsH'_

F

#

o
Permanent Subcommittee on Investipations

EXIIIBIT #10

/?rr-s7

MAR 09507



I, the undersigned, .J.O.*.*..fr

Letter of wishes

Lincol Foundation, Vaduz

hereby express my wish that:

- fvlrs.
born on the

bom on the
- Mss. born on
- Mr.
fra

born on the

)

shall be
undivided; within the framswork of the Articles each primary Beneficiary may
dispose freely cf the entire beneficial iaterest (100%).

ln case of death or iqgagacily of all the primary Beneficiaries, the rcle second
Beneficiaryshail bffi GeneryI*arstr, bo* oo the (II

Beneficiaries'rights shall remain quiescent until the completion of their 18 vear
of life. Separated, the quiescent share of ttre beneficial interest shall be
administered by the Fouadation Board with the care of a pater familias. Upon
the age limit being reached, the Foundation Board shall on the Bqreficiaries'
request submit accounts hr the entire period ofquiescence.

Notwitlutanding the provisions in the above paragpph the Foundation Board
may unanimously resolve to grant benefits even before the age limit has been
reached, ifthis is deemed necessary in order to safeguard the interests ofthe
Beneficiaries concerned.

Before the age limit has been reached, neither the Beneficiaries concerned nor
the natural or juridical persons cntrusted witlr their legal representation shall be
entitled to irxpect, or.to receive information or statements of account.

ImARsr+ bun-
Beneficiaries for life. The beneficial interest shsll be

Permanent Subcommittee on Investisations

EXIIIBIT #11

D*etptace: @ 
-/'1/' M' l-tt

/ t

fu,@n.r,.'l- ra/rr/ro
"  )1 " " " " " " '

Mr. Marsh 
/eta<

/

// rtuftzrq

MAR-00019



'! :
l t

'j)

r,rrl.LrJl t-\-al n(r r!lr(!|!^ ' - '

$q.c6

- = Redacted by the Permanent

Subcommittee on Investi

I
I
I
L

Letter of wishes

iffi#:;*"frt#uM**fll**

- Mr. ShannonNeal lvIARSft born on
-}[rs.lnMAsH,bornon
-lrGsIIlMARSH, bornon
-Mr.@bomon
/tr. boTn or

shall be ffi Beneficiaries for life. fie bene6cial isterest shall be
undivided; within the framen'ort of the Articles cacb prinary Beneficiary may
dispose &eely ofthe entirc beneficial interqlf0trl0-

In case of death or incapaciSlof all the pnmary Beoeficiaries, the sole second
ljenen"lafy snau oa-tur. lamcs ueoery M.arsn, norrt u.. -r-

Beneficiaries'rights stnll remain quiescent rmtil the completion of their-!!g1
of life- Separatd the quiesceoi stor" of the beneficiat interest sball be
administered by tbe Foundation Board with the care of a pater fanilias' UPon
the age linit being reached, the Foundation Board shall on the Beneficiaries'
requ€st submh accounts for the entire period of qr.riescence.

Notlvithstading the provisions in the above paragrapb' the Fouadation Board
may unanimouily resolve to grant bmefits even bdore the age limit b3s been

to"n"4 if this is deemed o*tty in order to safeguard the i*eress of the

Benefi ciaries concerned.

Before the age timit has been reache4 rcithcr tb Beneficiaries concerned nor

the nanral oi;*iUi".t per:bns eouu*ea with tbeir lqal representation sball be

entitled to i*i""q or to receive informatioo or statcmcnts of accoud

Date/prace ,b/* //' Oo't/oo'

-^ Cefurp-,* t"/,{"^

;; ffi/'//**,{

Fondation C-heteau, Vadnz

hereby ererestfny wiqh tbat:

I\,fr. Marsh

MAR{0573



Aktenvermerk

Bet

anr ErL

zur. Kenil

Datum

LINCOL FOUI'{DATION / CIIATEAU FOIINDATION

l,GT Treuband

Domerstag, 7, F ebruar 20U2

Brinnerungs- - Aktenverme*

Am 11. Oktober 2000 besuchte mich auf sehr krn:&istige Vereinbanrng Herr James G- lvlilsh
zusanrmen mit seine,n Vaier, James Atbrig[t Marsh.

Hen Knecht I,GT mt€rbreitete die Performance der beid€n Stiftmgen mit d€n eutsprecheirde,n
Erliiuterungm. Die Herreir waren grundsfizlich zufrieden Die Situation a Markt wa ibnen auch
bekaml

Als weit€res The,ma wurde die Situation w€gfl QI besprochea Beide Herren gaben den fuftag;
ans allen US Titeln auszusteigen rmd im Erro Gebiet zu investiere,n. Die US steuerbefr,eiten
Obligationen sind zu belassen-

Ich elkl$re den Hsneu die STOM in Vergleich mit dem amerikanischen Trust. Sie sind damit
einverstandeq die Al$en in eine Discretionary Stiftung unzum$en. Irider war nicht genflgend
Zeit, um.die Unterlageo konform voranbereiteil lft/ir erstell€n in der Eile einen Ider of wishes,
worin der Wunsch geeuss€rt wir4 dass James Albright Marsh als Erslbegiinstigte besteilt werclen
sollte. Die Liste der Zweitbegihstigten wird auf der Vorlage etwas korrigiert rrnd dann
unterzeichet Nachdqm bisher ksine Beistatutcn bestmden hab€n, sind die Akten ffn den nichsten
'Bssuch ef,ilsprecb€nd voranbereiten lch habe den Her€n d€n Mindestsatz von 0.2 0/00 angcboteil

Wio tblich war die Disksssiou sehr hastig tmd etwas oberfl&hlich- Desbalb ist die Situation auch
beim n6chsten Besuch €rneut zu erUiutern

Permanent Subcomrrittee on Investigatious

EXHIBIT #12 PS|-USMSTR - 0006{4



Note to the File

Subject: LINCOL FOUNDATIONI CHATEAU FOLJNDATION

Information copy: LFT Treuhand

Date: Thursday, February 7, 2002

Reminder - Note to file

On October 11, 2000, Mr. James G. Marsh, along with his father, Mr. James Albright
Marsh visited me verybriefly.

Mr. Knecht LGT, presented the performance of both foundations with the corresponding
explanations. The men were basically satisfied. The market status was also made known

to them.

As a further topic, the QI situation was discussed. Both men gave the order to get out of

all US securities and to invest in the Euro area. The US tax exempt bonds should be left

alone.

I explained the STOM to the men along with American trusts. They understand that the

shares must be converted into a discretionary foundation. Unfortunately, there was not

enough time to prepare the concurring documents. We quicklyprepared a letter of wishes

in which the wish was expressed that James Albright Marsh should be named as fi.rst

beneficiary. The list of se-cond beneficiaries will be corrected before the presentation and

then signe-d. The documents for the next meeting will be prepared since there are no by-

laws to date. I offered the men a minimal rate of 0.2 0/00.

As usual the discussion was very hurried and a bit shallow. So the situation will also be

discussed at the next meeting.

(Illegible signature)



DEED OF SIGNATURE

I, the undersigned

Mr Kerry Michael Marsh

l .-;) hereby accept my appointment as Protector of the

CHATEAU FOIINDATION, Yaduz

and shall sign in tbis capacityby affixing my signature as follows:

Vaduz, the l0eNovember 2004

Permanent Subcommittee on Investieations

EXHIBIT #I3 MAR 09518



DEED OF SIGNATURE

I, theundersigned

Mr ShannonNeal Marsh

' 
-) hereby acc€pt my appointnent as Protector of the

CHATEAU FOUNDATION' Vaduz

and shall sign in this capacityby affixing my signature as follows:

Yadrla.,

MAR 09519



i )

DEED OF STGNATURE

I, the undersigned

Mr James Albdght Marsh jun.

hereby accqrt my appoinftne,nt as Protector of the

CHATEAU FOUNDATION, Vaduz

and shall slgn in this capacity by affixing my signatnre as follows:

Vaduz,

MAR 09s20



DEED OF APPOINTMENT OT'SUCCESSORS

I, the undersignd Mr Jame Albdgbt Marsh jun-

in my capacity as Protector of

CHATEAU FOUNDATION'

pursuant to the provisions of the pefiinent By-Iaws hereby revocably appoint as my successor as

Protector:

N{rs-Marsh.

If Mrs |I Marsh does not become Successor Protector on the occasion of my

ceasing to be a Protector, I herewith appoint revocably as her substihrte to become Successor

Protector:

MissIFMarsb-

If Miss=Marsh does not become successor Protector on the occasion of my

ceasing to be a Frotector, I herewith appoint revocably as her substitrt'e to become Sucressor

Protector:

Master Michael Kerry Marsh'

If Maste,r Michael Kerry Marsh does not become Successor Protector on the occasion of my

ceasing to be a Protector, I herewith appoint revocably as his substitute to become Successor

Protector:

Mrttolluuttu.

Vaduz,

)

)

MAR 09s21



3.

4.

Resolution

The Foundation Board of the

Fondation CI{ATEAU, ya&a

hereby resolves:

l' ofassets and liabilities at 3l- Dec€mb€r2000 sbowing a total ofusD l0ols'6?s,so,urtich is atrach€d to this resolution as sclednle [, ishoeby4proved and adoptcd" 
- - - --- -' -

2. The inveshenb made in 2000 accorrding to schedule 2 are he*reby approved
adopted

No distibutions have been made in 2000.

r'GT T:T:lTg AG, vadua is afrusrod with drawing'p the invenror5r of as-seds and liabilities for the next busiaess year.

Vadua 12. Sqtembc2003

Profi le lvtan4ge,uent Tnrst

[n,,,0 $t'Eu
r. MargitB0ckle Jhe undersigned beneficiry/beneficiaries

haghave takco due note pf this,esotmioa

vaduz, ....../.pr /!t.,..WT...

Permanent Subcommittee on Investisations
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Marsh James A.lbright jun-, Florida

LGT Treuhand
Aktiengesellschaft
Stddtle 28
FI-949A Vaduz

Y advz,November 10, 2AO4 ANA"/mvg

f,'ondatiori Chateau, Vaduz

Dear Sirs

F *I capaeily as economic founder and primary beneficiary of the above mentioned
'foundation, 'I hereby irrevocably gant formal approval and release to -aay and alt
admiuistrational arrd management ac6viti", ." *"tt as any and alt actions of LGT
Treuhand AG as rqlresentative and the relevant employees of LGT Treuhand AG as' Members of the Board of Directors during the entire **ait" period-

I firrther declare that I will anange forsettlement ofthe final note of LGT Treuhand AG.

Y.ou.rs sincerely,

J*Gil.qa,"LoL

Permanent Subcommittee on Investigations
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ShannonNeal Marsh
703 Hanison St., HotlYwood, Florida

Dear Sirs

Upon my request you have agreed to be appointed members of the Foundation Council of

CHATEAU Foundation.

I herewith declare to hold you harmless and to indemniff you against any and all cbarges' expenses'

claims, demands, procedures, costs, damages or liabilities whatsoever direct or consequential arising

out of or in connection with your duties as Memben of the Foundation Cormcil of the above

mentioned Foundation except iot grog negligent acts (uihich tenn does not include omissions)'

In case that your acts or omissions are in conformity with any of the wishes or r@ommendations of

the Protector (if any) of the above mentioned Foundation or with the provisions of the letter of

wishes (if any) t snAt hold you harrrless and indemnify you as declared above but without any

reservations or exceptions.

May I kindty ask you to declare your approval of the above by countersig4ing and returning a copy of

this letter to me.

To theMembers of the Foundation Council of
CHATEAU Foundation
P.O. Box 129
9490Yaduz

Date: Vadua November 4, 2004

Yours sincerelY, ,"a, , i'

im*ikl'{ l-*

Permanent Subcommittee on Investigations
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ESTATE OF JAMES A. MARSH

-2006
INCOME TA)( RETURNS

MORRISON BROTVNi ARGIZ

Permanent Subcommittee on Ipvestigations

EXHIBIT #17
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Estate of, .lraUES e UIUISH - ..

SCHEDULE G - Transfers During Decedent's'Life
fif pu ehct section 20324 vahratisr, you rnust complete Sdtedula G and Scfiedrle A1J

(lt nore s4c€ b neeile( aUach he confnuation sciedule tom tt!. end of hb padoge or addriioral sleets of 6e mme siz*)
'(Ihe irstuclbns to Scherlubs G and H ue ln tre separate hsfinliotts-)
Gtrtr
lGt}{tt

Scfiedules G and H. Page 2l

Redacted by the Permanent
Subcommittee on lnvestisati
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20b6.05000 lfaRsu, .tAMEs A

Itsm
rumber

Des{riptioG For seqJdFes, give CUSIP numbet lf tusq,
or cJosclt tpld cnt'ty, gtuo El!{

Gift bx paid agayable by lhe deccdert or fie esbte tor e[ giG mada
by $o decedent c l& or her spoust uffith 3 years befors 1fi6 d€cedenfs

TnnsfeG indbdible mdff section z!35(a), 2036, 2037,or2o3&.
FOUNDATION - VAI,SE IS BASED

UARKST VAJ,I'E OF TIIIDERIYING
, WHICH ARE PRINCIPALIJY
SECT'RITIES. (SEE

,TTACHED STATUTES OT IJINCOL
rION, SEE A:TTACIIED FINAXCIAL

,trEU8NPS) (Ss8 ATTACEED
EUE}IT FOR SCHEDI'LE M)

ION CEATEJAU - VALUE IS
ON }IARKET VAI,I'E OF
AING II{VESTMEbTTS, WHTCH ARE
PALLY I{ARKETABI,E SECI]RITIES.

r ixx

Valucat&tc of dall

t 3 , 429 ,70L .

trl st Fl and

lbm
number 0essipfon

Altsmak
vafualion date Altornate Yafut Value at det6 ol d€aUl

fr,tAR{1451

lo trb
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Estate oft 'JAI'IBS A MARSH

o
Redacted by the Permanent

Subcommittee on Investieati

CONTINUATION SCHEDULE
Continuation of Schedule G

7
2A06.05000 MARSII ,  .TAUES A

(En&t Lur ot!ffd. yw r. co.rlhutEr,

Item
number 0esripfon

AtematE
valualion date Alternatl valuc Vatue at &tr of deah

3

4

fi'oulroetrou cIIATEAU, gEE ATTACHED
FINAITCIAL STAII'EMEIiITS ) (SEE ATTACHED

FTArEretm 
FoR scHEDur,E M)

I

EOpAr{cA FOSDTDATTON (JULPU)- VAr,ItE
rs BAsEp ON I4ARKET VAtnE Or
T'I{DERLYING II$IESTMEMTS, I{HICH ARE
PRTNETPAIJI'Y MARKETABLE SESI]RITIES .
(SBE ATTACHED STASUTES OF TOPA}IGA
FOUNDATION)

TARGEIJI'A FOT'I.IDATTON (II$IDERf),
I/AI;UE Ig BASED ON MARKET \TAII]E OF
I'IIDERLYTN T}IVEST!{ENTS, WHICH 3TE.
PRTNCIPAIIJY UARKEfABI'E SECT'RITIES .
( SEE ATTACHED STAfiITES OF I,ARGETJI'A
roU![DATToN; sEE AfTACIIED FINA}ICIAIJ
STATEMEIiI1IS } ( SEE ATTACITED STATEMET{IT
rOR SCHEDT'I,E }4)

L l  ,295  ,644 .

8 ,893  ,7L2 .

11 ,839  , 346 .

MAR{1452

IOTAI. (Carry tonErd to main sche&te.) 427
H1{C

tfARsn 1



Debb ottre tlecedent- Qedilorand nature ofdaim,
and aflowable deah taxes

OF U.S. INCO}4E TAX,
AIID PEI{AITfIES ON

NOT PRS\'ITOSSLY REPORTED
ASSETS I,I$TED ON SCHEDI'I,E

Mortgg* and Lbns - tlescrip0on

Item'nurnber

I  v  l R .  t , w  G t r t q  a [  r 4  t  J  -  n @ r l u E u l  u a v E  d .  e r . w r r t  . v r ,  . . . . i . . . . . . . . . . - . , . . . r , . . . - . . - . . - r , r . r . . ' . . ' . " . . . . . ' ' . ' . . . " _ - ' - _ . ' _ - - '

(lf morespacc b meded, atbch [re contnuation rcheduh froin he cnd d this padage tr addfioml shees ol the same siza)

0lE inshrtoos b Sdrcdub Kue in $c aeF ab itsrudtons.)

Redacted by the Permanent
Subcommittee on Investi sati
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2005.05000 !4ARSE, JA!,IES A

Form706{Rar. lG2m6} - --

Estate of O'afm$, e MiUtSX
'SCHEDULE 

K - Debts of the Decedent, and Mortgages and Liens
Amount cbimed as

a deduclion

5,  50O ,090 .

iIAR41455

Schedule K- Page 25
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aaker & McKenze lL
MellDn Financial Center
1111 Bnckell Avenue. Suite 1700
Miami. ADrida 33131, USA

Tel: +1 305 789 8900
Fax: +1 305 789 8953
ww.bakemeLcom

.' May 12, 2008

- = Redacted by the Pennanent

Subcommttee on InvestI atIons

---- --

RE: Anna Marsh (SSN ) ånd
James A. Marsh, deceased (SS#
Reasonable Cause Statement
Failure to timely report foreign income on Forms 1040
Calendar Years: 2002 - 2006

Dear Mr.-
As you know the undersigned represent Anna Marsh, a U.S. citizen

taxpayer with SS# ("Mrs. Marsh") and the Estate of James A.
Marsh, a deceased U.S. citizen taxpayer with SS# ("Mr. Marsh",
and together with Mrs. Marsh, the "Taxpayers") and have previously filed
Forms 2848, Power of Attorney.

Enclosed please find completed and executed amended Fonns 1040X,
Amended U.S. Individual Income Tax Return, for calendar years 2002 through
2006 (collectively referred to as "Forms"), filed on behalf of the Taxpayers.
Form 1040 for 2007 is currently under extension. The Taxpayers' failur~ to
timely report certain foreign income on their Forms 1040 for the years
specified was due to reasonable cause, and not any wilful act or specifc
intent on the part of the Taxpayers, as explained herein below.

Many years ago, Mr. Marsh funded. several foundations in
Liechtenstein, called Foundation Chateau, Lincol Foundation, Largella
Foundation and Topanga Foundation (collectively, the "Foundations").. .

Over the~'yesrs and prior to the death of Mr. Marsh in June 2006,
neither Mr. Marsh nor Mrs. Marsh received any distributions from the
Foundations.

Permanent Subcommittee on Investi2ations

EXHIBIT #18 MAR-Q1185
Baker & McKenze Ll is a lerein. ~
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As a U.S. person under IRC § 7701 (a)(30), and the substantive settler
of the Foundations, Mr. Marsh was required to report income earned from the
Foundations pursuantto IRC § 641 (a)(4). -

Mr. Marsh, a constructon contractor, was unsophisticated in the area of
U.S. tax reporting requirements. It is believed that he did not know that the
passive income earned in the Foundations was taxable in the United States.
We believe that Mr. Marsh was under the erroneous belief that his income
from the Foundations was not required to be reported until such time as the
funds were repatriated to the United States. This may explain why he
apparently did not spend any of the money in the Föundatiòns for over twenty
years.

Mr. Marsh relied on his U.S.-based accountant(s) to handle all of his
IRS filings. The U.S. accountant(s) apparently did not advise Mr. Marsh
regarding his U.S. tax reporting obligations with respect to the Foundations,
nor was Mr. Marsh aware of the necessity to disclose the passive income in
the Foundations to his U.S. accuntant(s). As a consequence, the passive
income earned from the Foundations was never reported, and Mr. Marsh
remained unaware of his U.S. tax reporting obligations under IRC § 641 (a)(4)
to the IRS.

Mrs. Marsh, who wil be 85 years old on - 2008, was not aware
of the existence of the Foundations until the commencement of an IRS
examination after her husband's death. Her husband was extremely private'
and did not discuss financial issues with her. He was the one in their
relationship who took Gare of business and financial matters, paying the bils
and dealing ~ith the tax return preparer so that even if Mrs. Marsh had been
aware of the Foundations, she would have assumed that her husband had
taken care of any reporting requirements. -

Recently, while assisting Mrs. Marsh and her sons with the IRS
examination, we brought to her attention that her husband's passive income in
respect to the Foundations needed to be reported. Mrs. Marsh agreed without
any hesitation to do everyhing that was required to meet her tax reporting
rèquire!1ent~. She requested that we assist her in seeking the financial data
necessary to meet the tax filing requirements. Pursuant thereto, after many
months of doggeaeffort, all of the necessary financial information was finally
obtained from Liechtenstein and carefully analyzed by U.S. tax accountants
(particularly because the' Foundations had many mutual fund/PFIC

MA-D1186~
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investments), This financial data collection and complicated tax analysis was
done at great expense in professional fees, both legal and accounting, in
Liechtenstein and in the United States.

The facts above clearly demonstrate that Mrs. Marsh has acted in a
responsible manner, exercising business care and prudence, and making
more than reasonable efforts to determine the Taxpayers' tax reporting

- obligations as quickly as possible. Promptly upon being notified of their U,S.
tax reporting obligations, Mrs. Marsh has cooperated fully with - counsel to
assist in fiing these tax returns.

This letter and the enclosed Forms- are intended to satisfy all of the
Taxpayers' U.S. tax reporting obligations and any tax liabilty owed for

calendar years 2002 through 2006.

We believe the facts, circumstances and reasons set forth above
demonstrate an affrmative showing that the Taxpayers' failure to report the
Foundation income in a timely manner was due to reasonable cause, and not
wilful neglect. We respectflly request that any possible penalties which
otherwise could be imposed for the Taxpayets failure to report timely income
for calendar years 2002 through 2006 be waived.

Please note that Mrs. Marsh has attested below to the facts stated
above under penalties of perjury. If you require any further information, we
request that you contact Alan L. Weisberg, Esq. at (305) 374-554. Thank you
for your understanding and consideration of this matter.

Very truly yours,

Weisberg and Kainen Baker & McKenzie LLP

By: By: ~1ff~~. Ov
Robe F. Hudson, Jr. ï .

MA-01187
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***

t. Attestation

Under penalties of perjury, i, Anna Marsh, individually and as Personal
Representative for the Estate of James A. Marsh, do hereby declare that i
have examined the above reasonable cause statement, and to the best of my
knowledge and belief, it is true, correct and complete.

'"By: ~~l2ß~~/
Anna A. Marsh

Date: '~/tLkÇ-, /

By: ~ -- /0;?¿¿--/--~
Anna A. Marsh, as Personal
Representative for the Estate
of James A. Marsh

Date: ó~iZkc?'/ l-

Resoble Caus lel104X 5-12-08

MIADMS/3364A

MA-01188
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RE: Anna'Marsh (SS~ and
James A. Marsh, deceased (SS~
Reasonable Cause Statement

Failure to timely report foreign bank and financial
accounts
Calendar Years: 2002 - 2006

Dear Mr-
As you know, the~ represent Anna Marsh, a U.S.

citizen taxpayer with SS#- ("Mrs. Marsh") and the Estate of
James A. Marsh, a deceased q.S. citizen taxpayer with SS#
("Mr. Marsh" or the "Taxpayer") and have previously filed Forms 2848,
Power of Attorney.

Enclosed please find completed and executed Forms TD F 90-22.1,
Report of Foreign Bank and Financial Accunts, for calendar years 2002
through 2006 (collectively referred to as "Forms"), filed on behalf of the
Taxpayer. The Taxpayer's failure to timely report certain foreign.bank and'
account information for the years specified was due to reasÖnable cause,
and not any wilful act or specific intent on the part of the Taxpayer, as
explained herein below.

The Taxpayer, a U.S. citizen, opened several foreign bank
accounts in the mid-1980s via the establishment of several foundations in
Liechtenstein, called Foundation Chateau, Lincol Foundation, Largella
Foundation and..Topanga Foundation (collectively, the "Foundations").
Those accounts that were open at any time during the penod from

January 1, 2002 through December 31, 2006 are listed in the chart below
(collectively, the "Accounts"):

MAR-D1189

Baker & McKezie Ll is a member of Baker & McKenzie International. a Swiss Verein. ~



Bank Foundation

Centrm'Bank Chateau
l'

LGT Bank Chateau

LGT Bank Uncol

Liechtenstein ische
Landesbank Largella

Verwaltungs und
Privatbank AG T opanga

Privatbank von
Graffenreid AG T opanga

Account No.
Relevant

Years

2006

2006

2006

2002 - 2006~~.....š
eo~
,. rI. = =
rJ 0
.. ;:

~ ~= ...~ ~
e ~- ~~ =
~ ~
~ =,. 0

"C~..~~
"C~
~

2002 - 2006

2002- 2006

2002- 2006

2002- 2006

2002- 2006

2002- 2006

2002, 2003

2002

2002- 2006

2003 - 2005

2003. 2004

2002 - 2006

2002 - 2006

2002 - 2006

2002 - 2006

2002 - 2004

The Taxpayer, a construction contractor, was unsophisticated in the
area of U.S. tax and reporting requirements. It is believed that he did not
know that the existence of these Foundations or the passive income in the
Accounts was required to be reported to the U.S. Department of Treasury.
We believe that The Taxpayer was under the erroneous belief that his
interest in the Accounts was not required to be reported until such time as
the funds in the Accounts were repatriated to the United States. This
seemingly may explain why he apparently did not spend any of the money
in the Account~. for over twenty years.

The Taxpayer relied on his U.S. accountant(s) to handle all of his
IRS filings. The U.S. accuntant(s) apparently never advised the Taxpayer

MA-01190
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regarding his U.S, reporting obligations with respect to non-U.S. bank
accounts, nor was the Taxpayer aware of the necessity to disclose his
passive income in the Accounts to his U.S. accountant(s). As a

consequence, the Accounts were never reported, and the Taxpayer

apparently remained unaware of his reporting obligations under 31 use
§5314.

Mrs. Marsh, who wil be 85 years old on- 2008, was not
aware of the existence of the Accounts until the commencement of an IRS
examination after her husband's death. Her husband was extremely
private and did not discuss financial issues with her. He was the one in
their relationship who took care of business and financial matters, paying
the bils and dealing with the tax return preparer so that even if Mrs. Marsh
had been aware of the Foundations, she would have assumed that her
husband had taken care of any reporting requirements.

Recently, while assisting Mrs. Marsh and her sons with the IRS
examination, we brought to her attention that her husband's interest in the
Accounts needed to be properly reported. Mrs. Marsh agreed without any
hesitation to do everyhing that was required to meet her tax reporting
requirements. She requested that we assist her in seeking the financial
data necessary to meet the filing requirements. Pursuant thereto, after
many months of dogged effort, all of the necessary financial information
was finally obtained from Liechtenstein and carefully analyzed by U.S. tax
accuntants. This financial data collection and complicated tax analysis
was done at great expense in professional fees, both legal and
accounting, in Liechtenstein and in the United States.

The facts above clearly demonstrate that Mrs. Marsh, individually
and on behalf of her deceased husband as Personal Representative of the
Estate of James A. Marsh, has acted in a responsible manner, exercising
business care and prudence, and making more than reasonable efforts to
determine the Taxpayets tax and information reporting obligations as
quickly as possible. Promptly upon being notified of the Taxpayer's U.S.
tax reporting obligations, Mrs. Marsh cooperated fully with counsel to
assist in filing these reporting forms. . . _.

This letter and the enclosed Forms are intended to satisfy the
Taxpayer's 31 U.S.C. §5314 reporting obligations for calendar years 2002
through 2006. We believe the acts, circumstances and reasons set fort
above demonstrate an affrmative showing that the Taxpayer's failure to
report the Accunts in.a timely manner was due to reasonable cause, and
not wiilful neg!ect. We respectfully request that, pursuant to 31 U.S.C.
§5321 (a)(5)(B)(-ii), any and all possible penalties which otherwise could be
imposed for the Taxpayer's failure to report timely the Accounts for
calendar years 2002 through 2006 be waived.

.~- MAR-01191
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Please note that Mrs. Marsh, individually and on behalf of her
deceased husband as Personal Representative of the Estate of James A.
Marsh, has attested below to the facts stated above under penalties of
perjury. If you require any further information, we request that you contact
Alan L. Weisberg, Esq. at (305) 374-5544. Thank you for your
understanding and GPnsideration of this matter.

Very truly yours,

Weisberg and Kainen

BY:Æúvvl

Alan L. Weisberg

Baker & McKenzie LLP

B~ ::q/~QA
Robe F. Hudso ,Jr. 'ri

***

Attestation

Under penalties of perjury, I, Anna Marsh, individually and as Personal
Representative for the Estate of James A. Marsh, do hereby declare that I
have examined the above reasonable cause -statement and, to the best of
my knowledge and belief, it is true, correct and complete.

By:

~_.- 12 l~
~~~¿t:p77 /2.~¡'

Anna A. Marsh
Date:

. i
~c;/dói /

By: ~-~ 772.,~--;'
Anna A. Marsh, as Personal
Representative for the Estate
of James A. Marsh

Date: \:?f~/ò~
"

Reasonble Caus Ie! FB S-, ~;oB .

MIADMS/3364S.5

MAR-Q1192

~



Asia
Pacifc
Bangk
Beijing
Ha""i
Ho Chi Minh City
Hong Kong
Jakarta
Kuala Lumpur
Manila
Melbourne
Shanghai
Singapre.
Sydne
Taipei

Toky

Europe &
Middle East
Aln'at)'

Amsterdam
Anlwe
Bahrain
Baku
Barcelona
Bertin

Bologna
Brussels
Budapest
Cairo
Dusseldor r
Frankfurt / Main
Gemwa
Kyiv

LonCion

Madrid
Milan

Moscow
Munic
Paris
Prague
Riyadh

Rome
St. Petersburg
Stockhoim
Vienna
Warsaw
Zurich

North & Sou
lUerica
Bogota
Brasila
Buenos Aires

Caracas
Chicago
Chihuaua
Dallas
Guaalajara
Houson
Juarez
Mexico City
Miami
Monterrey
New York

Palo Alto
Port Alegre

Rio de Janeiro
San Diego

San Francsco
Santiago
Sao Paulo

rijuana
Toronto
Vaiena
Washingon. DC

" -.:...~. NZIE Baker & McKenzie LLP

Mellon Financial Center
111. Brickell Avenue, Suite 1700

Miami, Rorida 33131. USA

Tel: +1 305 789 8900
Fax: +13057898953
ww.bakernet.com

May 12, 2008

- = Redacted by the Permanent

Subcommittee on Investi ations
-~._----_.~-~----

RE: Kerry Marsh (SSN
Shannon Marsh (SSN
Reasonable Cause Statement
Failure to Timely File Form 3520
Calendar Year: 2006

Dear Mr.-

)

As you know, the u--~ represent Kerry Marsh, a U.S.
citizen taxpayer with SS# -- ("Kerry Marsh") and Shannon
Marsh, a U.S. citizen taxpayer with SS# "Shannon Marsh")
and have previously filed Forms 2848, Power of Attorney.

The Taxpayers' failure to file these Forms in a timely manner was
due to reasonable cause, and not any wilful act or specifc intent on the
part of the Taxpayers, as explained herein below.

Many years ago, James A. Marsh, the father of Kerry Marsh and
Shannon Marsh, funded several foundations in Liechtenstein, including
one called Topanga Foundation (the "Foundation").

MlADMS/336548.2

Baker & McKenzie LLP is a membèr of Baker & McKenzie International. a Swiss Verein. t" MAR-Q1176



.~ - - - -. ..,' . C.''- -- - .- .:. ,'. --:

. BAK:R&MÇKE~zIE ....

After the death of James A. Marsh and the commencement of an
IRS examinatioltj Kerry Marsh and Shannon Marsh learned that each of
the Taxpayers was a beneficiary of the Foundation, and that such
Foundation is a simple trust whose income is required to be distributed to
each of the Taxpayers as a beneficiary. As such, we informed Kerry

Marsh and Shannon Marsh that under IRC §6048(b), each of the
Taxpayers is required to file Form 3520 with respect to the Foundation
because they are each deemed to receive annual distributions despite the
fact that they did not actually receive any income (or other) distributions in
2006 from the Foundation. Kerry Marsh and Shannon Marsh agreed
without any hesitation to do everyhing that was required to meet the
Taxpayers' tax reporting requirements. They requested that we assist
them in seeking the financial data necessary to meet the filing
requirement. Pursuant thereto, after many months of dogged effort, all of
the necessary financial information was finally obtained from Liechtenstein
and carefully analyzed by U.S. tax accountants. However, such financial
and tax data was only received well after the last filing deadline for 2006
and only just now completed to be able to fie the enclosed Forms. This
financial data collection and complicated tax analysis (due principally to
the substantial number of PFIC investments involved) was done at great
expense in professional fees, both legal and accounting, in Liechtenstein
and in the United States. .

The facts above clearly demonstrate that Kerry Marsh and.
Shannon Marsh, on behalf of all of the Taxpayers, have acted in a
responsible manner, exercising business care and prudence, and making
more than reasonable efforts to determine their tax and information
reporting obligations as quickly as posSible. Promptly upon being notifed
of their U.S. tax reporting obligations, they cooperated fully with counsel toassist in fiing the enclosed Forms. -.

We believe the foregoing facts, circumstances and reasons set
forth above demonstrate an affrmative showing that the Taxpayers' failure
to file the enclosed Forms in .a timely manner was due to reasonable
cause, and not wilful neglect. Accordingly, we respectfully request that

any and all possible penalties which otherwise could be imposed pursuant
to IRC § 6ß77(a) and (b) be waived.

Please ribte that Kerry Marsh and Shannon Marsh have attested
below to the facts stated above under penalties of pe~ury. If you require
any further information, we request that you contact Alan L. Weisberg,

MIADMS/336548.2

MAR-01177

()



BAKR & MÇKENZIE...
".'-:', ',. ,,-,' ':"'"':'-""-"'-"-,",-:-,,',,:,,,-',:'-'-','.-: ,'u".----'.'-"-.":_' .e-'.- -"'" .. ... .. --, ',H. .'. .... ""',

Esq. at (305) 374-554. Thank you for your understanding and
consideration of this matter.

.'

Very truly yours,

Weisberg and Kainen Baker & McKenzie LLP

By: BY~t~
Robe F. Hu son, Jr. 1./,.

***

Attestation

Under penalties of perjury, I, Kerry Marsh, do hereby declare that i have
examined the above asonable cause statement, and to the best of my
knowledge a~ ief . is t , correct and complete.

Date: J/z-~tI
i I

By:

. Under penalties of perjury, i, Shannon Marsh, do hereby declare that I
have examined the above reasonable cause statement, and to the best of
my knowledge and belief, it is true, corre . and complete.

By: Date: sl.? brlji i

Reasonable Caus 1,,1,3520 (Tpg) 5-12-OB

MIA DMS/336548,2

MAR-01178
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JCMA Foundatioh ,
SB: Gichter Dagmar

Grtindungsdatum: 20.06.1 998

9490 Vaduz
KB: SprengerSonB

Status: Aktiv

Mand-Nr.: -
L Krndenbesucfu Z|.0€-?00P'

Verwaltungs- / Stiftungsrate
Profile Managemsnt Trust reg,, Vad Ze'rchnungsrectt Einzeln
Feuerstein Nioola Dr., Triesenberg Zeichnungsrechl Ko$ektiv

Banken ' .
LGT Bank in Uehtenstein AG, Vaduz

Diverses
Anlageberater:
Pptektor:
Proteldoc
Reprasentant
VermiElen
AufFaggeben

Fix.',Honorare
Ilomizilhonorar
l(apitalstouer
StiflungsraFhonorar

-= Redacted bY the Permanent

Subconrnittee on

Zg-Kto:J

Faus-chal-Honorbrd

Verm6gensv.,ert peE

Zwdck- ;
- 100tige Beteiligrung:

Gberyiesen,

* Co$rrne Ltsd. + Declare Linited sild DireclorE

Sandalwood treuhEnclerisctr ftlr clie .ICMA halten

Declaration of Trust r.rnd Service Agreenenl)

Fakturie6ares Pauschalhonoran 0.00

/ beides noninee coq)any von Blrrne, welclre

(siehe diesbeztiglich aucih

AB: MfllEr BEat Tel.

: . . . - . ' ' . '

MfillerBeat,
WU Veronica,
WU Margaret S.B.,
LGTTreuhandAG, Vaduz
LGT lnvestsnem Management Hong Kon
Privater Auftraggeber

' :
8O0.OO 20.$2003 LGTTreuhand AG, Vaduz

1ooo.o0 20.062003 LiechtensteinischeSteuarvenraf!'ng,Vaduz
3'OOO.O0 20.06200t1 LGTTrEuband AG, Vaduz

0.00 f6llig am:
0'00

- Sandalwooit IntsernaE:i'onal Lirlbed, Bahanas
- Venraltung dlrrch Blrrne (T' corkbill), Ilong Kongr
- Alccietuerttfikat --> ins DepoE 'JCIA L4'L'97
- einziger zweck von von sanilalwood ist das Haltsen der

TaL Lung Worlduide tEd.. B\i:!

Tal r,ung bAlt ein Haus ln liler* York, das vermiete! ist'

D ieMle te in tc t ln fEewerde l rau fdasKontoderSt 'a r rdardChar te redgan}

Besltznrichwriis, Veririge,Voilmachteq ": 
:' ' '

- -
baben auf deE I€T-KonCo seit 1.8.96 Vn. ZE.Z.g7 ELnzelzeLchnungsrecttts

Weisu n gen (Venvaltu n gir Buch haltu n g, BClstatut usw-)
- Staguten und Beistsatuten EiE Protektsor

Pendenzen/Gesch ibhtb ,  .  .  i ' ' '
- Lclt hat Auftraggeber noch nie getrof,ferr

-ri:::*';"#.:"!t#:^:*:llilll;li5;ll;Jfi;""ffi =31;Lill;
- die 3 T6chEer ctes 18 leben an der sel.ben Adresse wie der 18 (Brief PJ 10'8'99)

Adresse des Sohnes feblt --> BeistsatuteD

- Annaheeflcltrung Erit Nachf olgeregeLrng i . S. Proeektor uttetzeichnen

(s. Schreiben IIK 2?.A6.2002 - rr ird erfolgen)

AcKttrue us-citizen

PSI-USMSTR - 004988
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JCI{A Foundation 9490 Vaduz
SB: Dagmar Gichter KB; Sonja Sprcngcr

Founding datc: 620/1996 Suus: Active

MrnagrmenU foundrtion Bo*d
Prolile Management TDst re., Vadtrz
Dr. Nicola Fcuerstcin, Tricscnberg

CticntNo.:
Client Request:

-
6Utna02

Signahre right Intlivitlual
Sigrrature righl Joint

fi
Purpose
- l007o Sharc: - Sandalwood International limited, Bahamas

- Manuged by Byrne (L Corlloll), Uong Kong
- Smck ccttificate - ondcposit JC\,IA ll14l97
- sole purpose of Sandalwood is rhe holding ofTai Lung Worldwide, ltd.' BVI

Tai Lung has a housc in Neu' York that is rented.
The renAl income iS transfcned to rhe accormt of Stanrlard Clrartscd Bank.

Cobyrac Ltd. + Declare Limitcd arc directors / both norninee companies of Byme, n'hich Sandalvood
holdl in msr for JC.I4A, (Also sce Declaradoa of frusl sill Scrvicc Agrctrncnt conceming thir-)

Proof of Osner*hip, ContrtEls, Porvers of Atlorney
. from 8/l/96 tozztlgT the two sisten of the ctient, t,trs.JWu ancl Wtl' hsd
individual sigoatruc rigbs to thc LGT &ccouuL

Instructions (Mauegemeng accounting, by-laws, etc.)
- statutes and by-laws with Protector.

Pending/History
- LT\, has never metthe client"

Ttrc privac addrcss rotlru maintained (Sve7t21l97 Pb. Jehle dodnEnt):
Altowed for in the ncxt by-lavs altcration; Mn. WU = Protcclor

- dre 3 ilaughtva in 18 live at *re same address as lD (8/10D9 PJ leaer)
son's address is missirlg - by-laws

- sigrad cxplanation with succcssion rc'gulatiors accortling o Protector (See IIK 6127/2402
doamenr.)

ATTENT1ON UScitizccr

BeatMiiller
VeronicaWU
Margarct S.B. Wlt
LG'I"freuhand AG, Vaduz
LGT Investment Managemeil, Hong Kong
Private Clicnt

800,00
1,000.00
3,000.00

6nAn0$ LGTlrcuband AG, Vaduz
6DA12003 Licchtenstein Ta:i Authodty, Vaduz
6nAnOA3 LGTTrarhand AG. Vaduz

Banks
LGf Baok io Uechrensrein AG, vduz AB: Bear Mttllcr Tcl, -ZigAccr: II

Misccllaneous
Invesrmenr Adviscr:
Probctm:
Prorcatrn
Rcpresartarivc:
Agent:
Clir.rrt:

Fired tr'cer
Domicile fee
Capital Tar
Foundation Board Fec

Lump SumFee
{no cnfy}

rcT-L6-Z@6 11:35 99:4 P.93
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DECLIBTTTOW OEUrncr

TI{IS IRITST nFFn is made I Octsbcr 1996 betwa Cobyrne Litnited of 37/F" Wu
Chmg Housg 213 Queeut e Road Eest, Wrachal EorgKolg (hercinafter calledt]te trustee)
of tbE one prt and ih6, hurdatim, p-o. D4Dc 683, Err-9490 vadsTEincigllity of,
fiecntexela (hdeinaftarcattodfubcdciadoftheothcprt

WHEBFAS lhe beoeficiary is fE b,r*ftid ocl1rr of$e following shares:

Name of Comparyl Srudatrood Intemrtionst l,idted
Address: Provldeuct Eonsq Erst Eilf Sttof P O Box N-3944, Naccau,

Behamrr
Nruoberofshr*: I
SbareNumbe; ' 1

AND UffIBRFAS tbo bcoefidary bas rcquested tbe tusbc io rcgistrr fu said shflEs fu &e
tu$ee's nmq ail it uas agroed $d the tushg sh@ld orctilte s:ch doclnalion of uust as ig
brreiraftcrcontaiucd-

NOW THIS rlR?Ir \[rm{FssFrH as tuuows:

l. Tb€ tnlscchererydeclrcstbat itholds fu sbres speciM as doresaid aod aII dividcnds
tud it*escst tccrued or to acorp rrym ttr ssrr s ary of them rpon firest for tbe
bcncficiily aod i8 nrccessors h f'tlc and agrecs to derpay old deat with tbe said
sbacs ild tbe dMdeods and inhest payabtc b re+s of the same in s.sft uau€r as tlo
bcocficiary shslt frun thneto dm dfuct itr wdting srb.iedo tbe following tems ad
conditions:

Dirutioos to Ua*[*aes fion ec bdciry b anstba will be e$icd to the Artides
of Association of rhe conrpany co[ffi€d and 6c tustcs r€serves tbc dght to nstig fu
coapady coocemod of '+nges in ee beoeficial owoeorhip where it is cousideced
ntrsssily. In cases rrfue nmificrion is F\Eo aud wbse rEfu tbe Artictres of
Assoqiaion of tk coryoy concancd 6c dirctnm indicae ao uuwiltingncss to accept
lbe Eansfer of boedcbl ieest thc tu*ec will be unda no obligatiou to asoqf, &c
in*uctions girrcn to him_

Z Thc tutrstDe will at 6o rcqrrc* of ee bcu*irt m its arcsassors h frlF sibod atl
mectogs of shanholdea or o&erwisc n&icb it shll h crilittd to drod by vfthre 0f
behg tln registered prqpritr of fte said cbate 0r uy of thca a$d wilt \rob d erlery
$xb ffiing in snh mttm as &e bcncfieiary or ils srccesssrs in tidc sbeil ba\rc
geviottsty dir€ccd in witbg eilfudfult of and srfitcctb any strcb dtsctis! 8t ths
diwtion of tbc tustee ed fintb€r wiU if so rtqutod by tts beoeficiary or lts wccesors
ia ti& oaecrrc a[ proxirs orobdocmts ernich fult bs rcc$wy orpop€r to elrable
thc Mciary, igpersooalrepresdativcs orassigm u ig ortbcfonomirees to rotc d
uy-orch meeti4g in ftcplaoe of&s tu$cc, Tbe hustce rescrrrcs lb rW to g$/c Dotice
to t}rc,compy c'b€o mting oD ey resohtion tld b is apting on qpecific ius6.,r6ioos
fion rhcbeoeficiary 

.n

4ermanent Subcommittee on Invstiqations

EXHIBIT #20
\ MU-PS|-00014
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The &dce sban k@ the bcoeficiary a its socces$o$ in titlc reasonably idoryrcd ofthe
opcrdions of fio aforesaid mmpay- Failwe ro Dori$ the boeficiuy of uy specific
nrfier will nnfi be cm$med as a bmch ofihir trust

4. Tbc tilstcg cbdl reoder debrlt noes fos sewicrs reodmd &ou& Bpre Corporarte
sendccs Lfoitd of 3lth Flom, vu cbmg House,2l3 eueen's nora-n$, w;d4
Ilong Korg as ttofo agers ard Bpne Corpmtc Scnica limitcd drell hare a fita on tbe
ttaT thF sutied of tb tust to ihe odeot of any nopaid fees due b thcs so renihred
$hottld fecs pqpcrlynodered by Byw Corporfio Swiccs Linnod r@itr arsuntag
formore'q"'rttree (3) mnsocrnivemodc ana rnc C*r of fu rdcd1g ofthsddit !0f;
coacd gsttrseeis bercby cmpowercdbytbcbcrcficiEry to taosftr all orsrhpct
of the Sacs held uldes thie ktrst to his ouna uame ad to sell sanrc u !o disposc qf d€m
sccordilg O bis best adrantag! ad theassree $all borrodsno furU oUfigdmto the
bcoddry, ko'viiH boq,cver rbd th dgh n ffiDsfr aCId sll sbail fft dacbd ulon
l[ilit fiurte€lt dars (14) after a firal rcofuder rqucsdDg Fa'ffiit tas bccn u,riby
rcgistcrcdpct b ec Mcky at his lastluocn add$s. 

-

5' 
Tgryefidef henetymdatakcstoindeoi$Octreebfu fultcr*rcofurysDdstl
otrtlgntimr $tich ciss otr of the msec iotOing tr€ said satr on b€p1ti of the
bwficiary.

{N Y -rNFqs -s/IIFRl;oE'&e psties berdo hrc row ret fuir signdecs oa rb dry d in tbeycrbeftrcucotiod.

V/ITNESS:EDBY:
trrla t$rf,!t
COBYFNE LIMTTEF

tw'u.ott*',
';. /1 1

IH
I , J

noghe

WIINHiSEDBY:

mtA hndhio

lhtina sggq&rg' Fter ffiid

Boefidrry

VailE, 2fet Hcrirder 1996 do

wwu-Pst-00015



l- 
= Kedacteo DVrne rErrnalrElr 

I
I Subconrmittee on Investigations I

New York City Department of Finance

Office of the City Register r
hdDbrlddfioElitE ucS6l

. heb od$ dl op3r F *tdd

9etai le-d De-c ument I nf"q rm at"i q,n : TAI LUNG'
To Cunent Dats

DOCI [tEl{T tU FT_438000549563E
*ofPAGES: 5
DOC,WPE: DEED
DOG. DATE: 1121l,1997

DOC. AIIOUNT: $0.00

CRFN:
REEL.PAGE:
FILE NUTI|BER
RECORDED'FILED:
BOROUGH:
RPTT*:

N/A
4524-2412
].UA
21411997
OUEENS
03384

COLIITERAI-: N/A
EXPIRATIONDATE: NA
ASSESSTaENTDATET 2AA$97
SLID 'K N/A

MAP SEQUEI{CE * O

PARW2

TAI LIJNG T''ORLDWOE LTD 2I3 ONS ROAD EAST WJ CHLNG
lot sE

PTRTY 3rohsr

f 
-p'.i.n-lf 

EFffi--lf ffi Effi f f 
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.l'*llJl',lt"tftgf"l#lr#*."*" Rttt! 5 ?'l ?t7 [ | ]".,*..**...r*.!.wD.rrFo],.{r.

cortulr YOrn r'awvfi E ott $6XnG t|ls ilsfrrtttl.i-mt [.srrurrrt $lotr,D rt uiaD I uwrat' o|[v

THISll{DEffruRE,rrredcrhs 2lnr 6r.1
BETWEEN

l l lLl.lA!{ S. trlU. rcsldlng ar

It rrttcrcl orl

.l!tnx|rry nlncty- srvcn

Foregc llXller NY

- = Redacted bythe Permanent
Subcommittee on

plrty of d|. ti'|| Frt" Jod

TAf l.Ultc gonl.lrtrtD!., t.TD., lrrrvtng ltr prtnclpat placo of brtFtn3F!r at
213 Queenn Road Eaat, 37th ploor, Iu ihung ilouai, $an cb!l, llort fong

prrl!'0t thr rrrd yed,

WfittlESSETH, rhrt t$r 1urt1 "f rlr trrrprt, in rro.i,lrrltirlr .l't'ru llJhr. ud r.tbcr rrhr$b crmfttrntiorprirl hi' lhr prrtl olrb **ril prrr. 4t af;;iliiJ,';;;l';;L* ,-r" rr.-paiJ1t'frrpon. rrr hcinor rrmrn nd nifs ,f tlr ;ianr .rf rln mirl-lwi to*-, 
-

ALL tlut-rurtrh pLr. pim rr prnvr or trad. rith drc rr.irdiryr mrr inpro nrr|, trcr,.r rndcd. druuc.hilrt rnd lphr ia ih

Scc rme;cd Schedgl: t

rrx;l:Tlllllt *tlr rll rirhl rirh. sl intrrerr, il ury, or *r tr.rr! of thr 6rr{ ;rrr in rnrl b il} irrccr. !!dro*h rhu.inl rh d*r* dff.il".r p*io''q rh.'*"i-]#. iLi;,ii nirtrffriif, ;ii;h;rnd rtl rh,niiu'..|ririr. 
"i'rL.priq "J rts id'pfi-i, uj'io .rir prnircr: Tt, HAvE AN?ffiijiffille 'rmi* lrreh rr'ircd -r,r rt [hi-"Ii6-;fi tdJh. hdn'r r$.corn* rnrr eeripr d thc prrty dlic rff<rtd parl lonid.

iiliif'Hl{Si',j.11ffiil'T,l'; *:llJr,"rfl*:11fi.[**1r .r srncr*r rnl'!uns wr*'rr1
ANll tlr'nav of sc int rert" in onrpli.l.c riir *ri.r rr ii iL .un tr-F-. ..r)rrirnr, rbir rlr .,nrt,. of rhr 6rlprn rl0'trrti* lb n,ar&lcrrtirn r,'i rlii .nw1.....'l*i'-lir'il,r,r ri.';tFii i:;'#il;l.t-.jl&hr.rL- o .tturt tund to br ry/rd 6r* l.* rb prlm ol f"iii it.'i.i,j ,,1iihmfi ililffi ilinm:mi:gr,nr:,,usf #HTh.Idk"?F;h#r*."
StrP"* 

WHEnDOF. tc Frrrr el rtc lnr pn ht rhrtl crcruql thir .lad r[o rhy rol yar 6nr rlovc



gcFroggu

EEOW on thc maEart.y ridc o! rtrc.! haowzr
it J'rl(l coua oa trtct Et]D 6'.rcrnE

al.ang;rld r!.dr o! eeoutbcrly !o=a tbc corarr t tcrrccti.on oteoutbcrly !o:ll
th. nl,d wort rldr wlth tha

REtLlr5?l t?02q13

- = Redacted by the Permanent
on

tl now ouE 50 frat

Mr tbat carteln plot, parcrl of laad. rLth thc bullillngr
nnd lnprov.arntr tb*con cractcd, sltuatc lylnE aud bctng
la cba Sccond l{erd, Borougb end. County oC gulcnr, CtEt
.ad SEaEc of Nw lortr, bctng rborrr r'r r part of Eloc} I
oa e scrtria urg .ntlcl.d, rthl' llo. 3 of lorart tllle
Gledcnl, r!.turtrd rt lor.rt Bl:.1r, Borougb of Oucens,
CtEy of llcrr Tort, rurvryrd for grgc fou:rdrtton noarr
Coultrny, drqod tDrl,lr 1913 by C,E. lancyr C.!.r anrd ftlcd
la tbc otflcc ol tbr elcrk, nss Ragltirr, of euaena
9o]4ty o rlLs/l3 r, lrg No. 9? boundad ead daacrtbcd as
followt I

._L=?: tosth.tly rLdr o!
nldcr end

ROtrtllNO tXIllfCE routhrrly rloag tbc wcrtcrly elda of
-oB rrl rrc of r oiral. bculng bo tbc
rlErhts rnd rt e ndtug of 888.26 fcct a dlrernco ol 30.O6
lccE I

IlSttfCE goutb 71 dcErtar 29 ut-rutr 13 mcoadt tfrrt lnd
prat ol tba dirtencc tbrougb r Drrty vell ?8.50 lnttl

TAENC! routb 26 drgrcrr 29 nLautsrr 13 rccoadr wrrE 6.36
t r r t l

tf,ENCl touBh ?1 dognrct 29 rd,,nuEor 13 rcoondl r.rt l?.?3
&ttr

If,lllCE aortb 6l drgrru 30 lituttr {? ereondr srrE 6.36
to t l

m$lCl nortb 18 d,rgrrr 30 nl,nutrr l? mcmdr mrt 16,031

IfBlgE ,outsb ?1 dtgreot 29 nlnut., 13 lrcondl r.ft S.5O
lrrl to tbc .lrt rtdr of I grlvaer lrat brrelnrltor
drrosLbrdl

m!llCE rlong rald lent aortb lE irgrrrrr 30 liaubtt 47
maond: sort 13.9? torll



: Redacted by the Permanent

Subcommittee on Investieati

nftlu ( ? ir ?G ?rt lq

TnElfcl north ?1 drgrcca 29 rdnutar 13 acconda caaE arrdparE o! thc dletenel^tbrough a pirty ya1l I12.?3 feec to
Epr.ace of brglnalng.

11OOCIBER ulgh rD undlvldcd lntercct ot, ln and to bbcr.u raryl.cc lenc-or_drlvamy rhlch 1;; ;d--rtvcvay rtboundrd and dcccr!.bed aa f;!.i;;.

BJOIlNlltO r! r_ pol,nt on Ehs routhcrly-.alda of --_rr Dor lrl,-d orrt, 50 fcct rtdc ilat'ot t2i-6..ffi

:":*::I lffiH;u,:11il".;.i:#::: ;: ffiwcrt lrm tbc c6racr torn"a-iy-Il. bt.racctron of, ear,drouthcrly rldr ot nfg pl"gq:4Eh tlr sertarlr rldr o!
-

Rlrln|Isct tgEttcE south {1 drgrrer I nianrtrr 29 mcon&rerrt  52.{Z fcat,

Tnl}rcE routh ?{ dcgrcar {T ur.autrr 3'/ recondg rrrt rE.?Slcct l

IEEIICE routh 15 drgrrtt 11 nLauEc! 19 rccoadr met 1E.03t r r t l

lf,ENCl routb 10 dcarctt 30 nlnulaa l7 rccqndl .uE l,ZOfrt t r

llBEHcr nortb ?1 drgrmr 29 ulautcr 13 rccoadr .are rr.lolcctr

feENCE routt 18 drgrtoe 30 nllutca {? sccondl s,.zE ZL,9TtccBr

rBENql routl ?l dogrrrcr 29 dnutcr ll mcondl rcrt 23.60lcrt l

llBEllcl norti' 18 drgrmr 30 urnutor {? rccondr rrrt r?f .aot l | t l  
' r - b  '

tatNcl aortb {1 dryn''r I daut' zg 'condr rrrt ?1.92t.t to Bhr 'rd r6uturriylrai-ir-xrdd1.lrt iircr rna
tInfCl norBb,16 dqrrtor 3l utnutu 35 lrsonda .rtB 1169'ld rtdr o! .td phco to fi;;-;; E dtfi;-oiJiro. o:brgtnal,ng.

lngr hnorrr er rad blr ,tr.at rddrctr g1
r tcntt flllrr Ic-yorh.
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It

crulsl th' l.ceg'ir.g hr.tru6csL ral rdlorbrftcd fhrt
crel|al *a gro

(h lhn dry of 19 , bcfor n
1*mmlly omc
thc rubx*ibin* rfum lo thc forcloin; inrtnnrnt ritb
whrrn I rn prrmlly rrqllintal, tho, l:ing Ly rw duly
ruorq did drToc od ry *rf hc roillcr rf Na

l}.t he lmrr

r. k rlr hlirirhrl
.h*rilnl il rlrd yho nruld lhc lonpint indrnn"il:
lhit hc. nirl sb*ribiol witncrl rrl prcrcet rnd ret

.rd.rl. th. rrteS rnd thrt lr, uid ritucr.
rt thc s|Dc linc ruhbcd b nru |. rltno tlcac

Irant ot ttrw Yott. qotf,rr ot

sr:clrrl
Brlx:f 3?51
trn 70

*t

tr
a

(Jl

r\,

' t t
aa
t\t
a

r,l

Irrpn rrrl adr Drd
frt Crorm Acerrn Cunodl ,/lcnns.!e__.c,Ciyio___
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{ffii} tGT Banx m uecmen$etn
V A Member of tiedrbnstein GbbalTrusl

Memorandum

Subject

Author/d+t$e.

Date

For action by

For inforrnation

JCII4A Foundation

KimChoy

hme25,2002

1-6T Bar* in t"iechtenstsin AG
Represerrtatirc Office Hong Korg
gJib 2908
Two Erchange Squae
8 Gnnaught Place Gentral
GPO Box 13398 tlong Korg

Tebphone (85? 2523 5180
Teleiil (854 2868 0059
Internet rrwvrr-lgtom
E-traail lgth@lgtcotn

t l l

BI\4 PW, SoajaSprenger

Meetingheld on 25 ftme 2002.

Arendees: MtWilliamWu
LGT- BeatMuller, Kim CboY

KC joined the ne€ting following BM's presedirtion of Mr wu's accoullf{$ wi& LciT Bank to discuss

the JCtvIA Foundation.

Mr Wu cmfinned tld he and all frmily members named in the By-laws etryllis-wife hold US

passports and all five in the US. Ifis wife !3s rgtained her Singapore Fssport (N'B' Singapore does

not permit dual natiomlitY).

The ICMA Fcnrndatioo's assets consist of an apcortr with IJGT Bank and sbres in a BvI compary

(Sadalwood) vlhich intuns ou'ns the frmily horne intbe US'

KC explained &e reporting requirerneifs imposed on a US grantor, eg. creation of the foundation'

€nsuring the Bmrd lvlembefs file a',r"gal t fir-t with the [RS. Also, as tle income of tre Foundation

is ta:redto the ga"t*, fi:1e; .;il flt"g of income of the foundation and palmcnt of income ta:r on

worldwide income of the furndatior Furtherrrore, if US beneficiaries bave rcceived distribrrions

&om the Foundalion, the Boarcl Memb€fs mrst proviae a -Be'n-eficiary S€tgined to-3roh rectpig*

*hich should be ech to his/her incone ta:c renm to the IRS' Upon the death of the US grantor' the

Board M€mb€fs may be considered the stdrtory e,xq$qr 
"f-F.ry& 

nd will bear liability and

eposure for any nm-corylianco by Se g;br _6ring his lifAime of reporting and other

*{rft-"ot to tre ff, Ar hfi"g of di, dTgased's US estate ta"r retura ed pa5rme'nt of estate taxes

on the assefs of fte Fqmdatiotr at the dde of bis deatb'

KC informed Mr Wu tat tbs JCN{A Forndation must be re-strucfrrcd ad tat WT & Trarhand were

tooking ut formutaiqg, soiutioos. We raised tbe possibility of an innrance product which Mr Wu

didn't seem interested in. Otrer possibilities included:

. lifetime transfers to his beareficiaries;

. making use of ilk wu's norus siblinp to restnrctre the Forndation ;
r privatdcorporatearcdlnt.

Mr Wu acknowtedged the need to rcsbucturp the Foundation and was rccep{v-e to-an- y ideas we corrld

como up with- Sinilarty, we wold welcome ay soluti-o-r1&orr.hin or his advisers' Mr Wu has

iuter€sts in other ormrr"j*.panies rmconnected wi$ LGT vlhich require rBsfiuctuing to addrcs

US u:/reporing requiremenb
Permanent Subcomr4ittee on fnvestigations

EXHIBIT #22F*rlrl tudal+l*4 *itd&irc
PSI.USMSTR - 004989



LGT Treuhand AG
18 Stiidtte
FL-949gYa&n
Liechtenstein

Dear Sirs,

Date: 27 Juue, 2002

Please arftage to buy abank draft for usD100,000'00 in favour of

William.WU Uy aetiting the above accormt. The undersigned will collect the

bank draft inperson.

Thank you foryour attention.

Yours tntly,

t)l'sr

Permanent Subcommittee on Investigations

EXIIIBIT #23

Re: JCMA F oundation, Bef.-4qr-3?!J

PSI-USMSTR - 004980



oHS
-r.r,ing

6o ,t^,-f"d
p"y todt
ordsof

USD ONE HUNDRED THOUSAND ONLY

ESBC Bank USA
lO Broadway
NcctYo*
NY IOOO5 USA
Paybb at an, htutdrof ESBC Ba*USAbrtlvUSA

;; d;r,;.x[.,fr;i.19; lg:i;,:,ii:t',j;;'- . - ';: , :

CflN rY/,qN ?TEr
Bo.sl{finA

usDl00,000,mx

J -

a r c enrl thengbei F.qntting Cotpcrton-finnA,yatct;t*awfftrl._qfr*

aeknowl-edge receipt, of cheque|I

PSI-USMSTR - 004981



MnbqHSrc.eqq

ON.LINE REMTTTANCES ADVICE

Branch

Date

HONG KONO OFFICE
26 JUN 2002

DD-
*EFERENCE

Dnwa OnlTo /From
HSBC BANK USA
NEli YORK
.-:-

fififrfii wu
UE nAVE UEtsl l  EU IUUK At t-Uul\ l

- oN 26 JUN 2oo2 I'IITH
rHE AI.IOUNT OF A DEMAND DRAFT

TEI'IITTANCE A},IOUNT USD{ohftIOO,OOO,OO
lol.t'tlssloN HKD x976.38

f0TAL CIjARGES USD*xpF*'*xr125'00

DR AMOUNT UsDx**100,125.00

By order of

LGT BANK IN L AKT

Paymcot Dctails

Bk to Bk
Infor

po LUI Dfil\ l \ lN LIEUilI tr l\O I trI l ' l  t l lJ

P O BOX 85 g49O VADUZ
LiFCHTENSTEIN s

B

*
F
@

NotaI. Fornwrdmitbnrctans''liotLtuountaditcdisubjetnjnalsanlmataduyaewowldurgetwillkdhltdoy*aemtudsodvietoyu

L For clun dEqE tr.rydions, hc artnst durgd rcpzsalds tk ,&tqin str b tk bott l''lwa tk bmdatc ct"/iti'lr ofyqr cqA d rtc rceip a{ hc

chdr"nrtud& 
..n, .. , Ci

PSI-USMSTR - 004982



o Resolution

Amount

Beneficiary

Bark

Date

Vaduz, 26 June

The Foundafion Board of the

JCMA Foundation,Yaduz

pursuant to Art. 8 and 10 of the Articles and to fut I of the By'Laws as well

as in accordance to the request of the first beneficiary hereby resolves to carry

out the following disbibution:

USD*100'000.--* by cheque

William WU

HSBC Hong Kong and Shaagbai Banking Corp'
Hong Koag

26 lune2002

2002 SSP/dgc

The FoundatioaBoard

Profile Manageinent

, -./

,w:,1 Vrt)&/u{t t u DrNicola Feuerstein

PSI-USMSTR . 004983



Resolution

The Foundation Board of

JCMA FOUNDATION, Vaduz

has passed the following resolution:

1.

2.

3.

4.

The state,meirt of assets as p€r 3l t Dece,mber 2001 in the total amount of
USD+4283,473.49| to eoclosure Jl is hereurith ap'proved.

All inveshents carried out in 2001 according to enclosues .f2 arc
herewith approved.

All dishibutions carried out in 2001 according to enclosures .12 are
herewith approved.

LGT Treuhand Aktie,ngesellschaft, Vadua will be instnrcted to establish
the statemcnt of assets for the next year.

Vadu4 07 Fcbruary 20012 | dgc

The Formdation Board:

Profile,)4anageinenr

tw p ,fu*/v U{7*'t/ u
DagmarGldrter

Per.malent Subcommittee on Investie3tions

EXHIBIT #24
\ ^ruU-PS|-00027



1.6T Bank in liedrtenstein
A Menrber of liedrtersiein Global Trust

l.6f Bntf h U(dtettsteil
Ahinoesdbchaft
llererice 12
n-gc$vadrz

Tddon +42323511??,
Tdefa +4232351522
Internet rtrrrw-btcoftl
E-irail lrfo@t.orn
lvll 6t-Nr. 5O l19

iIQG. Foundatio!

9490 Vaduz

Ferfornance

Period 01.01.2001 - 31-U.2001

lssets ar of 31.12.2000

lssets as of 31.11.2001

Perfomace

Details ol perfonarce

Profit ot loss
Dlvtdeuds / Eedit hterests
D$it bterestc
Ie€nses aad colsslols

Perfomalce

lvenEe c4ital
Perfonalcc

Vaduzl ifaluarY
E['rt /'ssK I

L,  2AO2
2O222:38

1.ls
ECopy

Deposits
tithdrarals
Balaace tralsfer frclto alother accmt
Balalce &Iiverice of seeritles bcltdiag accr. ilterests

heldfug accr. iaterests I

fucIodfug accr. hterests I

- = Redacted by the Permanent

Subcommittee on

rd. anrrenqr: llliD

1,666,112.19
0.00

301,085.85-
0.00
0.00

8,A2.Ll I

0.00 )

921.52 I
1,3521355.33
a,283,112.19

18,882.81-

130,861. 15-

"'ll3:ll-l
3,911.32-

?8,882.81-

1rx,.00 t
1,r8- I

l.138,1?5-83
?8,882.31-

le do aot accept rerposibility for ttre accuracl or cqileteuess of tle infonatiol ptoYided abore.

\^^ruU-PSl-00033



Resolution

The Foundation Boail of the

JCMA Fouodation,Vaduz

herebyresolves:

I . Tbe inventory of assets and liabilities at 3l Deceinber 2003 showiag a total of

USD*2'I?2'145.97*,uibicb is attacibed to this resolution as Scbedule 1, is

bereby rpproved and adoPted.

2- The investmeots made in 2003 accoriding to Schedulc 2 are bereby approved

and adoPted

3. The distributions and paymeirts made in 2003 according to Schedul e2 ue

hercby approved and adoPted-

4. t GT Treqhand AG, Vaduz, is entrusted witb ahax'ing up tbe invoto'ry of as-

set md liabitities for lhe ncxi hsiness year.

Vadua l0Mach 2W I dgc

TheFormdation Bosd

hofile Managemeot Tnst reg. DrNicola Farcrstein

r/-g f",e+,
"DagmarGS&ter

/W
lic.irr. Mrco Saccbet

Permrnent Subcommittpe on Investigations

EXIIIBIT #25

"dl.3€l

\A /VU-PS!-00055



fl-:flPraq

Vaduz, ilanuary
BlrL / BtlX I

lvllY5l-tlr. 50 I 19

2,  2OO4
0 1  : 2 5 : 1 {

ilClll Foundation

9190 Vaduz

Perfornance

Period 01.01.2003 - 31.12.2003

lssets as oI 31.12.2002 lrcludilg rccr. lrtcrestt I

rd. ctrrelcl: USD

L l 3
E

Deporits
It'tldrarals
r"ii"cc tralsler fro/to alotler accdlt..
8alarce delireries or 

""-titi.t 
ilctudi4 accr' futcrcsts I

0.00 I

0.00 l

5, t9l.E5- I

100.00
21.51

''!tr|:#l:llO
l, 6Ell, ?95- llF

2, 650,000.00

lssets as of 3f.f2.2003

?erfornaace

Ihtails of Per{orruee

ircluding acct. lrtcrestt I

1,721,132.68

-----!!!]l!:lJ--
tll,7l2-29

lA, 96l . l6
6,191.85-

tt,521.28-
2, 236.04-

l$, l12-29

2,061,800.55
11r,1r2.29

t
I

Prolit or loss
Diriderd,c / credit iltcre3ts
Debit laterests
trpenscs 6fi sPl33ie15

Pcrfonalce

lrerage capital
Petfonalce

olly tbe lauls officirl accotrlt ad safe crstodt adrices are bildirg'

\ MU-PS|-00061



Resolution

of the Foundation Board of

JCMA Foundation, Vaduz

The Foundation Board takes nota of the statements of Assets as per

3l Decenrb.r ZOO+ togetfrei with its notes and schedules which shall form an in-

tegral part of this riolution. After itt **iaeration the Formdatioa Board

states:

1. The Foundation's nef aSSets as per 31 Decembs 2004 urount to

usD 1202'.636.25.

2. Duing the oourse the business yeat 2004 an rgrormt of usD l'026250'00

was ilishibuted to &e first beneficiary'

3. The investuents are in line with the statutory object of the Forrndation and

the declaration of intent of the founder'

4. In complianco $,ith its stanltoty objcct the^F-oudstion has not pursued any

commercial activitie.s in tlrebusiness year 2904'

Baseil on these facts the Fotmdation Boafil heren'ith unanimously approves and

adopts tbe said statem€ot of Assets and resolvcs !o eotrust the Le$l Represelrta-

tive with thc Orawing ,ry of the State6ents of Assef^s for the busiaess )tear to

come.

Vadua 13 February 2006/SSP/xPt

The Foundedon Board

Profile Management Trust reg.

Permanent Subcommittee on Investigations

EXHIBIT #26

W1 i ftir. Muco Sacdret

WWU-PSI-OOOil



Notes to the Statement of AsseB at per 31 Decerrber 2tD4

tCl,lA Foundation. Vaduz

4. ParticiPatons

9 ndatwood lnternatianal Limitd, B'V'l'

100% orned bYthe Foundation

Authorized CaPital: USD 50'000'00
divided into 50'000 shareg of |JSD 1'- eadt

lssued Capital: 1 share of USD 1'- each

Dickinson Holding & Finance Ltd', &'V'l'
1007o orned and controlled bythe Foundation

Authorized CaPital: UsD 50'000.00
divided into 50'000 shares of USD 1'- each

lssued Capital: 1'000 shares of USD 1'- eaclr

A statement ol assets as of 31 December 20M
was provided by the directors on 15 Sepaember zO04,^ --
it shours a totaiof fair market value of usD 1'349'698.71

1.00

1',m0.00

1.00

0.00

1'001.00 1.00

|, Loam
2005
USD

2M
usD

1'178'515.46 0.00
August 2004 Principal loan arnount paid

1',17s515.45 0.00

In Ar.gust 2004 an interest free loan in the amornt of usD 1'179'515'45 was gnnted to DlcKlNSON

HOLDTNG & FTNANCE LTD, BVl, for an indefinite period of time. A loan agreem;nt was rnade in witing on

13 February 2006.

Page 3 of 4

wwu-Psr-00069



,gMA Foundation, Vaduz

Notes to the statement of Assets a5 per 3l December 2$14

Lombard Loan

on 31 May 1999 the Foundation entered into a lombard loan

contract witn lgf Bank in Liechtenstein AG, Vaduz. ln thb respect a

general deed of pledge and of asignmentwas signed' 0.00 -1'522',690.18

The Foundation Board has no notke of any other liabilities, cornmitments or obligations

the effect of which rfroJO be considered ior disdsure in the Statement ol Assets or as a

basis for recording u .onting.ncy or rnaking adiustment orplwision' To-date there are

neither annuities ng; tiU* ,it 
"nfotce.Uhlegal 

daims apirsttte Fondation'

Page 4 of 4

wwu-Psl-00070



' 
JCMA Foundation, Vaduz

Erdowments and Distributiom in 2004

Endo!ilmentE

none

USD

0.00

Digtributions 
usD

To the first benefciary xcording to a board resolution dated 12 February 20M 525'000'00

To the first beneficiary Ncording to a board resdution dated 24 May 2004 200'500'00

To the first beneficiary according to a board resolution dated 10 august zma . 300'750'00

1'025'250.00

\^^t/u-PSl-00071



\9zrcrr.nt

iICHA foundation
949O Vaduz

Perfornance

Period 01.01.2001 - 31.U.2001

lssets as ot 31.11.2003
Dcposits
Eithdranals
Balaae transfer fra/to amtbel accoqlt
Balance dclircriec of secrrities includilg accr. hterests (

tterr€ng63e la n€4$ \tadta
Te[ +423 235 1r ?2' F4 *423 235 15 22
lnfoobt csn ' vuvvut-bt"cdrt
on H. e42R?. sE 9d90 \rbaE ' l,lwst+'lr- 50119

Vaduz, ilaauarY 2, 2OOs
B [ , t t l B E K / 0 4 : 5 i l : { 5

L l3
E

- = Redacted bY the Perrnanent

Subcommittee on

le!. annocY: IISD

lnclnding accr. ilterests (

ilcludhg accr. llterests (

5,t91.35-l

11 850.00-,

0.00 I

100.00
?.12

2,172,111,91
r; 95'l; e38. 95
1,212,355.13-

5,903r505.81-

5,1?8.05-
23,119.?9lssets as of 31.1?,2001

Perfoaaaee

Iletails of perfoaance

Profit or loss
Dividends I credit ilteregts
Deblt interestg
Brpemes and couissions

Pe:fotraloe

lYerage capital
Performlce

zErC9?.8{

15,002.85
13,358,52

n.$-
558.99

28,89?.El

I
t

L,051,n5.91
20,89?.El

Itis perfonalcc stiteDt ls .eaDt only for iafonatiol prPoses aod is rct legalll bidilg'

wwu-PSl-00075



Resolution

of the Foundation Board of

JCMA Foundation, Vaduz

TheFoundat ionBoard takesno teo f theSta tem€ntso fAsse tsasper
31 December 2005 together with its 

""ttt 
*J schedules which shall form an in-

tegral part of tfris 
-iJsoiution. 

After itt *"tiaoution &e Foundation Board

states:

l .TheFoundat ion ,s lg tasse tsaspe f3 lDece , rnber2005amount to
usD 1'188'957.64.

2.Theassetsdevelopmeotforthebusinessyear2005showsadecreasein
Foundation's asseti of USD 463'154't3'

3.Duringthecoursethebusinessyea'2005anamorrntofUSD49'939.93
(equivalent ;f-HIO 3g7,600.--)'*.t .oaooro{ to_the Foundation and an

asrount of USD 500'000.-- ** lfitJUui.a to the first benefrciary' The en-

dowment and distibutioo, 
"ro" 

*tered in the state'meirt of Assets as re-

demption/additions to the loan 
"rpi.Li"r* 

Holding & Finance Ltd., BVL

4. The investme,nts are in line with the statutory object of the Foundation and

the declaration of intent of the founder'

5. In compliance with its statutory-object the Foundationhas not prnsued any

commercialagtiYidesinthebusinessyearZt,u).

Based on these facts the Foundation Board herewith gaarrimously approves anil

adopts the said State,lnent of Assets and resolves to entnrst the Legal Representa-

tive with the drawing up of the StJe,neng of Assets for the business year to

@me.

Vaduz, 30 March 2006lSSP/xPt

The Foundation Board

Profile Manage,ment Tntst reg.

Permanent Subcommiftee ou Investieations

E)CIIBIT #27
wwu-Psl-00078



JCMA Foundation. Vaduz

ilotes to t're Statement of Asset as per 3l December 2d)5

l. General information on the Foundation

The formation documents of JCMA Foundation were deposited with the public registry in Vaduz on 20 June

1996.

The currently valid Artides of the Foundation date back to 20 June 1996' In compliance with the said

Articles, Beneficiaries of the Foundatioii.i.ippoint a in separate By-Laws on 25 June 1995'

As from 1g october 20M the Foundation Board consists of wo members, namely sonja sprenger (PGR Art'

180a) and Profile Management Trust reg., Vaduz. Wh1e S*jt Sp""ger has joint iignatory power' Profile

Management Trust reg.. Vaduz ir .ntiti#to-"pi.tent and bind'the Foundation by its sole signature'

The statutory minimurn Foundation Fund amounts to cHF 30'000'-'

2. Cash atbanks

LGT Bank in LiechtenstFin AG. Vaduz
n. * t tNo. I

USD Account
SGD Account
HKD Account

Total LGT Bank in Liechtenstein AG, Vaduz

Total Cash at banks

3. Securities

LGT Bank in Liechtenstein AG Vaduz
safe custody Account No.G

Money Market Funds

TotalSecurities

Total Securities

2(x)4
usD

2005
usD

5GD
HKD

11.33
798.52

328.35
6.82

103.03

550.63
5.93

37.15

438.20 595.31

438.20 595-31

Please refer to the attached bank statements for details'

Profile Management Trust reg. is the sole authorized signatory on the bank accounts of the Foundation'

2005
usD

2{X}0
usD

9',002.98 22'524.48

9'002.98 22'.524.48
*....#

- , 1

22'.524.48

Page I of 3

9'002.98

\AA/VU-PSl-00081



iCrra Foundation, Vaduz

Notes to the Statement of Asse8 as pe1 31 December 2(X!5

4. Participations

SAN DALWOOD 
"ITERNANONAL 

UMITED, BW
100% owned bY the Foundation

Authorized Capital: USD 50'000.00
divided into 50'000 shares of USD 1.- each
lssued Capital: 1 s}'rare of USD 1-- each

2005 2004
USD USD

1.00 1.00

Sandalwood is the shareholder of a company called Tai Lung

Worldwide Ltd., which owns a property in New York' Financial

Statements were not provided by the directon.

DICK//NSON HOTD/ING E F/ilANCE LTD.
100% owned and controlled by the Foundation

Authorized Capital: USD 50'm0.00
divided into 50'000 shares of USD 1.- each
lssued Capital: 1'000 shares of USD 1.- each 1'000'00 1'@'00

6enerally the valuation of the above securities is made on a rnarket value basis (daily rates) as of the end of

the year in accordance with the information pto"iJ.O Uy ttre bank' Please note that the total includes

unrealized profits and losses.

when managing the assets the Foundation Board takes into consideration the recommendations coming

from LGT Bank in Liechtenstein AG. Vaduz. Allsecurities transactions are detailled in the Schedules'

For further details on the asset and currency allocation, security transactions and the performance please

refer to the Schedules.

The Foundation granted a loan to DlcKlNSoN, whkh is operating a

bank account with LGT Bank in Liechtenstein AG. The attached

statement of assets as of the year-end shor a ma*et value of USD

3'443'753.94 (2004) and USD 3'774'387.02 (2005)'

1'001.00 1',001'00

Page 2 of 3

wwu-PSl-00082



icura Foundation, Vaduz

-Notes to the Statement of Assets as per 31 December 2{X}5

Ot. Loans 2005 2W4
USD USD

1'178'515.46 1'178'515.46
49'939.93 0.00

.500'015.45 0.00

728',439.94 1'178'515-46

In August 2004 an interest {ree loan in the amount of USD 1'178'515.46 was granted to DICKINSON

HOLDING & FINANCE LTD, BVl, for an inoefinite period of time. A loan agreement was made in writing on 13

February 2006.

During the course of 2005 DlcKlNSoN HoLDING & FINANCE LTD, Byl, received monies and effected

paymints for and on behalf of the Foundation. These payments are registered in the books as

additionJredemptions of the principal loan amount'

DICKINSON HALD'NG A FINANCE LTD.
Principal loan amount paid
Additions during the year
Redemptions during the year

6. Liabilities

Lombard Loan

2oo5 2oo4
usD usD

O on 31 May 1999 the Foundation entered into a lombard loan
contract with LGT Bank in Liechtenstein AG, Vaduz. In this respect a
general deed of pledge and of assignment was signed. 0.00 o.0o

The Foundation Board has no notice of any other liabilities, commitnents or obligations the effect of which

should be considered for disclosure in the itatement of Asets or as a basis for recording a contingency or

making adjustment or provision. To-date there are neither annuities nor titles nor enforceable legal claims

against the Foundation.

Page 3 of 3
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JCMA Foundation, Vaduz

Endowments and Distributions in 2005

Endowments

- according to a declaration of endowment dated 13 September 2005

traffierrd to Dkfn,lrlnUotCnV & firwre Ltd' BVI HKO387'ffi0'N

Total

Distrihutions

- according to a board resolution dated 27 May 2005
tntsfend fron tlg bnkxcount of Drtinson tffiW &
Finarrce Ltd, BVI

- according to a board resolution dated 17 August 2001 ..
transfeftdfromthe tplr* err;ountof Dbkirfin '1olHtW &

Firprrce Ltd, 8W

Total

*) incl. charges, fees & commbsbns

usD

49',939.93

49'939,93

usD

200'007.72 ")

300'007.73 ")

500'015.45
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Resolution

of the Foundation Boaril of

Dccrt Rosa Fouudation, Vaduz

The Foundation Borril tales note of tte stst€mmt of Ass*s 8s p€r
31December2006 togethec s,ith ie notcs ard schdules w*e,h shafl fom-an
htqgrdl part of this rcsolution. After ifue aomiiteratioa the Fouodation Board
states

I. Tbe Found*ion'g mt assd rs pcr 3l Decaber 2M eount to
vsD 4n249JA,

2. Tbe cach Flow strh€t for tbe hlsixfs ycar 2006 sbows a dccrease in
Fomdatioo's asscts of USD 3rc$3.V2-

3. Duriag the course of tbe said businuss ]car no eodowmsrb wre nadc
ad atotal ofUSD 300'000.@ wrs Osritfoted.

4' lbc invesh€nt' of as* arc in lioe wi& fbe stedory object of theFounddioa alrd tbo rtcolaraion of intmt of &e foutrd€r.

5. In corylimse lsirt its statr$ory objcd ftc Foudcion bas Dot Ftrsued mycruaen*al rativitieg in ecb,Eda*s year2006.

Bas€d on these ft*s the rou&tion Bosd hcnEnith uroiuouery ryovcs adadopts th6 Fdd srrr€ilm't of Assce rna reolvcs b 
-;drsi 

tho LcgarRepeeotative v,ith the ihawing rp ortu stt**t of Asscts for tho bruiacesyearto cmo.

Veduz, t8 A$il 20tr/$Sp/nre

Thetr'oud*tiou Boud

I

I

Pmflo Maoagcneat Tnr* reg,
I

t . /  ,  l l

tn - rrtt I

{  r a  a ,  t t  I t  f t  ? a t t t u

n t - _  t t  
-

,f i@t HNd*

I
I
I
I

Permanent Subcommittee on InYestieations
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r l

Desefi Rose Fotndation, Vadtz

Notes to the steteilent of assets ar per 3l Decemben 2f106

Genaally the mluailon of the *orre se$rities b made on a market val5.boit (daily ntes r per

31 Decernbs) in accontance uth tt€ infonnado;cilid;fi the bank' lease 
mte that fre Otal

includes unrealhed profits and bsses on odrange rates and curerry excnange'

When managing the asseE fie Fu.rdation Board takes into consideotion the recornrnen&tiorr cnrning

frun LGf Bank in Uechtenstein AG, Vaduz l*t secutttes transactions are detailled h the Schedules'

po, furtt*r debrb on the aset and afirency ahcation, seoiities transctions and $e perfonnance plw

refer to $e Schedules.

A Partidpafors

w{ DNVV@D NrERilATlOt'tAL UMfrE\ BW
100% b€neficially orvned by the Fottndation

Aj*rdized capiaL usD 5'000.00
dvided into 5000 *rares of USD 1.- eadt
lsst d Capibh 1 share of USD 1,- eadt

Sandalurood is tre sharelrolder of a company ekd Tai Lmg
Wortdride Ld., whidr $ilm a properly in NarvYo& Fnarrial
Staterents hare not been prwlded by the direcon Dudng the
course of 20ffi it uns resobed to dlstlihrte tlre *raee to dre first
Benefriary, lrr iever, the planned strare fiansfer has not 1Et been
completed.

2006 2005
usD USD -
, #

1-00 l.m

DKffi,iSON HOLAlrrc & FNANid Ln.
I 00% oryned and conHhd W the Fourdaliut

Au*roized Capltah usD 50'om.o0
dtvided into 50'0& drares sf USD 1.- each
bsued Capiul: 1 '000 *rara of tlSD t.- each 1 '000'00 1 'm0'00

the foundatbn granted a loan to DtrKllSON. which'rs operattrE a
bank xor.urt w'rtr LGT Bank in tiedltenstein A6, The stHted
sbternent of asseils as of the year<d show a market \Eh,E of
USD 3'774387.02 0005) ard USD 42s0tt3.53 Pffil. --__- ffF

1'001,00 l'00f.d)Totd Partidpafions

Fage2of 3
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22.  AUU, 2{J0 /  lU:  J i

Desert Rose Forndsfion Va&e

llotes to ilo Staternent of Assets as per 3t Decetnber 21106

NR,2062 S.  6 /16

5, toatg

ilrxfi{tou Hol.DlNg & nilN{cE LTD-
Prindpal ban amo.rnt paid
Additbns in 2005
Redemptions in 2005
Redemptions duting he Year

2006 ztt0!i

728'439.94 1'178'515.46
0.00 49'939.91
0.00 -500'015'45

-324311.87 0.00--iff i@E
r==jIi-<

In Arpust 2004 an interest free toan in fie amount of |5D l'178'515/46 wa gnnted to DlCKlNsoN

HOI-DING & nNAllCiiTD- eW for * itde'firtilp€tiJ of fime. A loan agreement was made in writng

on 13FSruary2006.

During the course of 2005 and 2006 DKKI.ISON HOI.D,NG & RNAIICE LTD.' BVl, received npnies and

effecH paynrentfur and on bdratf of the fo,jndutbn.Tho.paytrcnb are reglstered in the bod<sas

additionVredemptiors of the piMpal loan amounL

6. Uabilite

The Foundatbn Board has m notice sf frabilitie, corilnibnen8 q ebligations the effect of u,Hdt ftndd

be onsidered fgr dlsdosne infte Sbternerfi of Asets or as a basb for reordng a continglelKy or

maklrg adjustrnent ; pr*id*. Todate there are n€lher flndfes rpr tilles nor enforceabh legal dafono

aEainst ihe Fourdation,

@ 3o f3
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22, Au0, 2007 l8:33

D6ert Roee Fondation Vadrz

Endmrments and Dbnributioru in 2olE

i lR. 2062 S. 7/16

Eldourmenb

none

Dtetft4hn

- accordlng b a Board Resolutiort dacd 20 tlo,ember 2006
ruffi trwnfte DBat accpurt 6 Dicktlrli, HMnV e furare tld'

? ixt*t bN*dErF pH ry f*J*rgfi ,Mg & ftare til.

usD

0.00.€-

usD

300'000.00',

300'000,m

\ MU-PS|-00098



Veline Foundation - gelöscht am 19.04.2001 , 9490 Vaduz Mand.Nr.: -
5B: Gãchter Dagmar KB: Sprenger Sonja L Kundenbesuc: 27.03.2000

Grundungsdatum: 21,08.1997 Status: Gelöscht
= Redacted by the Permanent

Subcommttee on Investi ations
Verwaltungs-I Stiftungsräte
Profile Management Trust reg., Vad Zeichnungsrecht: Einzeln
Feuerstein Nicola Dr" Vaduz Zeichnungsreht: Kollektiv

Banken
LGT Bank in Liechtenstein AG, Vaduz AB: Jehle Philp I LGT HK ZR-Nr.:- Zlg-Kto: 1

Diverses
Anlageberater:
Aktien I Zessionen:
Repräsentant:
Vermittler:
Aufraggeber:

Jehle Philp I LGT HK,
LGT Bank Depot Ordinario,
LGT Treuhand AG, Vaduz
LGT Investment Management,
Privater Auftraggeber

Hong Kon

Fix-Honorare
Domizilhonorar
Kapitalsteuer
Stiftungsratshonorar

800.00
1 '000.00
3'000.00

21.08,2001
21.08.2001
21.08,2001

LGT Treuhand AG, Vaduz
Liechtensteinische Steuerverwaltung, Vaduz
LGT Treuhand AG, Vaduz

Pauschal-Honorare
0,00 fällg am:

0.00 Faktrierbares Pauschalhonorar: 0.00
Verm6genswert per:

Zweck
- 100%ige Beteiligug: - Mata compy Limited, Western Samoa ??

- Zweck: s. Organigram mit div, Angaben
- 1 Inhber-Aktienzertifikat im LGT-Depot der veline
--~ siehe auch pendenzen!

AKTIE am 12.04,2001 nach Hong Kong /Rep. Office per UPS gesandt zur Weiterleitung an Kunde

Besitznachwels, Vertrãge, Vollmachten

Weisungen (Verwaltung, Buchhaltung, Belstatut USW.)
- unsere Kontaktperson für sämtliche Pendenzen Mrs An Mary Pak, KK Young & Co., Hong Kong

(siehe AV psc vom 14.6.99)

Pendenzen I Geschichte
- Passkopien der Dri tt- und Viertbestigten fehlen (vorläufig abelehnt
durch die Kundin am 11.12.97)

- siehe AV scp vom 11.12.97 und cc-mail scp an Ph. Jehle vom 18.2.98 betr.
Mata bzw. Struktur:
- sind aIle Unterlagen ok, insbesondere das .neue. eingelieferte Aktien-
zertifikat Mata? (Kopie beiliegend)
Ist Mata 100%ige Beteiligug von Veline?

--~ scp mit Kundin und KK Young besprechen (siebe Schr. K.K. Young 30.7.
98 und u/Fax an KK Young vom 13.8.98)

(- SAB: M2 und Akt ev. anpassen)

- Financial Statements bei NAL MAGEM am Jahesanfang anfordern.
- VSOO von Kunde unterzeichnen per Fax nach HK OS. 02.00

Permanent Subcommittee on Investi2ations
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QCT-16-2006 14: 12 Redacted by the Permanent
Subcommittee on Investi ations

Veline Foundation - closed on 4/19/2001 9490
SB: Dagmar Giichtrr KB: Sonja Sprenger

Vadu7. Client No.:
Client Requesi: 3/2712000

Founding date: 8/21/1997 Status: closed

Managemenll Foundation Board
Profile Management Trur re,. Vaduz
Dr. Nicola Feuerstein, Vaduz

Signaturc right: Individual
Signture righr: Joint

Baob
LGT Bank in Liechtenstein AG. Vaduz AB: Philip Jehle / LGT Hong Kong ZR: ZigAect:

MiseeJlantOus
Investmt Ad~cr:
Shres/AssigntS:
Represent_tive:
Agent:
Client:

PbHlip Jehle / LOT Hong Kong
LOT Bank Depot OrdinaI)

LOT Tnncba AG, Vaduz

LGT Investment Mangement, Hong Kong
Private Client

Fixed Fees
Domicile fee
CApital Tax
Foundtion Bonrd Fee

800.00
1,000.00
3,000.00

8/21/2001
8/2112001
8/21/200 1

LGT Treuhiid AG, Vaduz
Liechtcnstl:in Tax Authority, Vadz
LGT Tl'euhand AG, Vaduz

Lump Sum Fee
(no entry)

Purpose
. i 00% Shae: . Manta Company Limited, Weste Samoa '!

- Pupose: S, organization with misccllaneous assets

- i bearer stock cenificate in Veline LOT-Deposit
- also see Pending

~HARE ~ent on 4/1212001 to Hong Kong /Rep, Offce by UPS to pass on to client

Proof of Ownennhip, Cuntracts. Powers or Attorney
t no entr)

Instructions (Management, accounting, by-laws. etc.)
Qui cimtacl peson fOI all pending matters, Mrs, Ann Mary Pak, KK Youn & Co., Hong Kong

(See A V psc of 611 4/99)

Pending/Hstory
pass copies of the thd and foiinh beneficiaries are missing (temoraly declined by th client on
12/11/97)
see A V sep of 1211 1/97 and çç mail sçp to Ph. Jehle dated 2118198 concerin Manta an
strctue:
are all documets ok, especially the new Manra stock certficate issued? (See attchment.)
Is Manta owned 100% by Veline?

- scp discussed with client and K. Young (See K. Young letter of 7/30198 and our fax to KK
Young of 8113198.)

(SAB: M2 an Akr will adapr)

Finanial Statemets ordered from NALA MANAGEME at beginning of year,
Client VSOO sign by fax per HOD KOD'

OCT-16-2BØ 11:36
~~. '~
,

'-l;:;~/.-

-
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Statements of assets as 31.L2,2A04

Veline Foundation
Yaduz

Assets

SI]RA@IINT
EtIR FIDUCI,ARY DEPOSIT
Totnl LGTBeDNin Liec}rttust?irlAc Yldtrz

Total CsshinbanEs

SASECIJSTCIDYACCOUMr
Totrl LGT Dankin LiashtnrteinAG Yeduz

Total Securities

MeffaCcmgoYljmitcd
Toral

Total Participatlorc

Liabi l i . t ies

Cryital
Rcoeioiry actvort!'
Totd

Total Net worth

Excb+neqqatas I4T EUR 0,932516

BUR
EI'R

13'6U.71
723',359,6

I7',7A4.94
301'545.81
3L4'2SL1S

3L4'2SL7S

574'570.07
s74'El0.W

574'510.t1

1-00
lro

1$0

' ' - l

Permanent Subcommittee on Investigations

EXHIBIT #30
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BEARER SHARE GERTIFICATE

Transferable bY Delivery

This Share Gertifieate is issued bY

flTANTA COMPANY LTIWTED

purcuant to its lllemorandum ahd Articles.of Assoeiation and pursuant to the

provisions of the Internatlonal Gompanles Act {9E7 of Western Samoa'

Reglsterad office of the GomPanln
Level 2, Ghandra llouse
Gonvent Strect
Aplar lYestern Samoa

Shares coveted by thls Gertificate total ONE (l)

and nsmbered from I

Deseription of Shares:

Gertifieate Nurnben I

ORDTNARY USDI.OO each

This is to certlfy that the Bearer of this Share
described herein,

This Gqrtlfieate was sealed by the Gompany on
'19 9?

For and on beiralt oi

iip{g.rr'"ii ;* L-lh'lITED

Cedificate is entitled to the shares

3rd day of Sq:teder'

SEAL

I trEREET ACKXOIII.EDGS RBCSIPI OT lgE
cERrrrtc,arE.

*-.....J.p

d
I

/t't c.

sonu'f frumoen 
U" on"r, 18 A'd L ln t

Dividend eoupons issued in conlunction urith this Share Ce*Rcate. 'l and2

TTIIS SHARE CERTIFICATE IS TSSUED W|THOUT
' ALTERATIOII ORERASURE

Pefm4nent Subconmittee on Investigations

EXHIBIT #3I
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LGT Bank in LiedlEnstein
A i"ternUer d tiedilertnein GSel litst

lcrb*thLhdiu#dn
Ald€rtEirEetJrill
Hctrrgse 12
A-94$Vdz

WertEeldq AdetPhi, Claftoo

PderWidner tR22l1296

26.No,embcr 1996

Dr,K.Bachinger ,/, Z /
E. ti,la$e
w.orvati,LGTTre'hand /n.tl'gf 

* /{'7 "A';,%
KDWesfielils f' 

r"

TchboO75235 tt 2l
TlkfsgtsZts $a
TdilEAZIZ

Aktenverrnerk

Thema

VerfassertrVAbt/fC,

Ddtum

ZurErledigung

Zur l&nntnlsn*tme

L lz

o

I

I

I
I
I

I
I

I

?

Treffenmie

Datrrr:

LGTBank:

-FranklowY
-Davidtawy
- David Gonski
-JoshuaGelbard

21. Noverrber 1995 (in SYdueY)

P. Widmer

1. Atcrst ist es darum g€Eangcn' dic Kredihliclsahlungrformalien F-i Adelpbi ar r4pln' lics i*
- 

"rfrf* 
und im b"'rtf;grd;'ccmail an Elnar Mfolt 

"o.21. 
Noyember 1996 fe*ehalm'

g"iglUrft"t sind f6r g-lmrr lvtatrle auch die Insruktionen der Crofun Foundation znr vorllufigeo

Anlage der Geld€f boi t GT Baok fitr jeweils I Monat, visiert drrch Joshua Gelbard

2. WeitoreVorg*c'n:

a) krichfirngeincr neuen Stiftung

Nanenswahl ist Srche von LGI; es gh keine Prefercna' Sry{T qryen soweit als

m6glich ja1gn dcr Cnfton fouldaid.otsprern n- (Falls dieso bei t,€T Trcuhand nicht

vorlicgan, habc i& eine KoPie.)

b) Prutd*or

Eine wuitere neu zs grilndcnde Gescllschaft soll als Poektor anfficn; Joshua H. Ct€Ibsrd

sotl wiodenrm Ocren-goard angehdren Durcben stad€n I - 3 LCT-I-eutF gevnnscht (P.

Widner rxd cvtl. Dr. K Blchinler, W. Orvali odcrjemand von der Anlagescib!
!

c) UbertrEge von Crofroc aufneue Foundation

Dicse sollen llber einc Zwis*engcscllscbd afolgcn, wpbei qiedenrm Joshua Celbard
Ansprechparaer sein wfud. Er wftdhicfir naEfrVaduz kommen'

Permanent Subcommittee -on Inyestieations
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LEtEankin tiedensein
A lvletnbs cf l"iedtetutuftt dohdTttd'

Aktenvermerk

I

I

I
I
I

I
I
I

I

d) Dolcnrneatdion

Die Draft-Dohm€ffition beguglid neu ar grtbdender Gesellschaft solto bis sScseus eda
Dczcnber etr blgo& Adrtss gesao& $Erdoo:

f*A*ff C"tbtd
Arhocatc
JJtC'elbardACo.
LawOfrce
5li{sne Sttct
TetAviv64168
Israsl

Joshusmdchte iu dicer Sache intelefurisohen Koshlt arf &r8chvertekEn. TeLf
Schriftvcrkrfu bleibt Engliscb-

2t2

- = Redacted bythe Permanent
Subcommittee on Investisati

3. Die L,owys habeo emtschiedeD, dsss sie in Arsamneohmg mit diesen GeseilscbafrEn nio mehr

nash FL odet CH reisen ndchtcn. Aus diesem Gnrd ist von einen Trcfren in tos Arycles
(urstelle des frr den 1?.12.1995 in Vadru gpplantern ilfectingsl au dcrn eircfo noc'b wpitere Loxry-

ianiliermiglieder (u.a. Pe,ter) toitn*nen lotb& gespmchm rvordcf,. Dics Trefren solttE
frflhcstcf,s in der Z.'Hflfu lanuar stsfifiEdetr. Icb bobe offen gelasseD, wcn rmd ob llberhaupt
jemand von der Bank dara1 tcilnehmen wird. Evcntuell eittr c$ auch die M6gtichkcit eiuEr
Videokonfercnz

Ansprcdrpartrq wird in Zutunft arsschliesslich Joshru Gblbard.scin

4. tch werde die Koordinatiou der Altivi6trn mch meiner Rgce[ehr str dic Hand nebnm. Ffir
mbgliche Vorarbeiteo wEre ich aber sahon jetd dankbar.

;A CWo
P. \ltidmer

PSr-USMq[fu,p08774



[ogo]LGT Treuhand
A Member of Uecfrtenstein Global Trust

LGTTrusi
Corporation
Henengasse 12
FL-9490 Vadrz

Teleohone: A752331122
Telefiax 975?'35 1522
Telex889222

112

Memorandum for the Record

Subject Westfields, Adelphi, Crofton

Compiler / Tel.:

Date:

For Follow up:

Peter Widmer lW2l 1296

Nov.26, 1996

Dr. K. B?ichinger
E. Mattle
W. Orvati, LGT Treuhand uov. t7, L336 + [illegible] order

KD Westfrelds [illegible]

Meeting with:

Date:

LGT Bank:

- Frank Lowy
- David Loqy
- David Gonski
- Joshua Gelbard

Nov.21, 1995 (in SydneY)

P. Widmer

l. The first issue at hand was to settle the credit repayment formaiities at Adelphi. This was

done, and recorded in the enclosed cc: e-mail to Eimar Mattle of Nov. 2L,1996. Attached for

Elmar Mattle are also the instructions from the Crofton Foundation for the preliminary

investment of the monies at LGT for one month each, signed off by Joshua Gelbard

2. Future approach:

a) Establishment of a new foundation

Choice of name is a matter for LGT; there are no preferences. Insofar as possible, laws can

correspond to those of the Crofton Foundation. (In case these are not available at LGT

Treuhand,I have a copy.)

b) Protector

An additional newly to be established company is to act as protector; Joshua H' Gelbard, in

turn, is to be a member of this new board. iAditionatly, I - 3 LGT people are desired (P'

widmer and possibly Dr. K. Blichinger, Tf. orvati or someone from the investment side')



[ogo]LGT Treuhand
A Member of Uechtenstein Global Trust

Mernorandum for the Record

c) Transfers from Crofton to new foundation

These are to be carried out bv a g company, once agam
be contact person. He will come to Vaduz for this.

d) Documentation

The draft docurnentation regarding the newly to be established company should be sent no
later than end of December to the following address:

Joshua H. Gelbard
Advocate
J. H. Gelbard & Co.
Law Office
5 Manne Street
TelAviv  64168
Israel

(ln this matter, Joshua would like to correspond in German dwing phone conversations. Tel.

- faxil; written communication remains in English.

3. The Lowys have decided that they never want to fravel to Liechtenstein or Switzerland in

connection with these companies again. For this reason, there was talk of a meeting in Los

Angeles (instead of the onJ planned for Dec. 17,1996 in Vaduz), at which other Lowy family
members (Peter, among others) should participate. The earliest this meeting should take place

is in the second half of January. I left open who and if someone from the bank will
participate . Possibly there will also be the option of a video conference.

Contact person will be in the future exclusively Joshua Gelbard.

4. I will take on the details of the activities after my return. I'd be thankful already, however,

for preparatory worh if possible.

owbehaLf 4 tillegiblel

P. Widmer

u2



ffi*lH$r**dobdttd
Tffitr-r'.?6Zq'tc&,174+,,Bzrrt
I&,8a'Eztr

LCfTtatd
Adtq!#l
8',d'al&.tz
R€f,Oltt*E

27. Novcuber 1996 / PE

Dr. P.Iob'

Dr. K Bichfoger, Dt- P' Sct'laclm, P' Wifu

/TF+Iffi{:13.12.
| 

/\. (._T

L l l
Aktenvermerk

Verfas$t(inl lTd.

D*$r

BedimrtOr

ZurKcltnt&nahme

NeugrEnilmg \ltesffidtts / IIwY

Beiliegender *lcemerme* rrom 26'Nwmber 1996 von Peter Widsrer'

Yele€hefii

1- Kopic der CroftonFoundation StafismvoaP' Widmer einholer-

2. nlebh€ BeSiMtrrtrgu bcfailen si& fo d€n Stafr{€u Criofton bzrr' Beistm*en bef,retremd

denProtehor?

3. wer ist AJcionnr der Protcldor Gcsdtsfiaft. und wo isr sie ar donidiereu?

4. So@ Is die LGT BIL-SedFod *hls€rdEft 
irber de

Vermogenswertei rlie.atrdie neu ar eofo*fesG Sfifungiib€ftagFil werden?

so[ a[e BenrsgeidsnisnagefEdd&ng Eberhaupt abgeg#en urefdm?

5, grst*lng er*er EdnrkG frr die ftilgeodeoutrErlagau

t/"**ot*tt , Gs Io rttn. mard'qtr8ggdlor?)
y'- Stamm deraeu arenichooden $ietog
y'- sofern mOg[ch Bcistrtstemnhruf

- Ztsrffisrelhrd aer r:uricnen ADgab€n mr db hdaorgesettscbtft uie luriddioq

Name, Kapit4 Ald*ftq V@ ac'

Permanent Subcommittee on l.nvestieations

EXIIIBIT #34
Erali9mr

PSI-usMsrR - 008775,l[rFF.f -rLlLC-ll'*r
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ftogo]LGT Treuhand
A Member of Liechtenstein Global Trust

Memorandum for the Record

LGTTrust
Corporation
Stadtle 1E - 22
FL-9490 Vadt:z

Tefephone: 41 -7 5-235 27 27
Telefax 41-75-23527 15
Tefex BB 9227 bilt

1t1

Subiect New Establishment Wesffields / Lowy
py hand:l qYov+ (*as)

Compiler i Tel.:

Date:

For foliow up:

cc:

Werner Orvati

Nov.27, 1996lpft

Dr. P.Iob

Dr. K. Biichinger, Dr. P. Schlachter, P' Widmer

New establishment Westfields i Lowy

Enclosed memo of Nov. 26.1996 from Peter Widrner.

Approach:

1. Get copy of tbe Crofton Foundation laws frorn P. Widmer.

2. Which rulings are in the Crofton laws and/or bylaws regarding the protector?

3. Who is stockholder of the protector comPany and where is it to be domiciled?

4. Due diligence agreement Is LGT BIL suffrciently documented on the asset values that will be

transferred to the newly to be established foundation?
Should the declaration of the job-secrecy carrier even be submitted?

5. Compilation of first draffs for the following documents:

r/ - gstablishment order (is Joshua H. Gelbard [sic] the client?)
{ - la*s of the newly to be established foundation
./ - insofar as possible, bylaw draft

- listing of tire usual data for the protector company like jurisdiction, name, capital,

stockholders, members of the management board, etc.

[{ marls by hand]

APPOINTMENT: Dec. 13, 1995

Isignedl

AVWESTF_DOC - NOV. 28, 1996 - 0822 IDV 1403-C4t9fillcgiblc]
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Ahenvermerk l l 2

Verbssetu/Abt ffeL

Daum

ZrBledqnrtg

arKennhhahme

WecHFfiq AdEtPhl' Ctofitl

P.Wiihrc/R22 I t#li

l?.Dcdec 1996

H.lfippet3) /
D.K.BEchingy'
W-OrYBti / -:7

IoW66dft
7tt

l

Tele,fmnil -FranklnrY(17.1295)
- Iochua Gelbard (16.1296)

116 Bcarymb@ uf nche boidcn AY'e w 26.11. Ed 10121996 bandirch fu as der

*OApU*rfiim"f*rf,r"g n"l g*,ord** 69l&r in S6hc w rd. lIS 53 lifio. ud ihtt[ Einhin-

egry A eios ncqs Shuld rittscUles*ndcrfrberg$e i[3 l[4@hts ifi dEo t€tdar SbEd d€r

Vc&ndtungen &seabe&

1. cgthrd har dr ileo Eryhg dcc E$creG ft die nar Stitug rrrd die Vdsctt4F bdlilich
Protetfrr n"g&tirnty u# a;eoen Zertprnl6 ryAltrIEsNGlEd hat die ttedag ffi
eirypschco- CrEdsetecb sitrd dilsc in Onhlltr& nne @ogl"r.ap' \ilelchiEtd stu lcad-

*cttm 
",etUeo 

Efiunen, wden direlrt an IET Treilbd (Dr' S) gefr:A

von dsrechdiehcn ssib r$erdeo die AfildtnngFo erb-6 irnF&uar I ldlrzlgfl aladigt

seiu Dis Unerzeicbnug drr Nosorotorryt dauru-"t hlefu odir A$*dlE 6lgEn

L B€s[dfth nusart{mg von Anlagm#gie und-Komgruknr irEi$iertlJory uf eiffe Tref'
a ii f-os A!€etps, d C* *rn s.as S6toc UniA Ed PlG sonb gv' S!4hl[ rihrfu'
eotko t'IcfocoYcschlag mc eipg Vi&okffitnzbt er abgdeffi' E E6cmG' &ls i& fu nil
O- ltooo, wglc.b tr;schg Anhg!tr" dM au* vcfiiltwcdie sh xttd' itr LoE AtS
trefrE

Dq Crru1d hicft sind @ torie 6c T@&, &s er tud nfu F@itis
sich uch diesen mheidenjcn lrfedbg weirdgfud ruo der Vanal$ng dicset Vdgcor
nilsznr0claiebta

tr5t t rey bfu ich 59 vqtliebo, dsgs bh ihr Daft aLa t0.t.l.gyT in I.s Aryelcd hruraHiGrEo
cEo&, m. &s lteftnvm vsaussichili& zl. &21.t,1997 zl besileigro

Vgrg4ig zru LA{rr#c sollen wir uere cc$eo VcEEc,blSgE ee.ffiich umcrtrtcifo, vel
Cig3[ fr-nmtntsn lqilr ud olos B@tg dhgd.i'lc Fcrsm oder Hlebrfr ag dcm
InMt tlmf{d erflgea-r[tco- Dle tUctnirnng son cflt uch perrelirhr Abryuhe dsch
rrri6 EitF@tcsfiDl8a"

Permanent Subcpmmittee on Investieations

EXIIIBIT #35Eld.rr6t6-E:r.EI-lCI
PSr-USMSIEaS08TG9



Aktenvermerk 2t2

DdfofiH€fuI\&PgsodEo,db}c[smzrMe4w*[gftdt8Be$chhIsAngFIes
6 g*e ro.,-t ot r1r* aL agldbsi@ alcresm gcffiicfico Veblf;gg"ffEi'nrt

Die Fc4drhr dnd vodfufig atr 1*fmah"Rotlonlr-Blsis bei us atgdsgl SdEm dis B€rsini-

sEg{kr-REcffi'aFs t*F els efwtd q-ry y$4 ry siebltry vtisc[EE das d€r

P.Widner

rllH.irE!*'lr.tUtr.t3 PSI-USMStr&*'8O8770



ILogo]
LGT Treuhand
A Member of Liechtenstein Global Trust

Note for File

Subject:

LGT Bank in Liechtenstein
Corporation
Staedle 1B+22
FL-9490 Vaduz
Principality of Liechten$Ein
VAT-No.50119

Telephone: +423 ?,35 27 27
Telefax +42323527 15
lntemel www.lot.com
E-Mailjgb@lgLcom

LN

Westhelds, Adelphi, Crofton

Writer/ Tel.:

Date:

For follow up:

To the attention of:

P. Widmer/R2Zll296

17 December 1996

H.Ntpp
Dr. K Baechinger
W, Orvati + ISIGNED]
KD X/estfields

Telephone Conversations with: -Frank Lowy (12.17.9Q
-Joshua Gelbard ( 12. 1 6.96)

In reference to my two memos from 11.25 and 12.10.1996 regarding the free funds ill the amount of rd.

USD 53 million from the Adelphi-Credit Repayment and their insertion into a new sfucture with

subsequent fansfer in the PM, I would like to record the last condition of the proceedings'

l. Gelbard has confirmed to me the receipt of the designVdrafu for the new Foundation and the

proposals regarding rbe protector. Lowy was also in Israel at ttrat time and has already accepted

ihe documents. U frincipte, tirey are in-order. The open quesiions, which can now be answered'

will be faxed directly to LGT Treuhand (Dr. Iob).

On the legal side, the clarifications will be completed by February/Tvf archl997 at the earliest- The

signing of the documents can then occur in London or Amsterdam'

Z. Regarding the composition of the portfolio sb:ategy and the cost sfucture, Lowy insists on a

rr"ting in Los Angeles, in which his sons Davidand Peter as well as possibly Stephen should

take part. He refusJd my suggestion for a video conferenee. He would like that I meet with him in

Los Angeles with the person who will also be responsible for "his establishmenf''

The reason for this is considerations of discretion as wPIl as the fact that he and his family would

like to withdraw themselves as far as possible from the management followi:rg this scheduled

meeting.

I determine with Lowy that I will contact him in lns Angeles after the I . 10. 1997 in order to

confirm the meeting likely on the 20h or 2ls of January 1997'

Before the meeting in LA, we should prepare our first proposals in writing. These should be

written on neutrallaper and without refeience to any person or corporatiol in the Lowy field- The

fonrarding should-fiist occur via personal consultation wittr Frank through me'

R22mni - A-WEST.DOC - 12.18.1996 - I 0J2 IDV 1403€4195



ILogo]
LGT Treuhand
A Member of Liechtenstein Global Trusl

Note for File

3. May I ask HeinzNipp to certify the person who comes into question regarding the meeting in Los

Angeles and to conduct the composition of the first written proposals'

also already be informed through the "old" corporations.

lsrGNEDI
P. Widmer

The fixed deposits are applied by us preliminarily on a l-month-rollover-basis. If the adjusfrneut

ons lasts longer tban expecte4 l,owy can

R22mni - A-WEST.DOC - 12.18.1996 - 1032 IDV 14034-0I95
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Aktenvermerk

ver€esert{;ibt/fel

Datum

arEdedsrng

furKErnlri$ahme

PeErltlM lR?2lL?96

8.Iwc1997

IL$ryp
Dr.IL Bichingcr
TL?iske
Sf. Ospcts
I"GTT(Dr,P.Iob)
rcAddSi

TrEffEnDit

OrtlDattm:

LGTBtdc

-Frant t^osty
-DavidLsvJ'
-PcfErl"onry

Lns Angelcs, 20- Iaus 199?

-WilftidOspeft
-PcilFrwidmtr

1 . BeiE TrdEr ist es danrm gegugEo, d'ie fulageffieie ft-{l1 gmcr lpsTltFrPei€ruq
sr2tnncxb lrrd bci ucs age[rt Fccgatt in HAhcvon rund US$ 54p Mio. fesfiailegen td

glei@ig die frb*ftht*tg h-oirc n@ Srulttur at C*ml6en resp ftstzutegu.

Ureere DishssioD i$ ar uns€rcr volten ZrfibilsrH wlntren' Wir bnffi tr$Ers

Minimlzide udr ab €rrichil: Drs 6etd bleibt bei us t€*. wid ios Hr{ nbapffit
BcdtgtirhfeeshrbetrrvireincAlh1a,l^6sng(inlt" LCf Tlsdhd undftde) zr 70 bp(hi

cinem llfininrbbl von 45 np) *r*gcc*a

Anlag@ie

-ffigi*ErtngUS
' Hqie !nbd" 5 lahrr, ahcr aber 5 - l0 labrc
-BffiffidiullSA+2%
- Inilirridue[s lvtulq SmOsnrcrn6gFo in Einzclfilhn nicht ansgeschhssen
- Bcfoiscbung spcAr*lcr Stogicn: *cr ni6t crrfusset

Permanent Subcommittee on Investieations

EXHIBIT #36
t'lii -tcfirr. ll.!LlE-[.L

PSI-USMSTR . 008771



',a
(IE' t GT Bank in ltudrten*e{n

V *rcn6erdli$Mt GhHTnEt

Alctenwrrnerk 2 IZ

AE dcr Diskrcim eid folgmdc wcikren ke ft$ahatrcn"

- D&r l"srys bemchno diesa Gctrd€tr als .Vseioh@g:' dL sis q,Erd€c se hgFisfig und

"SfrbchafiIich BeE[dstigt!' riind der Vaer d die &Ei Sfihe DEri4 P€g. lnd Stefm-

Bi$ dic $!tr*lur d€fititiv ftdsfrhq bloiltn db GEU€rbei tns ab fes$en angptegt 1pd
weita jeeeils I Itdod vednogna

Die Lowys n6chtc1r ci6, bis zsrcful ]lbdifi 'nhild ciner Prdsrfrtion nber die

Zrr*r{g5grnd peefcnnnos mtnicrtwdco. Eins dieEetrDr8scffiioun lc8!'n iE

Eurqasmffindcn.

Sowoht rnir dem Yds'wie a[ch dm S0hncn kEmm wir sfuEltl IBd h rnlindlichsr FsrE

vedch,ren.

DeNrWung& nach fvnfuinnrtrrgbein Anfurywccs eomEn wir ih uurcden' nit

dem Hinweisr dass jedg diltbE Effiu$abme rd die Sliffung Nehbile hirgeo euL

vh hben "ugEssb€4 &s die c,5slEt€ziEh''nS.acrmgllcr Krylb {rry ^+cco$)

blch y,ffi uDd fus Witfiisd Ospfft Ei6 d€m Depd rmtgryffigiconsigl pasmnn

anncsmer wfud. Dic Kmf*b sollen vdfuEg russchliessli* Eb€r nich lffi'

B€ddich $rg*fir benOtieFn dio Lostyc troch f - 2 !fme' bis die ArUdmgen b€i IJGTT

rrdtfind* k6mem. C"n& ltrn rnEchie dh bi*er isvolvleru Frbfuf, crseb' 4b. IS
wic CrclbsrE bibt€r oder Sinihs Trcuband sollen nlttm&in diencrol6smgefobeagFn
urcsdso.

Mit l66ua Gelbnrd d6rfEn wh wibr oes ryr€ahln. So wic es im [4qnest alssietrf' wird

arnfr atrden Trotrcbr" verziffivrcrdm.

Slenn allcs orlcdigt id, nochE mrrr, &ssLGfi slmtticte Abil ltbEr ltb alteo Slnilmrcn

vernidt4 soweitit A[gs" ol* aus rc*tlicbcq e&dEo dsrvahmo dssetl. Diesbezfigtch
wede ishuitlAm nrcn Obcr$brug in dh ncne Sfiutfin Epozis$ Koffiltatthchmen"

PSI-USMSTR - 008772



[fogo]LGT Treuhand LGT Trust Telephone: O75 l'35 11 Zz
A tvtemUer of L'techtenstein Global Trust Corporation Telefax 075 235 15 22

Henengasse 12 Teler'889222
FL-9490 Vaduz

Memorandum for the Record

Subject Westfield lLsvry Family

1t2

Compiler I Tel.: Peter Widmer IWZ I 1296

Date: Jan.23,1997

For follow up:

cc: H. Nipp
Dr. K. Bhchinger
Th. Piske
W. Ospelt
LGTT (Dr. P.Iob)
KD Adelphi

Meeting with: - Frank Louy
- David Lowy
- Peter Lowy

Place / Date: [,os Angeles, Jan. 20,1997

LGT Bank: - Wilfried Ospelt
- Peter Widmer

l. The meeting concemed determining the investment shategy fof fixed deposits invested

with us stemming from special financing in the amount of around US$ 54'2 million, and

simultaneous discussion or determination of the transfer to a new structure-

Our discussion went to our complete satisfaction. We were able to more than reach our

minimum goals: The money wifl stay with us, or be fansferred into the PM. Regarding fees,

we have pished through an"all-in' solution (incl. LGT Trust and external peoPle) at 70 bp

(with a minimum goal of 45 bp).

2. Investment sfategy:

- Strategy: proceeds USD
- Projectedlimeline: minimum 5 years, probably more around 5 - 10 years
- Benchmark: Inflation USA + 2 %
- Individual mandate, special assets possible in individual cases
- Add-in of special strategies: rather undesired



[ogo]LGT Treuhand
A Member of Liechtenstein Global Trust

Memorandurn forthe Record Az

3. The foltowing additional points from the discussion axe to be recorded:

- The Lowys view these monies as "insurartce," i.e., they will be @
and rather conservatively-

- "financial beneficiaries" are the father and tbe three sons David, Peter, and Stefen.

- Until the structwe is determined definitively, the monies will rernain invested as fixed
deposits with us and continue to be extended 1 month at a time.

- The Lowys would like to be informed about the composition and performance once to
twice a year by means of a presentation. One of these presentations can take place in
Er.rope.

- We can communicate individually and verbally both with the fatler as well as with the
sons.

- We were able to taik them out of the desire for co-management of the investment
process by pointing out that every direct influence on the foundation can have
disadvantages.

- We promised that the total relationship will remain under my confiol (key account) and

that Witfried Ospelt will personally take over the depot in an invesfrnent-strategic
manner. For the short-term, the contacts should go exclusively through me-

4. Regarding stuctue, the Lowys still need I - 2 months until the establishments at

LGTT can take place, Reason: One wants to replace ail previously involved parties, i-e.,
people like Getbard, Leibler, or Sinitus Trust should not be included in the new solution-

We are allowed to continue talkiog openly to Joshua Gelbard. The way it loola at the

moment, one will also do without the "protector."

When everything is completed, one wants LGTT to destroy all files on the old structr:res,
insofar as we don't have to keep them for legal reasons. Regarding this matter, I will

specifically get in touch with LGTT after the transfer into the new structure'

Isigned]

Peter Widmer



t.6tTranhand
A Menbcrof ttedrtsnseet GbbdTrust

Tcletrn 41-?9235 Z7 27
Td.&r 41-79235 27 15
TEhr 8t S Z? bik

Ahenvermerk

Verfaser0n) /Tel.

Dat"rn

Zrr Erledrgung

Zur Kenntnisnahnre

Tcffiitr [,ondon: 123.1997, 15-00 Uhr

Werner Orvati

4.ltilrz 1997 /SKO

Dr. P.lob

P.O" 6.1,6frrz-1997

l

Tdefon yom 33-1997 mit Peter Widmer'

Am 23,1.1997 baben P. Widmer und W. Ospelt die Farnilie L- in Los Angeles getrofen

Grundsitzlich ist eine Vereinbarung betreffend die Verm6gensverwaln'rng von zirka USD 54

Mio. erzielt worden.

Unsererseis wurde Ende 1996 an den Anwalt Joslma Gelbert in Israel ein Entwurf fiir

Stift ungsunterlagen zl gesandt.

tutesslich der Beryrechgng vom. 12.3.1997, 15.00 IltE in Londoa mit F.L. sowie J' Gelbert

solt die definitive Stnrkfgr sowie die Verm6gensgbenragung besprochen werden'

P. Widmer sage ich bis a.rm 6.3.1997 die Namhaftna*ung des LGfi Vertretem an dieser

Besprcchuagzu (P. Schlachter oderP. Iob).

i .F . g-Uo&

W. Owati

Permanent Subcommittee on Investigations

E)CHIBIT #37 PSI-USMSTR - 008765



[ogoJLGT Treuhand LGTTrust
A Mernber of Liechtenstein Global Trust Corporation

Stid$e 18 - 22
R-9490 Vaduz

Telephone: 41 -7 5-?,35 27 27
Telefa>c 41-7*23527 15
Tebx 88 9227 brtt

111
Memorandurn for the Record

Subiect Appoinhnent London: March I2rL997,3 p.m.

Compiler / Tel.: Werner Orvati

Date: March 4. t997 / SKO

For action: Dr. P.lob

P. O. March 6,1997

Phone call of March 3, 1997 with Peter Wiilmer.

On Jan. 23,1997,P. Widmer and W. Ospelt met the L. family in Los Angeles.

Fundamentally, an agreement was reached regarding the asset management of around USD 54

mil l ion.

From our side, a draft for foundation documents $/as sent to the attorney Joshua Gelbert in Israel
at tlre end of 1996.

On the occasion of the discussion of March 12,Igg7,3 p.m, ia London with F. L. and J. Gelbert,
the definitive structure as well as the asset bansfel is to be discussed.

I promise P. Widmer to name the LGTT representative atthis discussion by March 6,1997
(P. Schlachter or P, Iob).

[by hand:] owbehatf Df s. [illegible]

W. Orvati



- tn-

I.Il Gctbard

LGT Treuhand AktiengPsellschaft

Sta&le 1t
FL9490 Vaduz

Londoq l2Mateh 1997

Formation of e Foundation by the nsme Luperle Fourdstion

Dear Sin,

I kiadly reqrest you to set up the Lupcrla Foundationaccording to tlre following

enclosed doouments

- Forration Deed in English (Appcndix A)
- Statutes ofFoundation (AppendirB)
- Regldation of Foundation (Appendix C)

The paymcnt of the capital in the amours of sFr, 30t00'- will be effectcd to tbe

Formdatior's acaount 
"'iA 

rc1. Bank in Liwhtenstein AG' Vaduz.

As legnl representative of the Foundation shatl bc appointed:

- LGT Treuhand Alciengcsellschlft

As Board Mcmbert of the Foundatiou with aulfrority to sigu any two joiAtly shall be

appointed

- Dr. Konrad Btrohinga, do LOT Eank in Liccht*stein
- Mr. HaoeWeroer{iuet' Eiohgasse 4a, FI-9490 Vrdtu
- Mr. Peter Widner' c/o LGT gank in *ecntenstein AG' Vaduz
- Mr' Wenter Orvati, c/o I,GT Tra&End a$' Vaduz

Signatories on tbe aocolnt of ttre Foundation with LC}T Be* in Liecbtcnstein shall

be

- the Msrlrbcrs of thc Formdation Board according tn their right to represeut

- LGTTrcubar4 singlY

Permanent Sub.committe? on Investieafions

EXHIBIT #38 PSI-USMSTR ' 008860
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The Fogrdation is to cnter ir*o a fr6amgqncnt fgrccment with LGT Ba$k

Liechte$reiu AG, Vgds as sct out in Appendix D.

I agr€sthat an annual albin-fec of0.7 % ofthe averageFoundatiols' assets shatl be

dcbitcd to tlrc Fou:rdation ia accor&nce witb tbs above rsf€flEd lvlutgenent

Agrecmeut. This fes inctudes

1
i

?

t

- tk managernent of the Foundation'E sssets
- Src formaCoc and administration of ftE Foundaiion rnd its bank acoounts
- the fonuation and adminisbatiot of r transfcr conpsny (with legal situs in

theBritish YrginIslands) atrd ibbank accounts
- the annual tax-and regisfatiOn pay$ents for the }ouudation and the fransfer

cornpsny in Lieohtenstcin and the British Vtrgin l$lailts

I also havs t8k€n notc of the fact tbat LGT Treubsnd A6 and LGT Bar* in

Licchtcnstein AC 
"$ltt 

tioUility for any danage saffttcd by omselves and or the

Foundation and its nerleficiaries'due to 
-any 

Ureion of duty of the rnEmbers of the

formCeticn Board detcgared by LGT Treuhland AG and LdT. Bank- in Liechteratoin

AG.

Yours sincerely,

l \\ 6'll*l

PSI-USMSTR - 008861
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Aktenvermerk

verfass€tlrvAbt rrd-

Datum

Zur Erledigung

Zur Kenntnisnahme

l l z

Fnnkl,owy

PeterWidner IXZZT 1296

13. Mrrz 199

W. Ospelt,PBA
E. Mattlc, SFI
Dr. P.Iob, LGTT

S.D. Prfttz Phitipp von unil ar Liechtenstein (Pt 3)
H,Nipp,GDV
Dr. K Blchingpr, GB2
W. Orvatl LGTT
[LW. Riter, t GTT

Besuch bei:

Dahmt/Ort

LGT:

- FrankLnwy
- JosuaGelbard

IL.MSa 1997 inl.ordsn

-Dr. Psololob
-Wilftied Ospolt
-PeterWidmer

l

l. Der Enfcheiil a* SberfUtrrung der Crofton Vermdgenswertc von rund USD 55 Mio' (weitere

B""tF, die bisherb€i SBC d?* sollen folgen) its fU.ll definitiv ge$$r'-Dic neue Stnrkfirr

seh! Srifttrnpuntcrlagpn und f"fanbatsvetragli"i gryltlt4 und rlie Zwischengescllrchaft ist

bestirnnrt(stiftrngrrite W. Oreati, t[W. Ritir, Dr. KBllchinger, P' Widmer)' Was wirjetzt noch

ben$tigen, sind die Unterschriften der richnungsberechtigten Persoffx1 alrf den Vergltungsauftra'
.gen.

Z. Die Sbcrftlu'ng der Festgelder wir.t bei Felli'keit Sattfrnden. Die furlagper in PM werden im

Laufc von t - 2 Momlen tifouut" V. Ospelt wird dsftr vetantwortlidr zeidnen'

Ausgehandeh wurde eine All-in Fee von 0,7 %, wobei derin auctt alle Kosten der LGT Treuhmd

einglsehlassen sind. tv{.E, l.um ICTT frr effrktivc Kostcn plus circn No6dlralbetrsg ffh derEn

Bemllhungen Rechnung an PM steller

3, Lorvy schcint mit unserern Service sehr arfriedcn gs$cs€[-rr1 sc'n rmd rn6cfrtc dicsco Sommer

S.D. Pdnz Philipp, Dr. K Blchingcr und P. Mdmer an einem speziellen Anlsss nach London

einladen

4. lYesdietd International m6chte wiedef ur die B6rse ud h8t dasrr in den USA per voraussiehttich

?. Mai 1997 ein IPO vorgeshen.

tlurir - toilm-r- tl!!.ltt 'ltll PSf -USMSFR{pO08767
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tt.B' 1.6T Bank ln Ued*enstein
V Alvfertercf tied*enstainGhtCTnst

AKenvermerk 2 t2

l

5. Wir habcn nochmals versprochen, dass atle Untcrlagen von Crofton venrichtet werde& soucit

iliese ars rechtlichen Griinden nicht arlbewatrt n""tatn mllssen- Croftou wird nach tlbertag def

6. Die Adelphi-Ahiven werden nicht in die neue Stulfir eingcsohlossen

7. Besten Dank an alle, die mit ihrer konstnrktivcn Mitartcit dimen Abschluss erm6glicht haben.

PeterWi&ner

rE6't - ttiriZ-F!. Ir{lr99t -0t.ll PSt-USMS'FR{*'0087S8
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emomndum forthe frle l tz

Subject Frank Lowv

Date

For follow-up:

CC

13 March 1997

W. Ospelt, PBA
E. Mattle, SFI
Dr. P.Iob, LGTT

S.D. Prince Philipp fiom and to Liechtenstein (Pt 3)
H. Nipp, GDV
Dr. K. Baechinger, GB2
W. Orvati, LGTT
H.W. Ritter, LGTT

v

isit by:

Date lPlace:

LGT:

- FrankLowy
- Josua Gelbard

12 Marcb 1997 :nl,ondon

- Dr. Paolo Iob
- Wilfried Ospelt
- Peter Widmer

1. The decision of the transfer of the Crofton assets, worth around USD 55 million (firrther amounts, that

were formerly with SBG, shali follow) is definitely canceiled in the PM. The new stnrcture stands,

foundation documents and engagement contracts are signed, and tbe mediatin-g company is determined

ftoard of directors W. Orvati, H.W. Ritter, Dr. K. naechinier, P.Widmer). What we now will require, are the

signature of the signatory beneficiary person on the payment contract'

2. The transfer of the fixed deposits will take place at the payment d-ate, Th9 alrangeme1tts in the PM will

follow after a duration of 1 - i months. W. Ospelt will be responsible for showing this'

O *, I nig - LowY2.doc - 03.13. 1gg7 -09,51

[logo] LGT Trust

IDV 1403 c 0195



A Member of the Liechtenstein Global Trust

Memorandum for the fiIe 217

O" A[-in Fee of 0,7 vowas negotiated, where by all costs of the LGT Trust are included. M.E. can a-djust for
- 

effective costs plus a nominal amount for their service bill.

3. Lowy seems to have been very pleased with our service and would like to i.nvite S.D. Prince Philipp' Dr.

K. Baechinger and P. Widmer to London this summer for a special occasion.

4. Westfield international would like to be listed on the stock exchange againand has scheduled in advance

an IPO in the USA on 7 May 1997.

[end ofpage i]

5. V/e have promised once again, that all documents of Crofton wilt be desfroyed, as long as will not have to

be protected for legal reasons. After the tansfer of the assets, Crofton will be closed.

6. The Adeiphi - assets will not be included in the new structure.

7. Many thanks to everyone, who with their constructive team work, have made this conclusion possible'

Isignature]
Peter Widmer

R27 lnig - LOWY2.doc- 03.13.1997 -09,51 IDV 1404 c 0196



tGTTreuhand
,4. Uerrter * tle+rensten Gbbal Tn.6r

Aktenvermerk
Thema LuPerla Foundetion

LGT Tnularrl Tebfon +l-7F28?!7!
ffi'"iii-o"rtr*n TEbt!x4l-71?3!t z7 ls
3ffiffitt Tehrr EB s2z7 ffi
FL-s+gO Y.dul

Vcrfas:ertinl/Tel. pio

Datrrrr l5.Muzl997 lPio

Zrr Erfsdigung pio

ZrrKcnrrtnisnahrne Pio

i. Die Gelder sollen von Crofton via- eing ̂€rctra :H"ST:- #ffi
trl*"".$ii'el:::;'trJr"*^Df f *T-t-k",:-:*y,ffi iffiH$ffi,:'"i;ff 

'h- ;1 "#,ffiffi; ?r ̂ sle- [:ts^*:tr* "**?f
&ffi'ffiftiilTs.iltoi * sinius/an {z-s-gt anJ'G' sberg€b€E)'

Permanent Subcommittpe on Investisations

EXHIBIT #40

o Neugrtindung Luperla Foundation / Meeting uitF.L vomL2.3.97 / London

Das Meeting rndet im connarght Hbtel, ltra@, 
Inndon $aF'.4nwe'seld 

sind F'L'' dessetl

Anwalt Josbua Gelbart sowie unsererseits pJli$ot"t, wilfried ospdt ord pto' Ee wird fol-

gendes besProcben:

l. FL ist anr Gr0ndung otscblossen Es i$jedoch besorrdere.vonicfit anarurende4 da er

deir rustralisc,ben slarerbetrorden nioht abdlnrnt, dass der Fall nit der Bezablmg def 25M

endgultig algeschlJil irr pi" ganze Dolumentation und Ar&a' ist so abal&ssen' dass

F.L. sowie dessen n"*at i" furinlien vor Gericht bed€nkenlos a$sagso kanrrteo'

2. Die Ilperla ist eine Stiffung oh'ne Mandatsvertrag' Aftsggeber i$ L Gdbart

3. Die Gr[ndung sotl anhand der durchF-L. vorgelegfenDohrrrente erblgEq welche entspro'

chend rrh den Anwilten in Australien tlg"*p?*{* ** 
I G' uod ich mach€fl verschied+

ne Vorschlige anrkgnwngder Dolunente' Es sind dies:

S.anrten
f*aontig*gsnorm arr Zuwahl eines Protehors

futitragP-Klausel

Beistatutan:
Nomindion des ProteldoF sowie Fesdqung voa dessen Reclrten und Pflictrten

fiiffitrnrng eines Letabegnmdgrm
Einss6nhrn' U.f,td*i-rigligu Cres€fzese$d€n',gctr in Ue&tenstein hinsicffiich der

*"f"tmpfiilttteir gegenr:bcr Behdrden oder Drinen

4. Es wiFil die vergabe eines vermogensvenvatrrngwusrages verabredet- J' Gelbart als A$f-

rag$,ber u$erzeicbnet das Betegexernplar'

PSI'USMSTR - 008902



IGT'Iiedtand
A Msrber of lidrtenstah 6lobd Trust

Aktenvermerk

Wciteres Vorgehen:

l. GrEndung derluperlaFoundarionveranlasse,lrundKostibei LGTBIL efulichell

2. Ubefnahne der BW-Gesellsctraft veranlassen urd Konti bei LGT BIL eirrichten

3. Koutornrmrnern an I. Gehard mitteilen (per Telefo4 keine Sthriftst[clc)

4. lAI-Arrftrag an LGT-BIL vergeben

5. Geldtransfer fiberwac'hen

6. Instrullion von J. Gdbart betreffsnd Andaung/Erge nng StatutenlBeistatuten abwarte'tt

I lI#'
&
I

tupla Foundadon /AV 16.3-97
PSI.USMSTR. OO89O3



IlsgoJLGT Treuhand
A Member of Liechtenstein GlobalTrust

LGTTrust
Corporation
SEdtle 1B - 22
FL-9490 Vaduz

Telephone: 4'l -7 1235 27 ?7
Telefax 41:7*?'3527 15
Telex BB 9227 bit

1t2
Memorandum for the Record

Subject Luperla Foundation

Compiler / Tel.: Roger

Date:

For action:

Plo

March 16,1997 lpio

pio

pio

New Establishment Luperla Foundation / Meeting with F. L of March 12r 1991 / London

The meeting takes place in the Connaught Hotel, Mayfair, l,ondon. Ia attendance are F. L', his

attorney JoJhua CeiUart [sic], as well as fiom our side Peter Widmer, V/ilfried Ospelf and pio.

The following is discussed:

1. F. L. is resolute about the establishment. Special caution is to be used, however, since he

doesn't believe tire Australian tax authorities'that the case with the payment of the 25 M is settled

for good. The entire documentation and assembly is to be done in such a manner that F' L" and his

attorneys can testify before court in Ausbalia without hesitation.

2. Luperla is a foundation without engagement contract. C1ient is J. Gelbatt

3. The establishment is to be carried out by means of the documents presented by F' L., which

have been discussed with the attorneys in Ausbalia accordingly. J. G. and I make various

suggestions for amendment of the documents' These are:

Laws:
Authorization standard for addition of a protector
Arbitrage clause

Bylaws:
ffi*ination of the protector as well as determination of his rights and duties

Introduction of a final beneficiary
Restriction regarding possible legal changes in Liechtenstein regarding the disclosure duties

toward agencies or third parties

4. The assignment of an asset-management contact is agreed upon. J. Gelba$ as client signs the

file copy.

[initiated]



[ogoJLGT Treuhand
A Member of Uect*enstein Global Trust

Mernorandum for the Record

5. The monies are to be transferred from Crofton via a specially taken-over BVI company (name:

SeweLL fby hand]). The order to LGT BIL for Crofton has to come from Sinitus Trust in Zurich.

u?

J. Gelbart wll request the
J. G. on March 12,1997).

to Sinitus.

Further Approach:

l. Request establishment of Luperla Foundation and set up account at LGT BIL.

2. Requast takeover of BVI company and set up accounts at LGT BIL.

3. Give account numbers to J. Gelbard [sic] (by phone, no papers).

4. Assign asset-management contract to LGT BIL.

5. Monitor money transfer.

6. Wait for instructions from J. Gelba* regarding change/amendment lawsibylaws.

LTV / pio
March 16,1997

[initialed]

Luperla Foundation / Memo March 16, 1997
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o

Regulations
Luperla Foundationo Vaduz

o

I

PSI.USMSTR .0CI8838
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J .

4.

whioh Bn'er$ Park Corporatioq a comPany torme{r u} r 'trtawarn'

united states of America on 3 laruary 1997, (corporation) for the

time being holds any share and if there is more than one sroh cost-

pary, the,n the conrpany in which the Corporation last became a share-

holder before the notiication (a certificale to that effect fi'om any of-

fice bearer for the time beiag of the Corporation rnay be relied upon

by the Board of qhe Foundailon) shall bawithin the class of distribu-

tees of the Foundation assets -d ttr" income therefrorn, provided that

the Company for the time being or irc legal suocessor may-revoke any

su-ctr, Eqtifcatiga 1t ,any--t1gr9--Uff f--@tfgf ngtlcg-ln wrilig: t9 the

Board of Foundatiof#a-ptilita fittthJitMt;o Contattv chili di-

rectly or indirectly become a distributee or benefit therefror-

The Board of Foundation may pay to any one or more of the distribu-

tees appointed under t. abovi, to the exclusion of any of the other

distribuiees, such portions or all of the Foundatiol assets or the in-

come therekom at such time or times as the Board of Foundation shall

think frt in its absolute and uncontrolled discretion'

Aay orpenses and costs including legal costs, if any' rdated to the

maintenancc ,* aarnioittt"tioq 6a asset management' the arecution

of the present Xegptations and ibe dissolution of tbe Foundation shall

be charged to the i"**i if ttd when they become -d*-' *1 onty in

the went that the income does not covs sufficientty the aforemen-

tioned expenses and costs, to the Foundation a$ets'

At presant tbere is no publig governmeotal or otber zupervisoly

authority or agency or similar person or institution to supervise tbe

Foundation excePt * 
"rpr"oly 

provided for in the Statutes or

Regulations of thE Fouoaadon.-If any such authority or agenry is

introduced in l,iectrtenJin, tbe founiation Board is to immediately

inform the Corporation accordingly.

Tlre present Regulations shalt have the same legel effects as the

Statutes- In case of differoces betwe€n the Statotes urd the

Regulations the provisions of tbe lstter shall prevail provided thery do

noi"iolatt any compulsory provisions of the Statutes'

writing to t-ne Board of Foundation by tbe compary (coTPany) m
urhinlh llevpdg Parlr Cnrnnration- a comDanY formed in Delawarg

5.

Regulattowaf Lapsla Fowtdatlon, YdwdaledAFil 30' 1997
PSI-I#EMSTR - 00883e



o 6. Tbe Board of Foundatio1 mgy cbanga alter, anend or rer,'oke these
Regulations at auy tirne.

Vaduz, April30, 1997 EtNvERST$D

AgrProved:

The Fourdation Board:

Dr. Korrrad B6chinger PeterWidmer

I{ans-Werner Ritter Werner Orvati

Regulatins ofbperta Fawi&tfran, Ydtz datedApil 30' 1997
PSI{+DMSTR - 008840
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AilBnber d $sdEn*in @d Tttst
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Aktenvermerk

VsfaserlrdAbLffd.

DaCIEl

turBbdigurg

Zur Kenntsfisnahrne

Treffeo mig

tuperle founlatioa Vldnz

HerWidm€r l9A2l LD6

2-b6rnLWI

Dr.P.Iob,
trrilftied
E.

E.

,ftBbhingEr

- Davftllltry
- JIt Gclbnnl

30. ASil 1997 in lloe,l SavoY, ffrich

Bek P.ttidmcr

l

4

l. Dic Eemo vrcn fu Zfrich um nit Sinihs lteubaltl aie Btcr[lge der Van0gwwerb mf

Lupeda vorabercitrn" Ish bfa mit lhn€e &s Vsggbm rocbnals &rchgegmgcu:

a) Ca. USD 54 bfia (Saldi esh bEi uns) Fhea ryf XS ry'cdt !6i rfq(tutuag koffi

v(m SinihBI ro*ifior*A yergffi S*Elt (Auffrag M vtm I-GT T) tlcn Bcrag an

lryed& ,/

b) Weiue d. IISD 3}fio, wrrdrn rhfi Drirb'mkseryE'mgbei Sev/dt (Ktrtto IGf) e$tq
vEkfie cbenfrtts ddKoilo InPtfb bci L&T a vcrgEto sind (Arftag LCT T)- 

ff".*"*.

o) 6;oft@1ryirddenaKmtobeilhirnBmkoflsael TeLAYiv whlimm. lasscn d SIdo (ca
' 

I'SD 02lvfio.) uf Kffi Srydt rnreEeo; Scmcn uilt flrh ifeffi Bcfr8g ml4er{r boi

Isr(tuffrryitrU- {

L;upErIa 691drmllD ZSU40.- dd€scn Kmb (ffiIIrt T bercil8 cr6ed) bei lhim
Baik oflsrad veqgfeE

d) DEs K3mo Sewell i*.ag315.1991 m saldicr€o d die Gcsllschd ar bscben- Aeg
dumhLGTT. {

2" D[e Be.lEgcxcrylarc Tegplaticntr utd"Sbuhs" derlryedrsrudfimbabe ichwJ. Gdbad
gcgcorifua lacscE diesc liegcn dicsen AV ft P. 16 ki

Beaig&h d€( Stifrrng ilt smft allsi iO.

Permanent Subcommittee on Investisations

EXHIBIT #42
r*-!ffi,r-ErE$'7-tq,tl PSI-USMSfiB.ilS08864



,*$ffi#bffi*
Akterrvermerk 212

3. Bczn$ioh ndagFstrafegie rd Fees btc,bt utles bein alten: Etrag UliD, AILilt 7ftp {si& AV
vom23.1.1997).

Die neucn hbe icb 6erg*es. Diesc rru& gp!*!tzt und ds LO- itr

$rilmm.

Nrgb r-tngmg dcr 6dgr, vur[83i#k[ ab lidSer Woc.b'rery. lacb Audanftn (hr fe*gdilEr
r**'mitlem- beg@Ecw€rd€s,wobeiichlo*nalse*gFbambbe,&85csbi3
an volleo lnveuitirm. 1-2 16qoe a?ultn bE-

4. Lfo bfr! die GEldflllse mit E Ms6e znbonfinlereo-

5. Irfa$ ^Abecnhss dcser Tromtfionen sollenr rhm ttefinith alb tUerlagen ron "Goftm'ud
'tdtrac wrnicht€twerdcs' sorpcit dcs 4s recbdichencribdmnoglichis' Ieh bme Dr' robum
BestEti$ng der Blodigcrg bis 30.6.199t.

BeilagcftrD'r-Iob

&-gtEr.Er-QGrD-ata. PSI-USM$I&#08865



tstampl COMPLETED
Tefephone: O7523511?2
Teletux A75235152.
Telex 889 222

logolLGTTreuhand LGTTrud
A Member of Liechtenstein Global Trust Corporation

Henengasse 12
FL-9490 Vaduz

Memorandum for the Record
1t2

Subject Luperla Foundation, Vaduz

Compiler / Tel.: Peter Widmer /R22 | 1296 [by hand:] [illegible initials] + s]r

Date: Mray 2,1997 \r (awd fl.Let)
Iinitialed]

For action: Dr. P,Iob, LGT Trust
Wilfried Ospelt
E. Maftle

H. Nipp
Dr. K. Biichinger

Meeting with: - David Lowy
- J. H. Gelbard

Date: April 30, 1997 in the Hotel Savoy, Ztxich

LGT Bank: - Wilfried OsPelt
- Peter Widmer

[The top half of this page is struck through by hand.J

L The gentlemen were in Zurich to prepare with Sinitus Trust the asset transfers to Luperla' I

reviewed the approach with them once more:

a) Around USD 54 million (balance Crofton with us) are going to the Sewell account with us

(assignment from Sinitus); iubsequently Sewell pays (assignrnent lrom LGT T) the amount ts

Luperla. {

b) An additional roughly USD 3 million will go to Sewell-(acoount LGT) througb third-bank

payments, which are-likewise to be paid to aciount Luperla at LGT (assignment LGT T)'

[by hand:] -+ CHF s.O w"LLLLow aocordLnqto l<' r.tLrt'ch

c) Crofton will close its account with Union Bank of Israel, Tel Aviv and send balance (around

USn O.Z million) to account Sewell; Sewell also pays this amount to Luperla at LGT (assignment

LGTT). .l

O 
ABT&Z LuPERrAlsicl'doc Mav 2' 1es7-'lo,o1 tDV 1403€-0195



[ogo]LGT Treuhand
A Member of Liechbnstein Global Trust

Memorandum for the Record

Luperla is then to remunerate USD 250,000.00 to its account (already opened by LGT T) with

Union Bank of Israel. {

212

d) The Sewell account is to be closed on May 31,1997 and the comPany to be dissolved.

Assignment through LGT T. {

[all{ by hand]

2. I have bad the file copies "Regulations" ard "statutes" of the Luperla Foundation counter-

signed by J. Gelbard; these are attached to this memo for P. Iob'

Regarding the foundation, everything is herewith in order.

3. Regarding investment sbatery and fees everything remains the same: proceeds USD, all-in 70

bp (see memo of Jan. 23,1997).

I have turned over the new investrnent suggestions. These wsre aPPreciated and received as in

order.

After in payment of monies, probably starting next week, or after the fixed deposits run out the

investmeniprosess can be starte4 whereby l-stated onge more that it can take I - 2 months for

full investment.

4. I request that the money flows be coordinated with E. Mattle'

5. After completion of these transactions, all documents from "Crofton" and "Jelnavo' are

definitely to Le deshoyed, insofar as this is legally possible. I ask Dr. Iob for confirrration of

completion by June 30,1997 .

[signed]

P. Widmer

Enclosure for Dr. Iob
[not at hand for translation]

O 

ABT,kz LUPERTA[sic].doc- May 2, 1ee7 - 10,01 tDV 1403€-0'195
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TdCuUts&152
Tehr8&lZz

Aktenvermerk

VerftserhfAbLrfd

mm

ZurEledSurg

ZrKrnnnbuhme

Seer$ridrolr lB0!,.l L2X

Ll.Mdtwl

E lWF
Ih.K,BtchingFr
Dr.P.!ob,IJff Tnnhmd
Snl&i€dOeah
KD

Iro Alsobrhss rn msinm AV vm 2 r'rtd lffJl *h ich nittdten' rlass die tUeftege der Vernb

F*r.fi" uf die lrry"t" Fome*icn abg€irickclt surdEd" Nach Abxtrhss diesr Trmshlm

;t flS db1qcda foirndrim [ber Gdrben nm USD 54,? lfio' undt* tS 
ry

Dulnvesritiomp,oass batb€feiE mgefrngrnud Yfud bit armAbp&tuss iEbagatrfdesdchtigp

l5ning d€r AEltgBa noch einc gcrane Zrit M

\fic b obigpn AV cr$&trt wfu vk pcr Endc lulai vemlass, dass die aftEr fmti geFchlffi€r

lesrd€n- Oftq blcibt drum u locb afg Besfitigng tu' h. Iolt dass dis r$!o "&oftm' snd
nJelnav' Alstn bei IfiTT cfu vutdcu.

rM
P.Wi&fft

Permanent Subcommittee ol Invqstigations

EXHIBIT #43 PSI.USMSTR. 008883



flogol LGT Bank in Liechtenstein LGT Bank in Liechtenstein
A Member of Liechlenstein Global Trust Corporation

Henengasse 12
FL-9490 Vaduz

COMPLETED [stampedJ

Telephone 075235 11 ZZ
Fax 075?3515?2
Telex 889222

1t1O ,rn'rorandum for the File

Topic: Luperla Foundation, Yaduz

Author / Tel.: Peter Widmer IFcZ I 1296

Date: 14 Mav 1997

For Follow-Up:

To the Attention of: H. Nipp
Dr. K. B?ichinger
Dr. P.Iob, LGT Treuhand
Wilfried Ospelt
KD

I would like to disclose, in connection to my mernorandum for the file from 2May 1997 thatthe tansfer

of assets to the Luperla Foundation has been carried out. Upon completion of this the Luperla
Foundation will have assets of USD 54.7 Mil. and C!tr 3.6 Mil. at its disposal.

The investment prccess has already begun and, with refercnce to the right timing of the investments, will

I 
tuf.. a fairty long time until completion.

As mentioned in the above mentioned memorandum for the file, we will arrange as per the end of May

for the old accounts to be closed. Therefore, all that remains outstanding is the confirmation from Dr.

Iob that the old "Crofton" and "Jelnav" shares at LGTT have been removed.

Isignature]

P. Widmer
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- = Redacted by the Perment
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ZU Erigun

ZUr Ka RT, EVO

.
HcEE-l.c(aa I) .Pd W'Jd. wc ~ va Lu Foniiti un de
Ko zo Au hi) va de- LG mm iUââuu te11 ~ mi
Van ei Gcft na Cr we da Ko bc dc LO BD. 1J wc ea usn
30'00.- au da Ko dc Se Se Lt uaie (Se Se Lt js diTodgeii dc Lu sti. ic ba (f Br ci USKa vc ~
~D). Von dc Sc ii di Be da auda Ko de Lu ww we
Di wa ~ sc õf so~

.
Nac Du dm Ab ss ic fe da vo Kæ de Se am 75.199 usn 54.7 Mi. un
CH 3.6 Mi. BO am 12..199 USD 211"00.- mi V~ an di Luüb wu ob Neo de Au Am 16.5.1997 wu da di Ko
be dc LG DIL ge .

EVOIRT bi mi ORV Ko ~. 1D Hiittl-ia übe di ge Str
zu er FaD OR.V II ûû sc so an Pe W'id geim,

Fcm II DO fo Pc oi

~&;J\ç¡i. Be de Sta un ~ wu no ni un (~ wu am25.4.97 an Hcr WJd zm Wc:~'" aD Km gc)

rp
. Di sc ~ be. Al de 1J Cr eI de

R~bI LG DB. is no bi (s. Av PIO~. 3.7.97

\)~~Na Mü

Dr. BtcrPr WI
W"em ()
H~Wer Ri

St/l de Lrpell si

Permanent Subcommittee on Investi2ations
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(logo)
LGT Trust
A Member of Liechtenstein Global Trust

LGT Treuhand
Corporation
Statle 18-22

FL-9490 Vaduz
Pnncipality of Liechtenstein

Telephone 41-75-2352727
Tefax 41-75-2352715
Telex gg 92 27 bilt
Email lirsttle:.lolJ¡

100653,2664 CompuServe

Memorandum for the File III

Concerned Issues Luperla Foundation I Sewell Service Ltd. B.V.I.

Author / TeL. NM

Date 10.23,1997 I nmu = Redacted by the Permanent- .'
Subcommttee on Investi ations

~

. --'

For Follow-Up

For the information of RT, EVa

Mr,ElmarMattle (who works with Peter Widmer, a mernber of the board of trstees of the Luperla Foundation,

who maintains contact with the client), from the LOT BIL, calls and communicates the following:

Approximately 30,000.-- is being transfeITed from a corporation named Crofton, which has the account at the
LOT BIL, to the account of the Sewell Services Ltd, (Sewell Services Ltd. is the subsidiar of the Luperla

Foundation). I have brought about the opening of a USD account =::--SD), This amount shall then

be paid to the account ofthe Luperla from the Sewell. This has apparently already been done on many occasions.

After review of the files I establish that on 05.07,1997 USD 54.7 milion and CHF 3,6 milion, and on 05.12.1997
USD 211,000.--, was transferred from the account of the Sewell to the Luperla by means of authorized payment
orders, without mention of the client. Then, on 05,16.1997, the account relationship at the LOT BIL was cancelled.

EYO/RT, please establishment contact with ORY to procure background infonnation concerning the entire
structure. If ORY does not have this infonnation, make a request with Peter Widmer.

Furthennore, the following pending items are left open:

File copies of the statutes and bylaws have stil not been signed (=:: were sent to Mr, Widmer on
04.25,1997 to be forwarded to the client), completed

The written authorization regarding fie destrction of the CroftonI elnaa documents of the LOT BIL
legal department is stil pending (see memo PiO dated 07,03.1997). P

Members of the board of trstees of the Luperla are: Dr. Bächinger
Peter Widmer
Werner Orvati
Hans-Werner Ritter

(signature)
Natalie Müller
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Memorandum for the File

Concerned Issues Luperla Foundation, Vaduz (t'Luperlat')

1n

Author / Tel.

Date

For Follow-Up

For the information of

erm 12621

01.29.1998

nmu finitialed], pfr

Meeting on 01.28,1998 with Mr. Peter Widmer (wp) in Bendern

On the occasion of our meeting, wp provides basic background information of the Luperla. Behind this

foundation is Mr. Frank P. Lofo, one of the richest men in Australia (primuty shareholder and chairman of the

Westfields Holdings, earning aptroximately USD 5.5 million annually = second plaee in Australi4 with private

assets of several billion USD). fii* thr", sons, likewise active in top positions of ttre Westhelds, are just as well-

known to wp.
The foundation assets shall come to the amount of approximately USD 100 million and originate from a relatively

complex transaction, witlr the goal of bringing shares'listed in the stock market back into the family's possession,

which was successfully completed.
ORV apparently assisied in ihis and is informed of the details. According to wP, no activities involving "risk

money" are to be involved.

The substance of this meeting is that the client cannot offrcially bring these funds back into his Aushalian assets'

Therefore, they remain in thJfoundation and wp is convinced that no*tiog along these lines will change, so long

as the pM-mandate is properly eonducted. The mandate is to be classified as one of the largest business aJfairs of

the LGT BIL (has up to this point brought in CIIF 7 million!). For exactly this reasonit must be ensured that no

fees or transactions occur thiough the iuperla accountthat make the elienG "nervous" in principle'

I reassure wp that this will no longer occur (see assets fee of USD 600.-- under quotation of the name "Sewell")' I

wif l determine that everl trans""tioo be presented to wp before being carried ott- noted again in F4 /

Iinitialed]

As concerns the Sewell, I inform wp that the abatement has already been initiated'

Mr. M. Kneeht will determine what the written-offUSD 600.-- Trident fees concern (which are being repaid)' The

repayment is to be credited to an internal trust account on the part of the Trident and to be continued after

consultation with M. Knecht.

LTV/erm
01  .29 .1998
[signature]
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Aktenvermerk

Verhser{in)/Td.

Datum

Zur Ededgung

Zur Kenntnisnahme an

LIIPERI.A STIFTT]NG

Wecner Orvati /ORV (Smdra Scheidtr /ssn2640)

26, Jnsi 2001

Dr.IL BEchinger*..F.we

Beiliegend Kopien us der Tsltder Enichtung vor Luperls Formdation:

1. Hed$nftd€rlvfifiel

P-ermanent Subcommittee on Investigations

EXHIBIT #46

Aus diese,n Aktearvermerte4 wie roe,h aru meinerFrinnerung efgbt sidr fay die

Mitrst cter Lupeda stiftng ars einer Kreditfinmzienmg;iler LGT Bmk ia LiecbJen-

stein shmnadie sein;eit fiber eineceseuscbaft Chofton abgpwickslt Y1de:
Aus ilen bcilieg@ila Abeovermerken ergibt sicb' dass die-Insfuktionen bEtref-

ftndGo*on von Sims Trqrhan{ Zfi61"h, dteilt wruiten' Ich bin davon ausge

gng€o, dass cbotonbei Dr, Kadheinz Ritfer verwaltetwonlenseL

Begfigstisuog

Hinweise b€freffEnd die lrterpetation ds Bei$anrten b€treffeod Noldnatioa voa Be-

gmstiglenbei Vorliegenvon-Instrultion€D &nch die Coryany oder im Falle des Wi-

aleiluft sol&er Ustnritionen oiter im Falle des F*lens solchfr lnstttUionen' habe ich

in deo Ah nicht gsfrInd@ Ich gebs danon 2s, dass Instdktionen befrsff€nd die

Noninatioa von geAb$igt€n auriU Ae in d€n Beistatoftn aufgefiibrte "Compm-f
g.*r"lt wp1rd€n, A[t Ait*" Ins6tkion€n widemtren werden oilef ai&t votr^mdep

i,at *l k6rnte sich it€r Stiftmgsrat of Instt ktiooen abstatre4 welcbe elrch diei€tni-

gB Gose[scjhaft geg6en wfird;, yotr wclcher Benerley Pa* Corp. og1ffi. Aktien er-

wo$cobatte.

Aus ilen Aktenvem*en ist einden*ig €$ie{idt da,ss gemess Sfrfters'itle FL lnd

seino dpi $6hne DI4 pL rmd SL wifisAsfttich begEustigt werden sollelr AV non Pe-

ter Widmer vcm 23.01.1997, S. ?-Iiwe 4.

In deoAbenvecmerlrenwfud m€h diebei uns ULr Jahe getrrhrte Sfiultur nYelnarf

erweht

Bcilae€il:
Al*ervemerke vom. 27.1 1.1996 - 29.01- 1998

PSI-USMSTR . 008897



O ,"rorandum for the File

Topic:

Author /TeL;

LI]PERLA FOTINDATION

LGTTrust
Corporation
Stidtle 2E
FL-9490 Vaduz
Princ;ipality of Uechtenstein
VAT-No.501'19

[logol
LGT Trust
A Member of Uechtenstein Global Trust

Telephone +42323527 27
F&\ +4232352j7 15
lntemet
wrimr.lgLcontlgttreuhand
E-Mail |gthtst@lglmm

1t1

Werner Orvati / ORV (Sandra Schneider/ ssr/2640)

Date:

For Follow-Up:

To the Attention of: Dr. K. B?ichinger
Dr. E. Mtller

Copies from the time of the Establishment of the Luperla Foundation attached:

1. Oriein of Epnds

The result &om these memorandums for the file as well as from my memory is that the funds of

the Luperla Foundation stem from a credit financing of the LGT Bank in Liechtenstein that at

the time was carried out through a company Crofton. The result from the attached

memoranduns for the fi}e is that the instruttions regarding Crofton were issued by Sinus

Treuhand, Ziirich. I assumed that Crofton was being managed by Dr. Karlheinz Ritter.

2. Benefit

I didn't find information regarding the interpretation of the by-laws with regard to the

nomination of beneficiaries uponlresentation of instructions by the Company or in the case of

revocation or absence of such inskuctions in the file. I assume that insffuctions regarding the

nomination of beneficiaries will be made by the "Companf' listed.in the by-laws, if these

instructions'are revoked or don't exist, the 
-foundation 

board can support itself on instnrctions

that are given by the company from which Beverley Park Corp. last acquired shares.

It is explicitly apparent from the memorandums for the file that, in accordance with the intention

of the founder, Fi, and his tbree sons DL, PL and SL are to be financial beneficiaries.

Memorandum for the file from Peter Widmer from 01.23.1997, Page Z,Line 4.

The memorandums for the file also mention the "Yelnarf' strucfitre which we've been

conducting for years.

Attachments:
Memorandums for the file from 11.27.L996 'AI.29.I998

26 June 2001
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AKenvermerK 1t4

LUPERLA FOTINDATION, VADUZ

Verfasser0n) / Tel.

Datum

Zur Erledigung

Zur Kenntnisnahme

Dr. ErikMfrller

16. Juli 2001 /nmu

*bt

C'J

Bestellung von miiglichen Begtnstigten bzw. Vornahme von Ausschtitfungen an Begfin-

stigte unter Berficksichtigung der geltenden Stiftungsstatuten und Regulations sowie des

Stifterwillens:

1. Gesellschaftsrechtlich massgebende Bestimmungen

f .i. Gemdss A.rt. 5 der geltenden Stafirten bestimmt der Stiftungsrat im Rahmen der

Reglemente tber Ausmais und Art von Ausschtttrmgea an die Stiftungsbegtnstigten'

Femer werden "g"g*rttgte der stiftung ul]d der Inhal-t der Begfrnstigung ["'] vom

Stiftuagsrat Uestimit. Die nf,here RegJlung erfolq! in einem eigenea Beistatut"'

(Art.4t- Der Begriffdes Beistatuts wird synonyT-*rt dem des Regleurents verwetr-

det. Die Englischversion nennt "Regulations", welche rechtsgfiltig erlassen wurden'

1-2. Auch die statutarische Zxeckdefinition unter Att' 3 sieht vor' dass die StiffHng

iflber den eigentlichen Stiftungszweck gemiss eb:' I h:*l]i1lTtryi der Re'

glemente auch Zuwendungen an natfirilche oder juristische ?ersonen sowie Institu-

tioneri etc. machenn kann.

1.3. Schliesslich ist gerriss Att. 1l der geltenden Stahrten, welcb'er unter anderem

die Stiftungsauflosu:lg regelt, der Stiftun$rat "je{a1eit berechtig! dr:rch einstimmi-

gen Beschlusr ai" S-frn-g aufzul6sen.'-Ferner ist bei der Aufl6s'og der Stiftung

"das StiftuDgsvermiigen nach Massgabe der.'Begtnstigpngsbestimmungen [i:r der

Englischversion: Regulations] zu verwenden'n

i.4. Damit kornmt den Begffnstigungsbestimmungen auf jeden-Fall - sei es im FaIl

ein"r vottunfingliril; oof, 
""afriti?* 

Ausschfttung des Stiftungsverm6gens rnit

anschliessend";1;r;hr"g der S-tif ig oder im Zuge einer Verwbndr'rng des Stif-

tungsverm6gens im SinnJ des Art. 11 ier Statuten - 
"ioe 

zentrale Bedeutung zu' Um*

so mehr als den Regulations uuter Art. 5 derselben grundsitzlich dieselbe Reobts-

kraft wie den stahrten und im FalI entgegeulaufender Bestimmungen das gr6ssere

Gewicht beigemessen wird.

li^rfl rrtr'{ k*+'lrtb

**-Bdchinger, i,". o".' HSy4

PSI-USMSTR - g"fr!
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Aktenvermerk

2. Regulations

Die Begfinstigrrngsbestimm]agen seben frr die Vornabme von Ausschfrttungefr zwel wlin'

ggnde Sclnittevor:

2.1. Notifikation(en)

C,fundsegtch werde,lr m6glicbe Begirnstigte (nme,mbers of the class of distributees)

durch eine Gesellschaft (.-company), an-wetcner die asr 3' Januar 1997 gegrondete

und in Delaware/UsA domjzilierte Beverly Park Corporation ("Corpgration") beteili$

is! dem StiftuneJ U*k*otg"getednohfizisrt. Ist die Corporation an

Companies teteiUgt" fiilt diesJB'estellungskomp-etenz jener Company ry an welcher

die (irporation voi derNotifikafion nnealBeteiliguag genommen hat'

BegunstigtekQnne,n ipersons, com?anies or other entitiesu sein'

Zwingende ftumulative) voraussetzuagen fir die Aufrahme in den Kreis der Begfrn-

stigten sin{ dass

. die company selbst weder direkt noch indirelt begtinstigt ist (somit kann sie ge-

wisseTnasseDalsoexiludedpersonnbetrachtetwerde,n)rurddass
r eine (bereits erfolgtt) Begfinstigtenbestellung durch die Company oder deren

RechtsnachfoE;ihenatlurch sobriftliche Mitteilung an de'n Stiftungsrat wider-

rufen werden kann

2.2. Ausscb8ttung(en)

Besteht ein uach de,:r oben beschriebe'Den Bestimmungea bestellter Begirnstigtenkreis'

liegt es im uneingescbrEnkte;n Ermessen des stiftr:ngsrats ("absolute alrd uncontolletl

discretiono), einJoder mebrere Ar:ssehtttungen zu Guaste! eines oder mebrerer Be-

grrnstigten i;member of the class of distibutees*) zu t5tigen-

u4

3. Stifterwille

Die Al:tenlage dohrmentiert den Stifrerwillen dahiagehead' dass der wirtschaftliche

Stifter und desse,n drei S6hne wirtschaftIich begtnstigt werden sollen (siehe auch Ak'

tenvermerk von Herm Orvati no*ZO. luni ZIrOt)' Zu einer erqrfinschten Begtnsti-

gfrngSreihenfolgg verschiede,nen Begfrnstigte;nquoten, zeitlichen Rahmen oder Begfin-

stigungsumfrag liegen - mit eusnatile aer nestinmoogen voa StatBte'n.und Regula-

tions - keine Hinweise vor. Die Existaz eines scbrifttiib a:m Ausdnrck gebrachten

stifterrviltms in der Form eines r*uo or wishes (side Letter, Record of lnte'nt) gebt

aus den Akten nicht henor'

Pst-usMsrR - offrx
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4. Conclusio

Die gegenstindliche Stiftr:ng wurde in d€r Form einsr "Discretionary Foundation" ausge-

staltel wobd ei! Letter of Wishes nicht vorliegt' - . . . . - ----- -,- ---, --*
Die statutarischen Besfinn
keinen bestinmtea Begfustigtedseis vor, sondern verweisen auf mdglicbe Regle'nente

bzw' Beistatrrte,u, die die ordentliche Beg[nstigrurg regelrr-
Die besteheDden Regulations schreibt rior klare Vorgehensweise mit zwei getrennten

Kompete,uzbereichen sowie bestimmte voraussetarngeD vot:

4.1. Die Notifikationskompetenz\ieglbei der company, wobei keine Kriterien zur

Auswabl m6glicher Begtnstigter ("members of the ilass of distributees'r) festgelegt

wurden. Hingegen gibt es zwinge,nde voraussetzuagen frr eine solche Notifikation:

. _F_e!r"r&lichkei!
r Adressat ist der Stiftungsrat;
. Company darf nicht direkt oder indirekt begunstigt setn;

. Notifikation muss (auf schriftlichem lVege) widemrflich sein;

Bez&gtich der notifizierenden Company sind folgende Voraussetamgerr gegeben:

. die Corporation muss an der Companybeteiligt sein;

o falls mehrere solcher Beteiligungen bestehe'n' muss die notifiziere'nde Company

die vor der Notifikation zuleEt enrorbene sein;

4.2. DieAusschiittungskompetenz wurde uneingesclrankt und vollumfanglich dem

Stiftungsrat angewiese,n ("absolute and uncontrolled discretion")'

Massnahmen

5.1. Im vorliegenden Fall wrlfde.n bereits folgende Massnahmen gesetzt:

. zrkularbesebhss vom 25. Jud 2001, die stiftung im Hinblick auf eine

*agnrtig" una voft:mfinglicbe Ausschrittung iD Liquidation zr seEe'n' da

diese daLch den Stiftrmpaneck nicht mehr erfiilen kann sowie semtliche

Verrrdge'nsanlagen in liquide Form zu bringe'n;

r entspreche,lrde veranlasnmg bei der depotffibrende'n und vermogensver-

wattenden LGT Bank in Liechtenstein AG;

. e,nr*lrechende BenachrichtigUng des $nA als Stiftr:ngsregister'

5.2. Im Hinblick auf o,a- Ausschtttung sollte Folgendes schriftlich vorliegen:

. Notifikationsscbreiben der Company wie obe'n ausgefihrt;

PSI-USMSTR - Oy'gszo
/\-fr
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RechtsgfiitigerNachweis der Corporation dariiber, rlass sie an der Company

beteilit ist-und dess die Company dio vor dem Notifikationsdanrn niLetz,t

erworbene Beteiligung ist
Geeigneter Nachweis dar[ber, dass die Company nicht direkt oder indirekt

I

a

(Formeiier) Stiffmgsratsbeschluss fiber die Deutung deg Stiftenrillens;

itit prrtrUeschluss riber Umfang 6q Begirnstigung uod Ausschfit'

tungsmodalitEten;
. Einverst6ndnis des wirtschaftlichen Stifters, sofern er nicht selbst vollum-

fandlch in den Genuss der Stiftr:npreinverm6gens kornmt

Abschliessend und der Vo[st6ndigkeit halber sei darauf hingewiesen, dass keine Unab6ncler-

lichkeitsHausel in den geltenden Stinttog*Utstimmrmgen vorgesehen ist, der Stiftmgsrat ge-

m6ss-.Art,*1."1-de,r Statgtelr-dieselben.jederzeit-.abSndenr und gerrissArt 6 der-Regulations

auch diese abandern, veryollstaadigeir oder widerrufe,n kann, wobei gleichzeitig der Stifter-

wille gnmds?itzlich seine Ber[cksichtigung zu finden hal

PSI-USMSTR. OO88S9
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Memorandum for the File

Concerned lssues LUPERLA FOUNDATION, V ADVZ

u4

Author / Tel.

Date

For Follow-Up

For the information of

Dr. Erik Mtiller

07.16.2001 / nmu

already delivered / 07.18.2401
Dr. K. Bachinger, lic. oec. HSG W. Orvati, Dr. N. Feuerstein linitialed]

-,- Specification-of-,possible-.be-n-e-ficis,rie-s and iniJia-tisA=o.f -d!sb-ursementr-tq-b-ereE-ur!9F-wllbJggard.!p-the
effecfive statutes and regulatiom of the foundation as well as the intent of the benefactor; i

;
1. Authoritative stipulations under eompany law

1.1. According to Article 5 of the effective statutes, the board of trustees determines the size and type of
disbursement to the beneficiaries of the foundation in the framework of the regulations. Furthermore,
the "beneficiaries of the foundation and tlre content of the benefit (...) are determined by the board of
trustees. The more detailed specifications are to result from their own bylaw." (Article 4)' The terms
of the bylaw are qynonymous with those used in the regulations. The English version names
"regulations" Bnglish], which were issued with legal force.

2.2. AIso, the statutory defurition of purpose under Article 3 specifies thatthe foundation (by virhre of its
own foundation purpose, according to Paragraph 1 forward) can "also make donations to nafural or
juridical persons as well as institutions througb the issue of regulations."

3.3.Finally, according to Article l1 of the effective statutes, which govem the dissolution of the
foundation, ̂*ong other things, the board of tustees of the foundation is "ompowered at any time to
dissotve the foundation by mJans of a unanimous resolution." Furthermore, upon the dissolution of
the foundation, "the assets of the foundation are to be utilized under the authority of the regulati6ns of
benefit (in the English version: regulations)."

4.4. Thus the regulations of benefrt assume a central meaning in any case - be it in the case of a complete
and final disbursement of the assets of the foundation with the subsequent dissolution of the
foundation or ofthe process of utilization of the assets of the foundation according to the te-rms of
Article 11 of the statutes. The same legal force is imputed [to the above-mentioned regulations] as to
the statutes, even more than to the regulations under Article 5 (of the regulations), and in the case of
contradictory regulations, greater importance is imputed [to the above-regulations].
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LGT Trust

Memorandum for the File

Z. Regulations

The regulations of benefit require two mandatory steps for the execution of disbursements:

2.1. Notification(s)

zl4

e identities of possible beneficiaries

(..rnembers of the class of distibutees" Bnglish]) thro-ugh a.corporation ("Company'' [English]), of

which the Beverly Park Corporation ("Corpfuati-on" Bngtisnl has shares; the Beverly Park

corporation was founded on of .ol,tg97 and is aomicneE in Delaware I USA' If the "corporation"

holds several "companies," ttlen the capacity to designate.gllt.* that company of which the
,.Corporation" mostrecently took up shares before the notification'

Beneficiaries can be "persons, companies, or other entities'n fEnglish].

Mandatory (cumulative) premises for entry into the exclusive group of beneficiaries are fhat

the "company' itsElfis-neiflierairectif norindii_Eet$ benGfitdd (ttieiiefo-re irean b-e Bpceirically

regarded as an "excluded person" [English]), and that
- an (already effective) designation of Ui""foiory can be revoked by the "Company'' or its legal

,u"*rrorc at any time by means of written message to the board of trustees'

2.2. Disbursemen(s)

Ifthere does exist an exclusive group ofdesignated beneficiaries as described above, then it falls to

the unrestricted discretion of the board of trustees ("absolute and uncontrolled discretion" Bnglishl)

whether to effect one or more disbursements in favor of one or more beneficiaries ('member of the

class of distributees" Bnglish])'

3. Intent ofthe benefactor

The records document the intent of the benefactor to the effect that the economic benefactor and his three

sons shall be financial beneficiades (see atso memo from Mr- orvati dated06'26'2001)' No directions exist

pertaining to desired succession of Urorn"i*ies, different beneficiary propoiions, time frames' or extent of

benefit - with the exception of the stipulations oi statutes and regulations. The. exi-stence of the intent of the

benefactor, brought to written expression in the form of a Lette;f wishes (side Letter' Record of Intent)'

does not appear in the hles.
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4.1 . The capaeity of notification rests with the Company, whereby no criteria were established for the

selection of iossible beneficiaries ('members of the class of distibutees"). On the other hand, there

are mandatory requisites for such a notification:

- Written Form
- Addressee is the Board of Trustees
- Company may not be directly or indirectly benefited
- Notification must be revocable (by written means)

concerning the notiffing company, the following requisites are givan:

- the Corporation must be a shareholder of the Company
- if severat such holdings exis! then the notifying Company must be the last acquired before the

notification

4-2.Thecapacity for disbursement was allotted completely and without restriction to the board of

trustees ("abso I ute and uncontrolled discretion").

Proceedings

5.1.In the case at hand, the following proceedings have already occurred:

- Circular resolution dated 06.25.2001, regarding a complete and fural disbursement to place the

foundation in liquidation (since it can nJlongo n mU *te purPose of the foundation after this),

and to bring all investnents of assets into liquid form;
- CopesponJing initiation at the custodial (foi the depot) and asset-managing banh thd LGT Bank

in Liechtenstein AG;
- Corresponding notice in writing from $RA as a foundation record

5.2. With regard to ttre above-listed disbursemen! the following should be in our possession in writing:

- Letter of notification of the Company as listed above;

O o. conctusion

The above-described foundation was stmctured in the form of a "Discretionary Foundation", whereupon a

Letter of Wishes is not present
The statutory stipulations define a very far-reaching purpose and specify no eertain group of beneficiaries, but

rathe.r refer to possible regulations and/or bvlaws that regulate the proper benefit ..-Th; 
existing R.g"t"ti"* pr"*riU" 

"f"* 
pr*.rai"gr *in nro divided realms of competence as well as certain

requirements:
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- Legalverification from the Corporation attesting that it is a shareholder of the Company and that

the Company is the holding last acquired before the date of notification;
- Proper vlrification attestin! that the Company is neither diractly nor indirectly bcnefited;
- (Formal) resolution of the board of fustees concerning the interpretation of the intent of the

Consent of the economic benefactor, inasmuch as he does not himself exclusively receive the

complete benefit of the net assets of the foundation.

In conclusion and for the sake of completeness it is established that no immutable stipulation is specified in the

effective regulations of the foundation, that that board of fiustees can alter the statutes at any time according to

Article 1 I (of these statutes), and that it can alter, supplement, or revoke these according to Article 5 of the

Regulations, whereby the intention of the benefactoi * u rule must always be taken into consideration'

lsignature]
Dr. Erik Miiller
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Thema Luperla Foundatin, Vaduz

VerfsserOn) /Tel. Dr. Eri Müler

Datum 17. Dezbe 2001 / ssn

Zur Erledigung

Zur Kenntnisnahme Dr. 1( Bãcbiger, Dr. N. Feue

1m Hiblick auf die endgitige Ausschüttg des gesamten Stiftgsvenõgens der Luperla
Fountion sind folgende Voraetzgen gemãss meinem Akenvererk vom 16.07.2001
zu eren:

1. Notiatonsscheiben der Company; .
2. Rechtsgütiger Nachweis der Corpration daer, das sie an der Company beteilgt ist

und das die Company die vor dem Notiationsscbreiben zuetz erorbene Beteilgug

ist;
3. Geeigeter Nachweis daber, dass die Company nicht diekt oder indiekt begg-

sti ist;

4. (Formeller) Stiatbescbluss über die Deutug des Stiftens;

S. Stigstsbescbluss wer Umfang der Begütigug und Ausschuttgsodalmten
6. Einverttdns de wichachen Stift, sofer er nicht selbst vollumanglich in den

Genuss des Stiftgsreiverõgen kommt.

Zu 6.: Das diesbezg1che Telefongesrrh mit de wichachen Stifter und einem seier
Söhne geff und loder Joshua H. Gelbard, wi aufgenommen weren.

Zu 4. und 5.: Intee Dokuente die noch erll weren.

Zu 1., 2. und 3.: Folgende Dokuen wuden am 14.12.2001 zu PTTfug vorgelegt:

Zur Beverlv Park Coipraon:

. Vo11ht vom 13.12.2001 von Beverly Park Coip. zu Gunte von Joshua Gelbar im
Namen derelben zu hadeln untecbreben durh den Dirctor Len C. Jan (Kopie);

Origil notwendig.

. Notaelle Bestttigug vom 13.12.2001 uber die Richtigkeit der Vollacht vom

13.12.2001, wonach Len C. Jan Diecr & Offce von Beverly Park Coip. ist (Ko-
pie); Orgial notwendig.

. Passkopie Joshua Gelbard: Kopie ab Ongi bestttigt durch Dr. 1( Bacbiger;

. Cecate of Quification vom 04.02.1997 betreffend Beverly Par Coip., unterscbre-

ben vom Sec of State ofCalomia (Kopie);

Permanent Subcommittee on Investieations
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. Besttgug des Seceta of Sta (daer vom 04.01.1997) uber die Echtheit des Certfi-
cate of Incorpraon beteffend Beverly Par Corp., die am 03.01.1997 augestellt wue
(Kpie);

. To whom it may conce ausgesellt von Joshua Gelbar am 13.12.2001, wonach er be-
stgt da sich die Beverly Park Corp. nah dem 24.07.2001 an kemer Gesellscba be-

teigt hat (Orgi; hadschftch);
. Cclivcu; uf Good Stag de 8eeet of Sta~ VOO l7.12.2001 znT Rp.erly Park

Coip. (Kpie); Origi notwndig.
. Opinon der Kaei Debevoise & Plipton, New York wonach Beverly Park Corp.

"duly formed validly exstg an in good stdig under the law of the state of Delawa-
re" ist (Kpie); Origial notwendig.

Zur Lona Ltd.. B.V.!.:

. Akenfi der Lonas Limted B.V.I. (incorprated on 24.07.2001) (über me Ake
à USD 1,-, Akenfit Nr. 1) vom 06.08.2001: Kopie ab Orgial bestãtgt durch Dr.1( Bäæmg~ '

. Cerca of the Registe Agent of Lona Ltd., datier VOID 06.08.2001, wonach die

Beverly Par Coip. eie Ake in der Form des Zerfits Nr. 1, ausgestell am
06.08.2001, bãt (Orgial);

. Dee of Appintment von Lona Ltd. vom 24.07.2001 und untecbeben vom Registe
Agent, wonah Joshua H. Ge1bar zu fit sole Direcor der Lonas bestellt wid (Origi-
na);

. Memoraum of ma reslved by the company's sole diecr on the 06.08.2001, 00-
tercheben von Joshua H. Gelbard (Kpie);

. Cerficate of Incorpration vom Grdungstag24.07.2001 (Orgi);

. Memoradum and Arcles of Asociation of Lonas Ltd, B.V.I., vom Grdungstag
24.07.2001 (Orgi).

. Aufg von Lonas Lt. (Notifiationsscbreiben) vom 13.12.2001, unterchreben von

Joshua H. Gelbar Sole Ditor bezüglch der Auschuttg aller Stiftgsverögen-

wer (Orgi).

Aufgrd der oben beschrebenen Sachlage sind memes Erachten fo1gende Dokuente im
Orgial eilenbevor die Ausschüttg vorgenommen wid:

. Cercate of Good Stadig des Secet of State VOID 17.12.2001 zu Beverly Park

Coip.;

. Opinon der Kaei Debevoise & Plipton, New York wonah Beverly Par Coip.
"duly formed valdly existg and in goo stadig under the law of the states of Delawa-
re" ist;

. Vo11t vom 13.12.2001 von Beverly Park Corp. zu Gunen von Joshua Ge1bar im

Namen derelben zu handeln untechreben durh den Dir Len C. Jan;

. Notaelle Besttgug vom 13.12.2001 uber die Richtigkeit der Vollacht vom
13.12.2001, wonach Len C. Jan Diecor & Offce von Beverly Park Corp. ist;

. Geegnete Nachweis daer, dass die Company nicht dirkt oder indirekt begütigt ist;
eme solche Bestigug kan durh Joshua Gelbar in seier Eigenchaf als Diecor der
Lona unter Verendug des Firenempels ausgestellt werden

PSI-USMSTR - 008879
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- = Redacted by the Permanent

Subcommittee on Investi ations

Telefonat mit David Lowyvom 17.12.2001:

Ich inormer Her Lowy uber die Notwendgkeit de oben augefüen Orgidokuen-
te. Er tet mi mit, das er mit Ammahme des erähte Ceficate of Good Stading aIe
f101mmfmte Her Dr. Konra BÃßh;nger ubertt were. Die Notwendigeit des besagten

Cerfica of Good Stadig vom 17.12.2001 relativier sich meies Eracte, nahdem sich
die zweitgente Legal Opinon auf dieses Cerficae bezeht und da good stadig der Be-

very Par Corp. bestttigt.

Ich tee Hee Lowy femer mit, das nac Erhat der OOgialdokuente die Ausschüttg
vorgenommen werden kõnne. Die entsrecenden Bescblüse weren unererseits bereits
vorberte.

Her David Lowy ist unter der Numer (Israel) erchbar.

Telefonkonferenz mit Dr. Konrad Bacbiger und David Lowy yom 18.12.2001:

Der Nachweis daer, das die Lona Ltd weder diekt nocht indiekt begügt ist, wude
un per Fax (bestigt und unteergt durch Joshua Gelbard in seier Eigenchaft als Dir
tor) zugestellt und ist in Ordung.

Zusätch zu de oben augetü Dokuenten wid meiereits ein Telefonat mit de
Overea Mangement Company (OMC) geff und ei akelles Unterchftvereicbns
angeforder aus dem die Untecbrftsberhtigug von Frau Geidi Dixon, die da Cercate
of the Registed Agent und da Dee of Appintment von Joshua Gelbard als Direcr unter-
scbreben hat.

Abschlesend und im Hilick auf die Ausfig des Vergügsauftgs im Sine des No-
tifitionscbreiben vom 13.12.2001 zeigt sich David Lowy dat eiverstaden samtlche
Fredwähgskonte der Luperla in USD zu konvereren un auf dem USD-Konto zuam-
menfien Schlesslich zeigt er sich mit eier pauhafak der LGT Tred AG fü
aIe Bemuhungen im Zusameng mit der Liquidaon, Endausschüttg und Löschung der
Luerla Foundation in Höhe von CH 25.00,- zug1ch MWSt eiverstden

tt . Eri

PSI-USMSTR - 008880
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Concerned Issues Luperla Foundation, Vaduz

Author I TeL. Dr. Enk Müller

Date 12.17.2001 I ssn

For Follow-Up

For the information of Dr. K. Bächiger, Dr. N. Feuerstein

In consideration of the final disbursement of the total foundation assets of the Luperla Foundation, the following

prerequisites must be fulfilled according to my memo for the fie dated 07.16.2001:

1. Notification letter of the company;

2. Legally valid authorization of the corporation attesting that it holds the company and that the company is
the holding last acquired before the notification letter;

3. Proper authorization that the company is not directly or indirectly benefited;
4. (Fonnal) resolution of the board of trstees concerning the interpretation of 

the founder's intention;

5. Resolution of the board of trstees concerning the extent of benefit and the form of disbursements;

6. Consent of the economic benefactor, insofar as he himself does not exclusively benefit from the net assets
of the foundation.

Pertining to 6.: The telephone conversation in this regard wil be taen up with the economic benefactor and one
of his sons and/or Joshua H. Gelbard.

Pertaining to 4. and 5.: Internal documents, which stil must be issued.

Pertining to 1.,2., and 3.: The folÌowing documents were presented forreview on 12.14.2001:

Pertaining: to Beverlv Park Corporation:

Power of attorney dated 12.13.2001 from Beverly Park Corp. in favor of Joshua Gelbard to act in his own
name, signed by the director Leon C. Janks (copy); original is necessary.
Notaized certification dated 12.13 .200 1 attesting to the accuracy of the authorization dated 12.13 .200 1,
which states that Leon C. Janks is director and offcer of 

Beverly Park Corp. (copy); original is necessary.

Copy of the passport of Joshua Gelbard: copy from the original certified by Dr. K. Bächinger;
Certificate of Qualification dated 02.04.1997 regarding Beverly Park Corp., signed by the Secreta of
State of California (copy);
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Certification of the Secreta of State (dated 01.04.1997) attesting to the authenticity of 
the Certificate of

Incorporation regarding Beverly Park Corp., which was issued on 01.03.1997 (copy);
"To whom it may concern," issued by Joshua Gelbard on 12.13.2001, in which he specifies that the
Beverly Park Corp. does not hold shares of any corporation afer 07.24.2001 (ongia1, hand-written);
Certificate of Good Standing of the Secreta of State dated 12. 

17.200lregarding Beverly Park Corp.

(copy); original is nece....mnn

Opinion of the offce of Debeviose & Plimpton, New York, which sttes that Beverly Park Corp. is "duly
formed, validly existing and in good stding under the law of 

the stte of Delaware" (copy); original is

necessary .

Pertining to the Lonas Ltd.. B.v.I.:

Shares certificate of the Lonas Limited, B.V.I. (incorporated on 07.24.2001) (of a share at USD 1.00,
shares certificate No.1) dated 08.06.2001: copy from the original certified by Dr. K Bächinger;
Certificate of the Registered Agent of Lonas Ltd., dated 08.06.2001, in which is stated that the Beverly
Park Corp. holds a share in the form of the certificate No.1, issued on 08.06.2001 (original);
Deed of Appointment from Lonas Ltd. dated 07.24.2001 and signed by the registered agent, which states
that Joshua H. Gelbard is appointed as first sole director of 

the Lonas (original);
Memorandum of matters resolved by the company's sole director on 08.06.2001, signed by Joshua H.
Gelbard (copy);
Certificate of Incorporation from the day of founding, 07.24.2001 (origial);

Memorandum and Aricles of Association of the Lonas Ltd., B.V.I., from the day of founding, 07.24.2001

( original);
Mandate from Lonas Ltd. (notification letter) dated 12.13.2001, signed by Joshua H. Ge1bard, sole
director, regarding the disbursement of all assets of the foundation (original).

On the basis of the state of affairs as described above, it is my consideration that the following documents must be
obtained in original form before the disbursement can be initiated:

Certificate of Good Standing of the Secretar of State dated 12.17.2001 regarding Beverly Park Corp.;
Opinion of the offce of Debeviöse & Plimpton, New York, which states that Beverly Park Corp. is 

"duly

formed, validly existing and in good stading under the law of the state of Delaware";
Power of attorney dated 12.13.2001 from Beverly Park Corp. in favor of Joshua Gelbard to act in his own
name, signed by the director Leon C. Jans;
Notarized certification dated 12.13.2001 attesting to the accuracy of 

the authorization dated 12.13.2001,

which states that Leon C. Janks is director and offcer of 
Beverly Park Corp.;

Proper authorization that the company is not directly or indirectly benefited; such certification can be
issued by Joshua Gelbard in his capacity as director ofthe Lonas through utilization of 

the stamp of the

firm.
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Telephone conversation with David Lowy dated 12.17.2001:

I inform Mr. Lowy of the importnce of the above-listed documents in original form. He says to me that he will
transmit all documents to Dr. Konrad Bächinger with the exception of 

the first Certificate of Good Stading. The

necessity ofthe aforementioned Certificate of 
Good Stading dated 12.17.2001 becomes relative in my

consideration, especially bpC'al1l:p thp. I:pr.nnrt-nRmp.cllegRl npinion pertins to this certifcate and \\certifies the

good standing of the Beverly Park Corp.

I communicate to Mr. Lowy that the disbursement can be initiated after receipt of 
the original documents. The

appropriate resolutions are already being prepared on our par.

Mr. David Lowy is attinable at the number (Israel).

Telephone conference with Dr. Konrad Bachinger and David Lowy dated 12.18.2001:

The verification that the Lonas Ltd. is neither directly nor indirectly benefited was delivered to us per fax
(certified and signed by Joshua Gelbard in his capacity as director) and is satisfactory.

In addition to the documents listed above, a telephone conversation is taen up with the Overseas Management
Company (OMC) on my par and a current list of 

authorized signatories is requested, on which (appears) the

signatory rights of Ms. Geidis Dixon, who undersigned the Certificate of 
the Registered Agent and the Deed of

Appointment of Joshua Gelbard as director.

Lastly, and in view of the execution of the authorized payment order along the terms of 
the notification letter from

12.13.2001, David Lowy states that he gives consent to convert all foreign-currency accounts of the Luperla to
USD and to collect them in the USD account. Subsequently, he agrees to a flat fee ofthe LGT Trust Corp. for all
endeavors associated with the liquidation, final disbursement, and dissolution of 

the Luperla Foundation in the

amount of CHF 25,000.-- in addition to value-added ta.

(signature)
Dr. Erik Müller
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Verfasser(in) /Tel.

Datum

Zur Erledigung

Zur Kenntnisnahme

Dr. ErikMfiller

18. Dezer*er 2001 / ssn

Dt. K Bichinger, Dr,N. Feu€rstein

Telefonat mit llr. Konrad Bliehinger und David Lowy vom 18.12.2001:

Der Nachweis darfiber, dass die Lonas Ltd' weder direkt nocbt indkekt begiinstigt ist wude

'ns hzute per Fax (bestetigt uad unterfertiJ J*"f Joshua Gelbard in seiner Eigenschaft als

Director) zugestelit r:nd ist in Ordmng'

zusetzlich zu den in meine,m gestiger Aktenvermerk aufgefiibrten Dolcumelrle'lr wird ein

Telefonat mit der Ovsseas Manage,nent Co*p*V geryI.t '-a 
"in 

aktuelles Unte;rschriftetr-

v€Nzeishnis angefordert, aus de,m. Ae Untersctr?iSsU;echigurg von Frau-Geidis Dixon' die

das certificate of the Registeretl Agent',-Ja* o*a of Aplointment vou Joshua Gelbanl als

Director unterschrieben hat.

David Lowy wird flber loshua Gelbad oMC inforrni€f,en lass€o' dass wir mit ihnen in Kon-

takt tet€n werde1" t - ai" Frage der zeie,bnungsberechtiglen Persone'n der OMC zuklfrre'n-

Lm t8.12 2001 bei uns eingelangte Dokumente:

Faxmitteihmg von Joshua Gelbard mit de,n Koordinaten von Frau Geidis Dixon (OMC) mter

Beilage eines Faxes ao Frru Dixon, wonach er sie tber uusere bevorstehende Ifutfaktaf-

nahrne informiertrnd diesebeauftragi, uns rmfasseinl Aushmft zu erteilen'

Telefonat mit trlau Geidis Dixon von oMc vom 18.12.2001 (ca" 15'00h M3,Tlt

Nach einem. Telefona.t mit Frau Dixon sendet fib€rmiffelt mir diese eine List of Authorized

Signatories for Ove'rseas Management Company Tnxt (B'V'I') Ltd

Ich stelle fest dass diese lediglich vcnn Direcror del oMC rmterschrieb€n ist, ohne Begtaubi'

gung.

Permaneut Subcommittee on I4vestisations
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O rebfonat mttFrau Dkon vom 18.12.2001 (ca 2030h MEII):

Ich teile Frau Dixon mit, dass wir eine beglarbigle Version des Unterschdfteflverzeichtrisses

benotigen, vertunden mit dem Nachwas rb.t-"io dffentlich nachgewiesenes Zeidhnunp-

recbl

sie wird gns diese per r* 
"**o*tt; 

das oddnal soll per Kruier folgeo.

Efu

PSI-USMSTR - 008874
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Srthjecl . . I+uPgrla Foundation. Vaduz

Compiler / Tel.:Dr. Erik Miiller

Date: Dec. 18, 2001 / ssn

For action:

Cc: Dr. K. Bichinger, Dr. N" Feuerstein

Phone conversation with Dr. Konrad Bfichinger and Davitl Lowy of Dee' 18' 2001:

Ttre confirmation that Lonas Ltd. is not benefited directly or indirecfly was sent t9 rq today by fa:<

(confirmed and signed by Joshua Gelbard in his capacity as director) and deemed to be in order'

ln addition to the documents listed in my memo of yesterday, a phone conversation is conducted

with Overseas Management Company and a curr# signature directory requested' from which the

signatory authorization of Ms. Oeiais Dixon lword miss@, who has signed fie Certificate of the

Registered Agent and the Deed of Appointmint from Joshua Gelbard as director'

David Lowy will have oMC informed via Joshua Gelbard that we will get in,touch with them in

order to clarify the question of the persons who have sigrratory rights for OMC'

Documents received by us on Dec. 18' 2001:

Fax from Joshua Gelbard with information on lrtts. Geidis Dixon (OMC) with enclosure of a fax

to Ms. Dixon, in which he informs her of our upooming approach and instructs her to give us

comprehensive informati on.

Phone converration witb Ms. Geidis Dixon of OMC of Dec. l8rZA02 (around 3 p'm'Middte

European Time):

After the phone call with Mr. Dixog she sends me a List of Authorized Signatories for overseas

Management Company Trust (8. V. L) Ltd'

I discover that it is signed merely by the OMC director, without notarization'

LlZ
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Phone conversation with Ms, Dixon of Dec, 18,2001 (around 8:30 p'm' Middle European

Time):

I inform Ms. Dixon that we need a notarized version of the sigrrature directory, connected with

confirmation of a publicly verified signatory right.

She will send us these by for; the original is to follow by courier'

lsignedl

Dr. Erik Miiller
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Verfasser0n) / Tet.

Datum

Zur Erledigung

Zur Kenntnisnahme

Dt Erft lvlfillen

Z}.Dzznber2ffil /ssn

Dt, K B6chinger, Dr. N. FzuErstsin

E 'nail ai trlau Dixon (OMO Yom 19'12'2001

zt:I Brintreflmg, uns ehesbdgtich das gewfinschte Unte$cbdfteovetrz€icbds im voraus Pef,

Fan und *"Ui"rr"oJfr f',fio nztrsiellen (r:nter Angabe der Adresse)'

Priifong der am 1E.12r001 Eerrn Dr. Kourad Bdchinger an seitre Privatadresse per'

s6nlieh iiberbrachten pei uns am 19.12. eingelangten) origiginaldolromente:

Zrrr Bevalv P atk CorPgrP[og:

vollmaoht vom 13.12.2001 von Beverly Park corp. 3 Qlsten 
von Joshtra Gelbard im

Namen derselben zu hadeln, untersc&rieben d;,t de'n p;rectof Leon C' Janls (Kopie

war bereib vorhanden; siehe AV vom 1 7' 12'2901);

Notarielle Best5tigpag vom 13.12.2001 fiber die nich!*ei! {er. lollmacht 
vom

lS.ly.zr31n,wonach Leon C. Jaoks Dh;E-omt"t von BIverly Park Corp' ist (Kopie

tu*U*"itt uot oa*; sieheAVvom 17'12'2001);
, Certigcate of euatdcation votrI M.02.lgg7 b#effencl Beverly Park Corp"-unterschrie-

ben vom Secretary of State of CAifoJa 6"ni" war bereits voranclen; siehe AV vom

17.r2.200r)1
, CertificatF of Good Standing des Sectetay of Stale u2nr!+'W'1997 z'ar Bevedy Park

Corp. (die bereib no*-A*E Kspie dtf;";vom l'?'12'2001' deren Rieltigkeit wind

jedo& voa iler tcaozlJ peb"voise & plirnpton, NJ. be$etigil siehe unten);

I opinioa d€r Kanzlei Debwoise a ninPton, N* 1o4 wonac'h Beverly Park corp'

"tluly formd validly e,ristine and hgo;'JJtU"e *11 +:law 
of the states of Delawa-

reo ist (Kopre **#att uotioatq tltnt AV vom 17'12'2001);

r Certificate of Anendment of Beverly iark Corporation^vom 19'03'1997 (betreffen Kapi'

tal€ftohng)sowiecertitcateoflnoorporationvom03.0l,TggTnKopie.

ZrnLonas LtA-8.V.[:

r &r bereits p€r Fax irbennitrelte Nachweis ilafiber, dass die Innas Ltd- weder direkt nodt

indiretd begfttrstigl lst Oestetigt *A *tofotif'at""U Joshua Gelbad in seiner Eige'n'

Permanent Subcommittee on Investigations

EXHIBIT #50

schsft als Director).
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Aktenvermerk u3
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I
i

Danit sind die in OIiSiEl erforderlic,hen Dokumente, die gemEss AV vom L7 'l2200l etu'

zuholen wre& bwor &e Ausschtttung vorgenommen win! eiagelang[

i rg
I

Die Telefonkonferenz wird aufgenommen und anschliessend auf Basl zur Au$ewabrung im

Aktiiberspielt

WirinfomrierenDavid LowyfibE1 das Ergeblisursierer Priifung obgenannter Dokumente:

Die Irgsl Opinion der Kmzlei Debevoise & PliTqton \qry*im 
OriEilal vor, jedoch ist

nicht ersichtlioh, welche ?erson Ors. uotgot"ttt'bEt, da-kein K'urzzeic'hen vorhaoden und

Untaschrift haulscbriftlich rmter dem Titei'Debevoise & Plimptontr erfolgt ist

David Lowy wird veranlasse,q dass KanzleipartnT qe:er R' Schwartz eine spezielle Bestiti-

g'-g ;tt ;ry wonach er selbit die besagte kgal opidon arxgefertigf hat'

Ferner teilen wir David Lowy mit dass die List of Authorized Sigantories von OMC noch

nicht eingetroffen isL David Inwy wird sich dsrum kfiamern

Abscbliessenel wiederholt Dr. Koarad Bflcbinga deu Auftrag von loshua Gelbard zur Vergfl-

tung/Auss&tffing des StiftrmgpvernOg*t atll zwei vers&iedene Genfer Banlveibindungen

im V€flEltnis 60:4O. Nebe,n der mfindlicbe,n Bestitigung von David Inwy betreffe'nd die

Riehtigkeit des Auftrags gpt Davitl f"owy sein Einv*tAndnis dazl rlqss die Familie Inwy

selbst in Rahnen aet feainragten Transiction nicbt dkelf begEnstig! wird'

Die anfgenommae,n Bdnder werde,n im Gesellschaftsakt ausewahrl

ArL9,U'2001 bei uns eingelangte Dolmmente:

r Sdriftliche Faxbestiitigung von Peter R- Schwalz er Partner von Debevoise &

Parber rsl dis legal oplnioi selbst unterfertigt hat Imd dazu legitinied isq

o Faxbestefigung von J. Gelbar4 wonach aie Innas Ltd- die jungste Beteiligung der Be-

verly Park CorPoration is$
. List of Autborized Sigaatories legalized by Apostille per Fax (Oddral fol$ per Ktrien);

Telefonat mit Dr. Konrad Bie.hinger vom 19'122001:

Wir werden die Originalunterschdft€nliste abwarten bevor wie die Verg&ftng veranlassen'

was ich enrch DaviJtt mitteile. Oi" Ub.igt" Unte,fl1getl-sird vo[stSndig vorhmclen; fiber

SabfiDa Venturi, Niederlassng Lggano, dieteUere lafreU Morgan & Morgan gea$eit€t

hat erfabrc icb, d8s oMc eine etrehivtatigoTralbandg;esellschaftist

PSI-usMsTR - 008876
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Kurier vom 20.122001:

S/ie v€reirbart e,*alten wir die Odginaftmters&rift€nliste von OMC, notariell beglaubigt und

apostillierl Damit sind alle erfordalichen Dokrrrente irn Original vorhande&

Telefonat mitDavid Lowy vom 20.12.2001:

Ich bestitige rlen Erhalt der Dokrme11te und die Arxfibrung der Tnr-rsaktion, die er mir
nochmals bestEfigt.

t

\

(j*J*o|A'0{LL\^

o
I

PSI-USMSTR . 008877
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LGT Trust
A Membcr of Liechtcnstein Global Trust

LGT Trcuhand
Corporation
Strddc 28
FL-%90 Vaduz
hincipality of Licchtenstein
VAT-No.50119

Telephonc +4232352727
Fax +42323521 15
lntrrnet r*rvw.lqt.com/lsttreuhaod
Email le*rust@let.com

Memorandum for the File

Concemed Issues Luperla Foundation, Vaduz

r/3

Author / Tel.

Date

For Follow-Up

For the information of

Dr. ErikMiiller

12.20.2001 / ssn

Dr. K. Biichinger, Dr. N. Feuerstein

Email to Ms. Dkon (OMC) dated l}.l9.200l

as a reminder to provide us with the requested list of auth oiznd signatories as soon as possible per fa>c and

subsequently per courier (under the address specified)'

Review of the original documents persoually delivered to Dr. Konrad Bichinger at his private address on

12.18.2001 (delivered to us 12.19):

Pertainine to the Beverly Park Corporation:

- Power of attorney dated 12.13.2001 from Beverly Park Corp. in favor olJg$ua Gelbard to act under his

own narne, signei by the director, Leon C. Janks (copy was already available, see memo dated

12.  r8 .2001) ;
- Notarized certification dated 12.13.2001 afiesting to the accuracy of the authorization dated 12.13'2001'

according to which pon C. Janks is the director and officer of the Bever$ Park Corp- (copy was already

available, see memo dated 12.17.2001);
- Certificate of Qualification da,rldAZ.A'{J997 regarding Beverly Park Corp, {gned by the Secretqry of

fffi:JIP#J;'JI#?;llH#",L?':rHilLT#tf'Y;lli'JJI;^ingBeverrv!3rkco+(the
already available 

"opy 
u"tu"ily dates from I2.l7.ZOAl,but its accuracy is certified by the offrces of

Debevoise & Plimpton, N.Y.: see below);
- opinion of the office of Debevoise & Pfmpton, New York, which reads that Beverly Park Corp' is "duly

formed, validly existing and in good standing under the law of the state of Delaward' (coPy was already

t'#l?:Jl;.'ffiffi-li#Ill:?f*:rXt}-- corporation dated 03.1e.1ee8 (concerning increase in capital)
as well as Certificate of Incorporation in copy form dated 01.03'1997.

PertAiniug -to the-Lonas Ltd." B.V.I. :

the already transmitted authentication that the Lonas Ltd. is neither directly nor indirectly benefited

(eertified and signed by Joshua Gelbard in his capacity as director).



Iogo]
LGT Trust

Memorandum for the File u3

J Hereby the originals of the required doeuments have arrived; they needed to be obtained according to the memo

dated 12.17.2001 before the disbursement could be effected.

Telephone eonference witb Dr. Konrad Bichinger and David Lowy dated L2.19208L2

The telephone conference coflrmences and is subsequently stored by recording on electronic taPe.

We inform David Lowy of the result of our review of the above-named documents.

The legal opinion of the offrce of Debevoise & Plimpton does appear in the original, but it is not apparent which

prrron irrurd it since no departrnent code can be seen, nor does there appear a hand-written signature under the

title "Debevoise & Plimpton."

David Lowy will order that his colleague Peter R. Schwartz issue a special certificate in which he himself will

sign the legal opinion in question.

Further, we tell David Lowy that we still do not have the List of Authorized Signatories from OMC in our

possession. David Lowy will look into this.

ln closing, Dr. Konrad B?ichinger brings up the order from Joshua Gelbard for the payment/disbursement of the

foundation assets to trvo separite bank-connections in Geneva in the ratio of 60:40' Besides verbal attestation to

the accuracy of the order, David Lowy gives his consent that the Lowy family itself not be directly benefited in

the framework of the commissioned transactions.

The recorded electronic tape is stored in the corporation's file.

Documents arriving to us on 12.19.200L2

- Written fax certificate from Peter R. Schwarz which states that he is a partner of Debevoise & Plimpton;

also included is tle legal opinion that he has personally signed, whph authorizes it;
- Fax certificate from l. Gelbard which states ihat the Lonas Ltd. is the most recently holding of the

Beverly Park Corporation;
- List of Authorized Sigrratories legalized by apostille per fax (original anives per courier)'

Telephone conversation with Dr. Konrad B?ichinger dated L2.19.20012

We will wait for the original authorized sigrratory list before we initiate tbe paymen! which I also say to David

Lovty. The other docum-ents are all availafle; I learn that OMC is an effective trust corporation from Sabrina

Venturi, at the Lugano branch, who has worked for several years with Morgan & Morgan'
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LGT Trust

Memorandum for the File 313

Courier dated 12.2A,20012

As arranged, we receive the original list of authorized signatories from OMC, ce*ified by notary and apostillized'

Herewitliali required documents are in our possession in original form.

Telephone conversation with David Lowy dated 12'20'2001:

I certify the receipt of the documents and the execution of the tansactions, which he authorizes for me once more'

Isignature]
Dr. Erik Miiller
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existencc in 2004 aod 2005, where ovdip of eaA cntity is 5% or grcalcr (dirc*ly and
inditectly)t inclEding but nd linitcd b Cordcra Holding (SydnEy, Ausrstia). This chart
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c En6tynang
o Entityad&esq
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liability cmpany, branches, etc_),
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8. A11 brolcragc stztenenb, from April L, 2005 fo Juty 3I, ?-&6. - r : ,. t
9- Copics of rcsolution fron Board of director naning the persm rufurizcd to draw chcclcs on

bebar&accounl - s.3,".- i,. -i
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IDR 21'1: Pleese hrre Peter [ovy, Director, eomplete the aftached questionnaire
regarding foreign bdnk account rtil foreigu entiti.s Please have bir" sign the
questionnaire rnd initial each page.

l. I was appointed ?rmident ald a Director of Bevcrly Park Corporatioo (the 'Courpau5{)

2. I bave not been personally iavolved withthe Companls day-to-day operdions.

3. I do not have srffciem personal howledge to complete &e quxtionnaire attached to
tlis IDR and bave asked L"eon Janks, \r&o bas be€n thc Secretary of the Company since
November 30, 2001, to inquire into the matters mised-

4. [,t. Janks has done so, and the reqronse to IDR 23-1 contains all relevant informatior
he is able toprovideto the questionspresented- .

5. I have reviewed lvft. Ianks's response to IDR 23- I and have no reason to doubt thc
accuacy of aay of the facts stated therein

Dated: Janualy28,2008
h

Peter S. t.owy

LOWY-PSLOoI97s
CONrIDENTIAL



IDR 2L1: Please have Lcon Janks, Direcbr, complete the attached questionnaire
regarding foreign benkaccounts and foreig;n entitieg Please have him sign tbe

since october 1, 1998, 1gy firm, Green,Ilassotr & Jantcs LLP, bas hasdled the

books and rccords for Beverty'Park Corporarion (tbe 'Company). I became the
Assistant Secrefary of fbe Company on February 22,1999, and I bccams aDircctor and
VicE PresideEt, Treasrtr, and Secretary onNovepbs 30, 2001. For fbe Period of time

begnninC October i, 1998, tbrough the presen! [ have no recollection of the Compauy or

ib sobsidiarics baving any legat or beneficial iBtersst iq or of the Company, fu
subsidiarics, officcrs, employees, or agents having any dircot or indircct signafire,
managcment, investment, Oi other arfhority over any for-eign bank accounts, brokerige
a"counfs, or mutual fiurds as d€sodbed in Part I or Part tr of thc questionnaire attac;bed to
this IDR- Sinilarln for the period of timc begiming October 1, 1998, tbrough the
present, I have ls rccollection of tbe Compary or its subsidiarics having any legal or
bcneficial interest in, or of the Compauy, its subsidiaries, officcfs, employceq or agcnts
having any direot or indirect signaturq management investuiert, or olter authority over
aly breign entitics, tusb, corporatioas, partuershipq or foundations as described in Part
Itr or Part IV of the questioiuaire attached to this IDR-

In Deccmbor 2001, the Cosrpany graned a power of aftorney to an l$aeli lawycr,

Mr. Joshua Gelbard of Gelbard, Amit, Warlq, who I rmderstand was completing certaitr
formalities conceming &e wind-np of an overscas cntify associated with the parent of tre
Company. I was not diregtly involved in any ofthe activities udertaken by Mr- Gelbard'
but it is my understanding Oat frre Compasy was not associated with tie ovstseas entity
aud had uo financial interestin thewind-up.

For the period of time between January 3, IggT ,when thc Company was
incorpor*d anA Septem!"r 30, 1998,I bave reviewcd the books and rccords of the
Company ed are in-tbe carc, custody, and contol of Greer1 llasson & Janks LLP. From
thdreview, I have found no indication of &e Company or ie subsidiaries having any
legal or bcoeficial intE6est'm, or ofthc C-ompary, its srbsidiarieg officers, employees' or
aggnts having any direct or isdircct signdhrrc, mauagement inrcstmeng or ober
arthority over any foreigfr bank accounts, bmkerage accounE, or mtrfral funds as
Oeseribea b Part t or Part II of trc qucstionnairc atraDhed to tbis IDR- Similarly, based
upon my Fvisw of the boolcs and records of6e Company for ttat pcriod oftine,I bave
mna no indicaion of drc Company or its $bsidiarics having any lcgal orbeneficial
intcrcst i& or of the Company, fu subsidiuies, ofFccrs, employeeq or agents having any
direct or indirest signaine, roaoag€lueut, inycstud, or other authority over dry foreip
eotities, ftrsts, corporatioDs, palherships, or foundations as described in Part m or ?art
IV ofthe questionnaire atb&ed to this IDR

LOWY+SL00L976
CONFIDENTIAL

Dstcd: Jaouary28,2008



IDR 1-2

Please indicate who owns Frank Lowy Family Trust anda/o of ownership'

The Frank Lowy Family Trusts described in the organiz.ation chart provided on

November 26,ZOO7,is a reference to the Australian discretionary trusts of Frank Lowy,

which together own all of the interests in LFG Holdings Pty Limited- Each has its own

tax identification number provided by the Australian Taxation Offrce- Each of the family

discretionary trusts was 
"rtubiith"d 

more than 70 yearc ago, and provides for a class of

potential beneficiaries who may benefit at the discretion of the trustee' No person has a

irxed or other absolute interest, or percentage ownership, in the h-ust assets.

The trusts were each established under Australian law and arerccogntzed in Australia as

discretionary trusts, with no fixed owners' The trustee of each of the discretionary family

trusts is an Australian corporation.

please indicate whether Beverly Park Corporation and-

Corporation owrs anY entities.

Beverly Park Corporation (the "Company") d-id not and does not own any entities' I
prior to its liquidation' did own stock in

Redacted
by

Permanent Sub committee

on

LOWY-PSI-000372
CONT'IDENTIAL

each of the following entities:

-
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LGTTreuhand
A Member sf l..iedtennein Global Trust

Aktenvermerk
Thema MAVERICK X'OUNDATION

verhser$n)/Tel. CbristinaMarsburger

l-GlTreuhand
AHienges€bchaft
S€dde 18+22
FL-949Vadu
F0t*nh.rr lidrensein
lvfwst-Nr.50119

U3

frt{ lr* 'kry*'L^ .

lX zt 3'oaDatum

Zur Erledigung

Zur lGnntnisnahme

27.MerzZWl

DagmmGflchter

Dr. Pius s-*racnteff

Zeit und Ort derBesprechung

Freitag 23 Mtu.z200 1, 1 0:00 bis I 5 :30 Uhr, LGT Bank in Liechtenstein AG' Vaduz

Anwesende

Harvey Greenfield
Stev€nDavid Greenfield

Dr. Henry Leimer(Ilt)
Gerbard Walch(GT\r)
S.D. Pdnz Philip von tmd ar Liechtenstein (teilweise)
Chistina Meusburger

BESPRECHT]NGSPI]NKTE

1. Allgemelnes
Die Maverick Foqndation wurde im Januar 1992 gegr0ndet. Derzeit befinden sich in der
Maverick Foundation rund USD 2.2 Mio. Weiters hiilt die Maverick Foundation zwei
B\rI Companies. Beide wurdm im Januar 1992 nit dem Zweck gegrfindet, die
Vermage,niwerte in die Maverisk Foundation einzuschleusen. Anschliessend sollten
beide nYt Companies geschloss€,ll werden, was bis heute nicht passiert ist.

Neben der Maverick Foundation verffigt der Kunde fiber eitren Trust mit der Bank of
Bermuda in Hong Kong. In dieseno. Trust befinden sich Vermdgenswerte im Ausmass von
rund USD 30 Mio. Iter Kunde als Erstbegirnrtigter und seire Kinder dle
Zweitbegfinstigte der ilfaverlck Foundation sind, sind US Passport Eolders und

leben zum Teil in New York. Die Begirnstigtenregelung fiir de,n Tnrst, den der.Kunde
mit der Bank of Bermuda hilt, dfirften Ebnlich gelagert sein wie in der Maverick
Foundation. Die Bank of Bermuda hat gege,lrflber dem Kunden signalisiert, dass sie die
Gesch6ftsbeziehsng mit ihm als US-Persoos beenden m6chte. Aufgnrnd diesgr Umstdnde
ist der Kuode nun- auf der Suche nach einein Safe Heaven frr sein Oflshore Assets.

Permanent Subcommittee on Investig$tions

DilIIBIT #54

(Erstbegflnstigfer der Maverick Foundation)
(zuraoegunstigter rmd Insm*tionsbercclrtigter der Mavsick
Foundation)

Neben den ba^nkabte As iesellschaften gehalten, die
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operativ tltig sin[. Es ist jedoch beabsichtig! diese Gesellschaften demnlchst zu

schliessen.

Es folgt eiae lango Diskussion fiber den Bankplatz Liechteirstein, das Bankgeheimnis
sowie die Sioherheit und Stabilitit, die Liechtenstein als Bankplatz und souverdner Staat
seinen Kr:nden gen'dbrleisten kaqn. Von Seiten der Bank und insbesondere von HL wird
gtosser lnteresse signalisiert, die 30 Mio USD e,ntgege.nzunehmen. Die Investitionsseite
icheint nisht voll$endig abgekldrt zu sein. Es wird gegentber dem Kunde'n z$,ar
klargestell! dass er als US-Persoa nicht direkt in US-securities iiltestier€,n kann. Die
VtOgtichkAt iu Fonds zu investieren, wird jedoch nicht ausgeschlossen. Meines Wissens
gibt es eine Entscheidung der Generaldirektion der LGT Baok in Liechtenstein AG nach
der LGT-in house Fonds US-Persons nicht mgebote,lr werden. Damit bliebe die
Mdglichkeit in andere Offshore Fouds zu investieren, wobei diese grossteils frr US-
Persons nicht zugdnglich sind.

2. Struktur
Die Maverick Foundation wurde sein€rzeit als Stiftung rnit Manilatsvertrag gegriindel
Ich zeige die Nachteile, die der Mandatsvertrag frr den Krmden bevdrken kann auf. Der
Kunde kann meiner Argrrme,lrtation folgen rmd ist schliesslich der MEinung' dass wir
diesen Mandatsverhag aufl6seir mtssten, wobei ic,h auch auf ilie mit der AuflOzung des
Mandakverfages verbuadene,u hdherelr Kosten ffr die Stiftung aufuerlsam mache. Die
beiden BVl-Gesellschaften sollen bis auf weiteres erhalten bleiben' Moglicherweise
kdnnen sie wieder zur Einschleusung votr Vermdgenswerten in die Maverick Foundation
Veruren&ng finden.

3. Vermdgensstatus und Belegexemplare
Der Kunde zeichnet deir Vermdgensstatus per 31.12.1999 rmd 31,12.290A ab- Sreigert
sich jedoch versc,hiedene Belegexemplare abzuzeichuen, da diese ja obnehin dr:rch die
Abzeichnrmg der Vermdgensstati erledigt seje,n. Ich gebe zu betlenken, dass wir aufgrund
des Mandatsverhages trur seine Weisungen ausfrbren und er urts dies duroh seine
Unterschri$ auf den Belegexeinplaren zu dokumentieren habe. Dennoch unterueichlet
der Kunde die Belegere,nplare nichl

4. TVeiteres Vorgehen
Der Instnrktionsberechtigte wird Ende April in Hong Kong sein. Ich biete an, dass ich ibn
bei dieser Gelegenheit, da ich ja voraussichtlich Bnde April ebenfalls in Hong Kong sein
werde, treffen kam. Bis dann will sich iler Instnrk;tiousberec,htigte e'ntscheiden, ob und in
weloher Form eine flbertagrrng des derzsit im Trust befindlicben Verm6gens in die
Maverick Foundation vor sich gehen soll. Als Alternativen habe ich folgendes
aufgezeigt:

r Ausschfittrmg der Vermdgenswerte ans dem Trust und anschliessende lMidmung an
die Maverick Foundation (unter Zwise,henschaltung der BVI Co'mpanies)

. Bbernah-e des Tnrsts dwch LGT Trust Managenent Ltd. als neuer Tnrstee
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5. Schlussbemerkung
Die Kunden sind sehr vorsichtig und bestebt den Trust mit der Bank of Bermuda unter
Hinterlassung so weniger Spuren wie m6glich au&ul6sen. Auch von andereir
Institutionen wurde ibnen signalisier! dass US-Persons nicht die Kunden sind" die man
sich in Offshore-Business wrinscht.

Ftr mich war dieses Meetiag ein anschauliches Beispiel dafrr, dass Treuhandgesc'biftg
werm sie von Vertretern der Baokseite eingefrdelt und gemanaged worden vdllig
nebensichlich betrachtet werde,lr. Dieser Eindnrck entstand vor allem dadurch, dass HL
die Frage der Aufl6suog des Mandatsvertrages w6rtlich als nPeanuts" bezeichnetq wobei
ich der Meinung bh, ilass diese Frage noch vor der Annabme ansitzlichsr
Venndgenswerte druch den Stiftungsrat zu l6se,n ist.
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fiogol LGT Trust
A Member of Liechtenstein Global

Memorandum for the Record

Subject
Author
Date
For execution
Noted by

LGT Trust
Corporation
Stadtle 18+22
FL-9490 Vaduz
F0rstentum Liechtenstein
MWST-Nr. 50119

Tel.: +423 2352727
Pavl +423 2352772
Internet
www. lgt.com/lgttreuhand
E-mail lgttrust@lgt.com

MAVERICK FOI]NDATION
Christina Meusburger (handwriting: discussed with (illegible), initial, March 3,2001)

March 27,2001
Dagmar Giichter
Dr. Pius Schlachter (initial)

Time and Place of Meeting

Friday, March 23,2001,10:00 a.m. to 3:30 p.m., LGT Bank at Liechtenstein corporation, Vaduz

Attendees

Harvey Greenfield
Steven David Greenfield

Dr. Henry Leimer (HL)
Gerhard Walch (GW)

(sole beneficiary of the Maverick Foundation)

isecond beneficiary and holder of power of attorney to give instructions of the

Maverick Foundation)

S.D. Prinz Philip von und zu Liechtenstein (partial attendance)
Christina Meusburger

TOPICS FORDISCUSSION

l. Preface
The Maverick Foundation was established in January 1992. There are currently U.S.$ 2.2 million in the Maverick

Foundation. In addition, the Maverick Foundation hitas two BVI companies. Both were established in January

1992 with the purpose of channeling the assets into the Maverick Foundation. Afterwards, both BVI companies

were to be closed, which has not happened to date.

In addition to the Maverick Foundation, the client has a Trust with the Bank of Bermuda in Hong Kong' This

Trust has assets in the magnitude of around U.S. $ 30 million, The client as sote beneficiary, and his children

as secondary beneficiaries of the Maverick Foundation, hotd U.S. passports and live partially in.N|} York

The beneficiary rules for the Trust, which the client has with the Bank-of Birmuda, are likely stored similarly.to

how they are stored in the Maverick Foundation. The Bank of Bermuda has indicated to the client that it would

like to end the business relationship with him as a U.S. citizen, Due to these circumstances, the client is now on

the search for a safe haven for his offshore assets. Next to the bankable assets, this Trust also still holds operating

companies. It is, however, ptanned, to close these companies in the near future'

There follows a long discussion about the banking location Liechtenstein, the banking privacy law as well as the

security and stability, that Liechtenstein, as a banfing location and sovereign natiol, can guarantee its-clients' The

Bank, and especially HL, indicate strong interest in riceiving the U.S.$30 million. Investment issues do not seem

to be clarified completely. It is exptainel to the client that asa U.S. citizen he cannot invest in U'S' securities

directly, but the possibility of investing in funds is not ruled out. To my knowledS-e1lhe1e is a decision by the

directorate-geneial of the LGT Bank ai Liechtenstein, Inc., according to which LGT in-house ftnds are not



offered to U,S. citizens. Thus would remain the possibility to invest in other offshore funds, though these are
largely not open to U.S. citizens.

2. Structure
The Maverick Foundation was established as a foundation with a contract of engagement. I present the

disadvantages that this engagement contract can have for the client. The client is able to follow my arguments,

and is ultimately of the opinion that we should dissolve this engagement contract, whereby I also draw attention to

the increased costs for the foundation that will be associated with the dissolution of the contract' The two BVI

companies are to continue to exist until further notice. Possibly, they could be used again to channel assets into

the Maverick Foundation.

3. Asset Status and File Copies
The cf ient signs off on the asset status of December 31, lggg and December 3 I , 2000. He refuses, however, to

sign off on v-arious file copies, with the reasoning that they are already taken care of anyway through his signing

off on the asset statuses. I'point out that due to the engagement contract, we merely carry out his instructions, and

that he needs to documentihis for us with his signatuie on the file copies. Nevertheless, the client does not sign

the file copies.

4. Future Actions
The person who holds the power of attorney to give instructions will be in Hong Kong at the end of April. I offer

to meet him there, since I expect to be in HLng Kong at the end of April myself. By then, the person who holds

the power of attorney to give instructions intends to decide if, and in which form, a transfer of the current Trust

assets to the Maverick Foundation should take place. I presented the following alternatives:

r Disbursement of the assets from the Trust and subsequent dedication to the Maverick Foundation (under

interposition of the BVI companies)
o Takeover of the Trust through LGT Trust Management Ltd. as new trustee

5. Conclusion
The ctients are very careful and eager to dissolve the Trust with the Bank of Bermuda leaving behind as few

traces as possible. The clients received indications from other institutions as well that U.S. citizens are not those

clients that one wishes for in offshore business.

For me, this meeting was an illustrative example of how trust business dealings, when initiated and managed by

bank representativei, are seen as completely tangential. This impression was created especially by qe factjlat HL

described the question of the dissolution of the engagement contract literally as "peanuts," whereas I am of-the

opinion that this question should be resolved by tlie loundation's board of trustees before accepting any additional

assets.

(signature)
Christina Meusburger



LGT Bank in Liechtenstein
A Member of Liechtenstein GlobalTrust

LGT Bank in Liechtenstein
Aktienqesellschaft
Henen-qasse 12
FL-9490 Vadu

Telefon +42323511 22
Telefax +4232351522
Internet wvw.lgt.com
E-Mail hJ@lqt.corn
MWSl--Nr. 50 119

Maverick Foundation

9490 Vaduz

Vaduz, ilanuarY
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Maverick Foundatiotl ,
SB: Giichter Dagmar

G riindungsdat um: 22.Q1 .1 992

9490 Vaduz
KB: Sprenger Sonia

Status: Aktiv

Mand.Nt.: I
L Kundenbesuch: 23.03.2001

- = Redactedbythe Permanent

Subcommittee on Investigati
Verwaltungs- / Stiftungsrete :
Profile Management Trust reg., Vad Zeichnungsrecht Einzeln
Feuerstein Nicola Dr., Vaduz Zeichnungsrecht: Kollektiv

Bankert
LGT Bank in Liechtenstein AG, Vaduz AB: Leimer Henry / LGT zn-rur.:Izg'Kto:-

Diverses
Anlageberater:
Hauptgesellschaft:
Beprdsentant:
Vermittler:
Auftraggeber:

Fix-Honorare
Domizilhonomr
Kapitalsteuar
Stiftungsratshonorar

Pauschal-Honorare

Vermogenswert pen

Zweck

Leimer Henry/ LGT HK,
Maverick Foundation, Vaduz
LGTTreuhandAG, Vaduz
LGT Investment Managemeht, Hong Kon
Privater Auftraggeber

800,00 22.U.2A03
1'000.00 22.01.2003
3'000.00 22,01.2003

0.00 fillig am:
0.00

LGT Treuhand AG, Vaduz
Liechtensteinische Steuerverwaltung, Vaduz
LGT Treuhand AG, Vaduz

Fakturie6ares Pauschalhonorar 0.00

HalEen von 2 BVI GeeellschafEen:
- CHIU FU (Far ElasE) Limited
- TSF Company Limitsed

Beide Aktienzertifikate im Depot der Maverick Foundatio

Besitznachweis, Vertr6ge, Vollmachten

Vereinbarr.rng betr. Erwerb Sondervermogen der Bu' Vaduz vom 13'5'1993'

pM-Mandate der BII, Hong Kong be!r. Verwaltung des BIL-Kontos am 7 '2't996

neu abgeschlossen
MandaesverLriige mit Chiu Fu und TSF

Instruktionsberechtignrng f . Steven GreenfieLd

Weisungen (Verwaltung, .Buchhaltuttg, Beistatut uswi)

Pendenzen / Geschichte

- siehe aucb Pendenzen bei TSF und Chiu zu!

- Passkopien der beiden zweitbeg0nstigten Frauen fehlen
- vorhandene easskopien Vater + Sohn abgelaufen

- Urnwandlung in STOMlUnterlagen in den Pendenzen

- BEx/zl&llnv. Chiu Fu + TSF

Permanent Strbcommittee on Investieations

E)ilIIBIT #56



Maverick Foundation , 9490
Assistant: Gichter, Dagmar
Date Established: 01.22. 1992

Vaduz
Account Manager: Sprenger, Sonia
Status: Active

ClientNr,:I I
Last Client Visit: 03.23,2001

Otunugement Board /Board of Advisors

Profile Management Trust reg., Vad
Feuerstein, Nicola Dr., Vaduz

Banks
LOT Bank in Liechtenstein AG, Vaduz

Signatory Rights: Single
Signatory Rights: Collective

lnvestment advisor: Leimer, Henry/LGT Ref-No.:I Account:

Miscellaneous
lnvestment Advisor:
Head Corporation:
Representative:
Broker:
Cl ient:

Fixed Fees
Domicile fees
Capital taxes
Board of Trustees fees

Flat Fees

Value of Assets per:

Purpose

Leimer, Henry / LGT HK
Maverick Foundation, Vaduz
LGT Trust Inc., Vaduz
LGT lnvestment Management, Hong Kong
Private Client

800.00
1,000.00
3,000.00

Jan.22,2003 LGT Trust Inc', Vaduz
Jan.22,2003 Tax Authority of Liechtenstein, Vaduz
Jan.22,2003 LGT Trust, Inc', Vaduz

0.00 Due on: 0.00 Billable Flat Fee: 0.00

Holding 2 BVI companies:

- CHIU FU (Far East) Limited
- TSF Company Limited

Both stock certificates in the depot of the Maverick Foundation'

Proof of Ownership, Contracts, Powers of Attorney

Agreement re. acquisition of special assets of the BIL Vaduz on May 13, 1993.

pM-mandates of BIL Hong Kong re. administration of the BIL account newly determined on February 7 , 1996'

Contracts of engagement with Chiu Fu and TSF

Steven Greenfield is the holder of the power of attorney to give instructions.

Special Instructions (Administration, Accounting' By-Laws etc.)

Comments / History

- see also comments for TSF and Chiu Fu!

- passport copies of both secondary-beneficiary women missing
- existing passport copies of father + son expired

- Conversion in STOM/documents in the comments

- BEX/ZLGlnv. Chiu Fu + TSF



TSF Company Limited ,
SB: GAchter Dagmar

Grfindungsdatum : 24.01.1992

Tortola / B.V.l.
KB: Sprenger Sonia

Slatus: Aktiv

Mand.Nr.: -
L Kundenbesuch:

Verwaltungs- / Stiftungsrate
IPC Management Trust reg., Vaduz Zeichnungsrecht: Einzeln

Banken
Standard and Chartered Bank, Hong Kong AB:

Diverses
Hauptgesellschaft MaverickFoundation,Vaduz
ReprAsentant: HWR Services Limited, TORTOLA
Vermittler: LGT Investment Management, Hong Kon
Auftraggeber: Privater Auftraggaber

ZR-Nr.:IIIID:

Fakturiebares Pauschalhonorar: 0-00

Fix-Honorare
VR-Honorar

Pauschal-Honorare

Verm6genswert per:

Zweck

3'0OO.O0 24.01.2003 LGT Treuhand AG, Vaduz

0.00 fAllig am:
0.00

Besitznachweis, Vertrdge, Vollmachten
- 100t Tochtergesellschaft der Maverick Foundation

Weisungen (Verwaltung, Buchhaltung, Beistatut usw.)

Pendenzen / Geschichte
- Zweck der TsF? --> Kunde fragen
- Konto bei Standard chattered Bank noch sinnvol1, da kein Geld?

- Scheckbuch der Stanilard Chartered bank

Permanent Subcommittee on Inyestleations

EXHIBIT #57
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TSF Company Limited, Tortolal B.V.l.
Assistant: Gaechter Dagmar Account Manager:
Last Client Visit:

Date Established: 01.24.1992 Status: Active

Management-/Board of Advisors
IPC Management Trust reg., Vaduz Signatory Rights: Individual

Banks
Standard Chartered Bank, Hong Kong Contact:

Miscellaneous
Main Corporation: Maverick Foundation, Vaduz
Representative: HWR Services Limited, TORTOLA

ClientNo.: I
Sprenger Sonja

Routing No.:e

Broker:
Client:

Fixed Fees
[VRJ- Fee

Flat Fees

Value of Assets per:

Purpose

LGT Investment Management, Hong Kong
Private Client

3,000.00 01.24.2003 LGT Trust AG, Vaduz

0.00 due on:
0.00 Billable Flat Fee: 0.00

Proof of Ownership, Contracts, Powers of Attorney
-100% Daughter  Corporat ion of  the Maver ick Foundat ion

Special Instructions (Administration, Accounting, Bylaws etc.)

Comments/ History
-A im  o f  t he  TS f?  )  ask  c l i en t
-Account  wi th Standard Chartered Bank st i l l  wise,  because no money?

-Checkbook of  the Standard Chartered bank



Chiu Fu (Far East) Limited ,
SB: Gdchter Dagmar

Grrindungsdatum: 24.01.1992

Tortola / B.V.l.
Sprenger Sonfa

Status: AKiv

Mand.Nr.: -

L. Kundenbesuch:

- = Redacted bythe Permanent
Subcommittee on

Verwaltungs- I Stift ungsrete
tPC Management Trust reg., Vaduz Zeichnungsrecht Einzeln

Banken
The Hongkong and Shanghai, Hong Kong AB:

Diverses
Hauptgesetlschaft MaverickFoundation,Vaduz
Reprasentant: HWR Services Limited, TORTOLA
Vermittler: LGT lnvestment Management, Hong Kon
Auftraggeber: Privater Auftraggeber

ZR-Nr.:IT

Fix-Honorare
VR-Honorar

Pauschal.Honorare

Verm6genswert per:

Zweck

3'000.00 24.01.2003 LGT Treuhand AG, Vaduz

iillig am:
0.00

0.00
FaKurierbares Pauschalhonorar: 0.00

Besitznachweis, Vertrdge,' Vol I machten
- Tochtergesellschaf! der MAVSRICK FOUI{DATION
- Agency Agreement mits Maverick Fouodation

Weisungen (Verwaltung, Euchhaltung, Beistatut usw.)

Pendenzen / Geschicht6
* zweck der chiu Fu? - ev. Bankkto. bel HSBC schliessen?

ZeichnungsrechE andern/ bei nEichsEern Kundenbesuch wird IIK die hstruktion

des Kunden einholen, das Konto zu l6schen, das seitens HSBC atie Offenlegrung

des wirLschafEl. Begrijlstigten fordert (die Stifeung wiril nichts anerkannt)

- check-Buch in roten Akt

- Kontoauszuge bei HSBC einholen

Permanent Subcommittee on Invstigetions
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Ghiu Fu {Far East) Limited, Tortola/ B.V.l.
Assistant: Gaechter Dagmar Account Manager:
Last Client Visit:

Date Established: 01 .24.1992 Status:Active

Management-/Board of Advisors
IPC Management Trust reg., Vaduz Signatory Rights: lndividual

ClientNo.: -
Sprenger Sonja

Banks
The Hongkong and Shanghai, Hong Kong Contact:

Maverick Foundation, Vaduz
HWR Services Limited, TORTOLA
LGT lnvestment Management, Hong Kong
Private Client

3,000.00 01.24.2003 LGTTTStAG, Vaduz

0.00 due on:
0.00 Billable Flat Fee: 0.00

Routing No.:I Account No.:

Miscellaneous
Main Corporation:
Representative:
Broker:
Client:

Fixed Fees
[VR]-Fee

Flat Fees

Value of Assets per:

Purpose

Proof of Ownership, Contracts, Powers of Attorney
-Daughter corporation of the MAVERICK FOUNDATION
-Agency agreement  wi th Maver ick Foundat ion

Special Instructions {Administration, Accounting, Bylaws etc.)

Comments/ History
-  A im of  the Chiu Fu? -  ev.  Bank aecount  wi th HSBC cLosed?

Signatory r ight  change, /  wi th next  c l ient  v is i t  HK wi l }  obta in the inst ruct ions

from the c l - ient  to  terminate the aceount ,  that  requi res the d isc losure of  the

f inancia l -  benef ic iary on the par t  of  HSBC { the foundat ion not  approved)

-Checkbook  i n  t he  red  f i Le

-Obtain account  s tatements f rorn HSBC



lGT Bank in Uedrtenstein
A Member sf Lieciterstein Globd Tnst

Backg round Informatiory'Profi le - Existing Customers
(Legal entitieVCompanies)
(lhe German Version is binding)

AccounVcustodvdc no. -

Tdephone +42i2351122
ldefu, +4232351s 22
Intetnet wv'vw.lgt"@m
E-mail into@lgtonl

-= Redacted bythe Permanent

Subcommittee on Investigati

Ref. CMUldsc

LGf Bank in tiechenstein
AktienqeEellsdraft
Henen-gasse I2
FL-9490 Vads

/ naME MAVERICK FOUNDATION, VAdUZ

1. Contracting partnefs details
! .1

E Non-operatingcompany
EI Company with commercial basis
E Foundation, trust, holding company, etc.

Principal purpose of company
lnvstment of Assets

t :

tr Operating company
tr Manufacturing tr Trading tr Services tr Holding company

Principal business activity of the company fncluding sector):

Range of productVservics: Principal markeb and related sales (in CHD:

Own office premises: tr Yes tr No

2. Commercial background/origin of assets
origin of funds to be provided (eamings from

Number of employees (approx):

commercial activity, inheritance, sale of participations, sale of
property, etc.):
Earnings from commercial activity in the toy business. The clients sources toys ftom acros Asia (but primarily

$rina and Honq lGnq) for distribution overseas.

3. Details of intended use

E Asset inlrestment tr Business account
tr Other purpose (please state):

4. Other information
4.I

Profession a nd business of commercia I benEficia ry&enefi cia ries:

42

Comments:

The contracting partner undertakes to notify the bank on his own initiatirn, of any changes in witing'

Vaduz.12, October2001

Permanent Subcommitte on Investieations

EXHIBIT #59

Place/Date

/ -MEi*.d*-12.10:

MAVERICK Foundation



Iogo]
LGT Trust
A Member of Liechtenstein GlobalTrust

LGT Trust
Corporation
Stiidtle 28
FL-9490 Vaduz
Principality of Liechtenstein

Telephone +42323527 27
Telefax +42323527 15
Intemet www.lqt.com/lottreuhanC
E-Mail lgltrust@tglcqm

P.BG
O 

"r.nground 
tnformation/profile

(Documentation of Existing corporate Relationship(s) to 1.January.200{)

1.

x

Description of Entity

Company with commercial basis
Foundation, trust, holding company, etc.

Year Founded/purchased: 1 gg2

1.1 Primary Business
Asset Managelnent, however currentl no asset  wor th

1 .2 Details of intended use of Assets:
cur ren t ly  no  asset  wor th /  fo l l_ow up regu la t ion

O Commercial blgfOrgundlorigin of assets incl. detailed origin of funds to be provided (eamings fromcommercial activity, inheritaice, sale of participations, sale of property, etc.):

Earqings f rom business acLwLty/  bus iness in  the tov indust sale of products
in  Ch ina /Ho and expor t  overseas ,

3. Country Risk Category
x1 D2 [3

Yaduz 12.20.2Q01 _
Place/Date %

Power of Attorney per Separate Document
This document replaces the previous version, dated:

fS'GNEDI
Signature - Client Advisor

x
tr

Pqrmanent Subcommittee on Investisations

EXIIIBIT #60
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t@ffi*#**"Grobdrrusr

H i ntergrundinformationery'Profil
formulaifEr bestehende GeschEftsbeziehungen vor dem 1. Januar 2001

P-BG

ll Gesdlschaft mit ksmrnreiellem Hintergrund
tr Stiftung, Trust Holding, usw.

Grtlndungr/Ubernahmeiahn 1 979

1.1 Gor6hnllcheGeschgfBEligkeit

HolC ingf unKion, Asset Prstectio n
Lerwattunq des eiqenen Verqr,Ogens -.
Auschiittung an Beo0nsti.gle gemds Beistrtut

1 .2 Venrcndungszrrrreck der Verm6genswerte

Verm6gensanlage ._ ,,

LGfTtghand
Aktins6dlscltaft
S6dtle 28
R-9490Vadc
Firsgrun t i,a*rtenstein

Tdefon +42323527n
Tdefd +42323527 15
InErnet rv*rrv.btcern/lgtteuhand
E4vtail lgtbus(algkorn
MVrft-Nr-5o119

Rerchibtrdqer, SiA Fondation Tragique, Vaduz -

Nachfolgelnandat- , ,, = .-
Zwecks Schutz ror ela wurden die
bereib in der Tiagunda 

-Foundation 
gehaltenen Verm6genswerte in die .Fondation Tngique

UU".t rg.n. B hand'elt slch um gesellsch--aften, die bere'tb durch die LGT betreut werden (Auto und

Vaduz. 18. Dezember 2001
Ort, Datum

fl sqro[machtigte gem8s separatem Formular
fl ois Formular ersett das Formular vom:

Elz trs

Permanent Subcommittee,on l,nvestigations

EXHIBIT #62 PSI-ugmSTR'loUoazt t



!ogol
LGT Trust
A Member of Liechtenstein Global Trust

LGT Trust
Corporation
StAdtle 28
FL-9490 Vaduz
Principality of Liechtenstein

Telepbone +42323527 27
Telefax +42323527 15
Intemet www.lot.com/lqttreuband
E-Mail lottrust@lst.gom
VAT-No. 501 1 9

Backg rou n d Information/Profi le
{Documentation of Existing Corporate Relationship(s) to l.January.2001 }

P.BG

Clients. Domicile Traqunda Egr,rndation. Vaduz

Description of Entity

Company with commercial basis
Foundation, trust, holding company, etc.

Year Founded/Purchased: 1986

1.1 Primary Business

1 .

Hold inq  Func t ion
iutanaq o benef ic iar ies in qccordanc-? with - .
by-1aws

1 .2 Details of intended use of Assets:
Asse t  I nves tmenL

Z. Commercial background/origin of assets incl. detailed origin of funds to be provided (earnings frorn
commercial activity, inheritance, Sale of participations, sale of property, etc.):

Disbursements  f rom shares ,  wh j -ch  a l read reDresent Mandates looked aftqg
(Auto and Motors AG, Asmeral Investments Establ ishment,  Animal Husb4ndr

Inves tment  Es tab l i shment ,  Vaduz)

3. Country Risk Category
x1 D2 D3

Vaduz 3 December 2O01

Place/Date

D Power of Attorney per Separate Document
tr This document replaces the previous version, dated:

ISIGNEDI
Signature - Client Advisor

Tragunda/V.O71001



LGT Bank in Liechrtenstein
A Member ot Uedltenstdn Global Trust

LGI Bank in Liedrtenstein
Aktienqesellsdraft
Herren'oasse 12
FL-9496 vadlE

T:#Tirs#;SoPie
tnternet www.lgtcom i.r-r
E-Mail info@lglcom '...-t

r- : Redacted bYthe Permanent

Subcommittee on

iF'

Rgf LTV/MP/cI '*
H i nterg ru ndinformationen/Profi | - Bestehende Ku nden
(Juristische PersonerVGesdllschaften)

Konto-/Depot-Nr.

I nform ationen zum Vertragspa rtner

Nicht-Tatige Gesellschaft
tr Gesellschaft mit kommeziellem Hintergrund
D Stiftung, Trust Holding, usw'

Haupuweck der Gesellschaft :
An- und Verkauf von Volvo-Autornobilen

tr TEtige Gesellschaft
n Fabrikationsbetrieb tr Handelsgesellschaft

HauptgeschiftstStigkeit der Gesellschaft (inld'

tr Dienstleistungsbetrieb B Hold inggesellschaft

Branche):

ProduktdDienstleistu n gspalette: Hauptmerkrc und deren Umsibe (in CHf)

ia
I
I
I

Eigene B0roriumlichkeiten: U Ja tr Nein Anzahl Mitarbeiter ca,):

2. Wirtsch aftlich er Hinterg ru nd/Herku nft d er Verm6g qnswerte

Herkunft der einzubringenden Mittel (ErtrEge aus geschiftlicher T6tigkeit Erbschaft, Verkauf von Beteiligungen,
Liegensch aftwerkauf usru.):
Gewinnspanne aus der Geschaft$efigkeit

3. lnformationen zum Verwendungszweck

EI Verm6gensanlage E GeschEftskonto
6 Sonstiger Zweck (bitte nennen):

Beruf und keit der wirtschaftlich

Bemerkungen: -
Die Gesellschaft hat keine kommezielle TEtigkeit mehr. Sie wird

Der Vertragspartner verpflichtet sich, Anderungen von sich aus schriftlich der mitzuteilen.

$y&e

./s.roz,4

,13
n AG. inVaduz 3. Oktober 2001

Permanent Subcommittee o4 Investisations

EXHIBIT #63

4. Sonstige Angaben

OrVDatum

r"TI3g'-ft.n{.L
pSi-usrvlsrR - oo872s



itoeollGT Bank in Liechtenstein
A Member of Liechtenstein Global

LstGlB3.H:#if#FEet" n
Herrengasse 12
FL-9490 Vaduz

Telephone: +423 235 11. 22

;tL"ff;1ffipopy
E-Mail info@lqt.com

Ref. LTV/tIP/ciGIflfi #':$ Jll'J*,x:i 
n' t'on I e' Ex i s ti n s c usto m e r

AccounUcustody a/c no. IT} - = ntdacted bY the Permanent

Subcommittee on

1.
1 . 1
X

Contracti ng partner's details

Non-operating company
I Company with commercial basis
X Foundation, trust, holding company, etc.

Principal purpose of company:

composed lverified

Sig.: lsiened] lSig':

Purchase and sa le  o f  Vo lvo  au tomobi les
1 . 2
ll Operating company

tr Manufacturing D Trading D Services D Holding ComPanY

Principal business activity of the company (including sector):

Range of productslservices:

Own office premises: ! Yes D No

prrncrpaf marfets and related sales (in CHF):

Number of emPloYees (aPProx.):

2. Commercial background/origin of assets
origin of funds to be provided (earnings from commercial activity, inheritance, sale of participations, sale of property' etc'):

Prof i t  marq in f rom profess io4el -es l iv i !

3. Details of intended use

Asset investment D Business accountD
n Other purpose (please state):

4. Other information
4 . 1
Profession and business of commercial beneficiary/beneficiaries:
Person  o f  i nde nt means; Ihand-writteq]- VgidoYwho conducted the import  and-ex

Sfre is now rellgsll j 0 5 . 1 3  . 2 0 4 2
ffi Suuarut witit ner nus

i n i t i a fed

4.2
Comments:
?he corporat ion does not  conduct  commercig l  act iv i ty  an re. It wilL be diqegltteq jn--!he

fo reseeab le  f u tu re .

^ 
nY changes in writing'

tr.s
V rr-,r,,o , {^ n" rnn.r Auto and Motors Corp" in liouidation

Vaduz / 10.03.2001
Place/Date

Auto and Motors Corp.. in liouidation

lsignedl Inspected tinitiatedl
KYC Team



Asmeral lnvestment Anstalt , 9490 Vaduz
SB: Prete Rosa KB: Meier Peter

Grr)ndungsdatum: 02.07.1986 Status: Gel6scht

Mand.Nr.:

L Kundenbesuch:

- = Redacted by tbe Permanent

Subcommittee on lnvestigati

VR

G
r 26.05.1997

Verwaltungs- I Stittungsrete
Peter Meier, Eschen

Banken

Zeichnungsrecht Einzoln LIQU.

LGT Bank in Liechtenstein AG, Vaduz

Diverses
AKien i Zessionen: Dossier / Gesellschaftsakt'
Reprisentant: LGTTreuhand AG' Vaduz
Auftraggeber: Privater Auftraggeber

Fix-Honorare
Domizilhonorar 800.00 01.07.2000 LGT Treuhand AG' Vaduz

Kapitatsteuer 1,000.00 01 .07.2000 Liechtensteinische steuerverwaltung, Vaduz

V F l . H o n o r a r 3 . 0 0 0 . 0 0 0 1 ' 0 T . 2 0 o o L G T T r e u h a n d A G , V a d u z

Pauschal-Honorare

Verm6genswert per:

Zweck

0.00 f6llig am:
0'00 FaKurierbares Pauschalhonoran 0.00

Besitznachweis, Vertrdge, Vollmachten

Weisungen (Verwaltung, Buchhaltung, Beistatut usw')

Pendenzen / Geschichte

Permanent Subcommittee on Investigationp

EXHIBIT #64

zn-Nr.;- Zlg-Kto:-

-- 3 5os3

PSI-USMSTR - 000966



Asmeral Investment Anstalt [lnstitutionJ, 9490 Vaduz
Assistant: Prete Rosa Account Manager: Meier, Peter

Date Established: July Z,19g6 Status: Dissolved

Management Board / Board of Advisors
Peter Meier, Eschen

Banks:
LGT Bank in Liechtenstein AG, Vaduz Investment advisor:

Client-No.:I
Last Client Visit Mav 26.1997

: Redacted by the Permanent

Subconnnittee on Investigafi

Signatory Rights: Individual LIQU. Management Board

Miscellaneous:
Stocks / Transfers: Dossier / company file
Representative: LGT Treuhand AG ILGT Trust, lnc.J, Vaduz
Client: Private client

Fixed Fees:
Domicile fee 800.00 July l, 2000 LGT Treuhand AO, Vaduz
CapitalTax: 1,000.00 July 1,2000 Liechtensteinische Steuerverwaltung, Vaduz

[-ax Authority of Liechtenstein]
Management Board fee 3,000.00 July 1,2000 LGT Treuhand AG, Vaduz

Ref.No.: eaccount f

Billable Flat fee: 0.00

Flat Fees:

Value of assets as of:

Purpose

0,00 Due on:

Proof of Ownership, Contracts, Powers of Attorney

Special Instructions (Administration, Accounting, Bylaws, etc.)

Comments / History

[inhandwriting:] + 
3 5053



war dis Abreohnung Kos
$ 150.000.--. In diesem Jah Permanent Subcommittee on Investieations

EXHIBIT #65

Telefon +42323527 27
Telefax +42323527 15
htemet
www.lgt.com&rreuhand
E-Mail lottrus@loLconl

)sten betrag€f, P.a ca.
Dadurch l6sst sich dann

PSI.USMSTR - OO87O4

lGTTreuhand
A Member of Liedrtenstein GlobalTnrst

l.6T Trer:hand
Ahiengesellschaft
StSdde 28
FL-9490 Vdrz
F0rstentrm Liechtenstein
MV\6f-Nr.501 19

r l .  I

AKICNVCTMCTK

Thema

Verfasse(in) / Tel.

Datum

Zur Erledigung

Zur Kenntni:nahme

L/2

Foundation Tragique

Peter Meier

11. Se,ptember200l /

Rosa Prete

Ricardo Gonzales war ansanlmen mit seiner Mutter Conchita, seiner Schwesterilhnd
seiner Gattinlb beim Zwischeohalt von Madrid nach Moskau in Zftidl wo wir
uns im Hotel Spltgen zu dieser Besprechung derPendenzen tafen.

fJ unterfertigt den Vergttungsaufoag rmd den Aufoag zur Ldschung ihres
Privatkontos In der LGT.

Ich tibergebe ao Conchita den Betrag von US$ 10.000.-, der Bartezugsbelegza Lasten Tra-
gique wird abgezeichnet.

Conchita wferfertigt den Verrn6gensstatus der Tragique 2000.

Ich diskutiere die Verrxigensanlage der Tragiquo und bespreche die Adagevorschldge der
LGT, von C. Wehinger vorbereitet. Conchita unterzeicbnet deu Aufoag, die Gelder, inkl.

$ 550000,- welche von Auto uad Motoren zu tberbagen sind, wie folgt anzulegen: $ 1 Mio.
in Cash: Festgelderund den Rest in LGT Strategy Class Funds 5 Jahre!

Nachdem die Proble,me in Fuerto Rico nun uledigt sind rmd eine Steuenmtersuchung nicht

mehr zu vennuten ist, besprechsn wir die Situation im Beistatnt der Tragique. Diesbeziiglich

unterzeichnet Conchita als Protel<todn einen Auffrag das Beistatut so zu endern, dass sie als

Erstbegtnstigte aufscheint und nach ihrem Tode die Kinder - die jetzigen Erstbeglnstigten -

als Zweitbegiinstigte zu gleicheir Teilen.

Der Vermdgensstatus 2000 der Tragunda Foundation wkd unterfeftigt.

Couchita unterzeichnet als betroffene Begflnstigte den Aufoag die Tragunda Foundation zu

losche,n und den Liquidationserliis - insbesondere das Treuhandverh?ilfiris Ganadera bei Tier-

ancht Investierungs At$alt - auf die Foirndation Tragique zu ribertagen-

Die Tierzucht Investierunp Anstalt h?ilt nach wie vor die spanische Gesellschaft Ganadem"

auf welche die Immobiliei eingetagen sind. Derzeit ist das Geschlft mit der Vermiehrng der

Liegenschaft frr Hochzeiten ein votlef Erfolg. Nlchsten Y9*t findet die Hochzeit eines

Schweizer paares stafi!!!! Auch w6}reod der froche finden Firmen Eve,lrts statt. Letztes Jahr



@ 
tGrrreuhand

Akenvermerk U2

eine Hare Berechrnmg der Rendite feststellen. Die Immobilie ist immer noch zum Verkauf,
derVerhmdlungspreis istum dieUS$ 25 Mio. (ESP 3 Mia )-

Die Auto und Motore,r kann geldscht werde& Der Betag von ca- $ 550.000.-- ist rmrgehend
auf die TragrEre zu iiberhagen, der Liquidationserlds nach Ablauf der 6 Monate. Ein entspre-
che,nder eufoag wird uaterfertigtr Die Proble,me in Puerto Rico sind erledigt Die Trebol
kommt wieder in die Gewinnzoue. Allerdinp wirtl es noch einige Jahre dauem bis die Ver-
lustvortriige abgebaut sind- In diesem Zusammenhaag fillt arct das Problw der FrW,\ wel-
che noch ein Aktienpaket von e.* 3% hiilt. Dieses sollte nrm tbertragen werden, aber es d[r-
fen keine "schlafendln Hunde" geweclt werden. Ich habe vorgeschlagen' dass die FIWA an
die TREBOL eine,u Brief schreibt, dass sie die Beteiligung verkaufe,:r wolle,n uod der Trebol
Realty ein Vorkaufsrecht - fiNt choice - eimiumen.Derzeit ist der effektive Wert noch nicht
so hoch, so dass ein Verkauf in Hdhe tlon ca $ 2 - 300.000.- mdglich wf,re. Die verbagliche
Vereinb'arung ist zu berticksichtigen bzw. gegenseitig aufarheben. Der Brief von FIWA darf
nicht von Piter Meier unteveichnet w"tdrn. Der Brief sollte nach de,rn 22.9. gesch*ielen

werden Grund ist der Abbau der Investrnents in USA.

Ich erklerc al! Sitodti;ii in FL rmd lasse in diesero Zusamme,nhang das Formular iiber die

wirtschaftlich berechtigten Personen abzeicbnen uod bestdtige'n" dass die Adressen stimmen'

- Conchita ist al.g,weitere Begfinstigte auftulisten.

Ich habe die Hsrrsd;ften darnber informiert, dass ich die LGT verlasser werde. Sie bedarrern
dies natinlich sehr. Um meinen Nacbfolger vorzustellen, bietet sich w. die M6glichkeit m

lg. - 22. September in Madrid!! Ricardo wird mich diesbezfiglich aber nsch anrufen-

PSI-USMSTR . OO87O5



Memorandum for the File

Concerned Parties

Author / Tel.

Date

For Follow-Up

To the Attention of

Foundation Tragique

Peter Meier

09.1 1.2001

Rosa Prete

SPR TLU [initialed]

LGT Treuhand
Aktiengesellschaft
StAdtle 28
FL-9490 Vaduz
Principality of Liechtenstein
VAT-Nr.50119

[logo]
LGT Bank in Liechtenstein
A Member of Liechtensiein Global Trust

Telephone +4232352727
Fa"x +4232352'l 15
Intemet www.lgt.com/lstfreuhand
Email lgttrust@lst.com

U2

Ricardo Gonzales was with his mother Conchitr, his sisterJ and his
between Madrid and Moscow, where we met in the Hotel SpmS-for a meeting conceming pending issues.

the authorized payment order and the mandate for the cancellation of her private accounl

on a stopover in Ziirich

LGT,

I deliver the amount of US$ 10,000.-- to Conchita; the cash withdrawal receipt, to be debited to the Foundation Tragique, is

initialed.

Conchita signs the Status of Assets of the Foundation Tragique 2000.

I discuss the investment of Tragique's assets and discuss the investment advice of the LGT, prepared by C. Wehinger'

Conchita signs the mandate; thi monies, including $550,000.-- which are to be transferred from the Auto and Motors -
Foundation, are to be invested as follows: $1 million in cash : fixed term deposits, and the rest in LGT Stategy Class Funds

5 years!

Now that the problems in Puerto Rico are resolved and a tax investigation is no longer to be presumed, we discuss the

situation conierning the bylaws ofthe Foundation Tragique. In these regards, Conchita" as protector, signs an order to change

the bylaws so that r[" upp"*t as primary beneficiary, ind that after her death the children - who are t]e cunent primary

benefrciaries - appear as secondary beneficiaries witir equal proportions.

The Status ofAssets 2000 ofthe Tragunda Foundation is signed.

As the concerned beneficiary, Conchita signs the order to dissolve the Tragunda Foundation and to tansfer the proceeds from

liquidation - especially the trust Ganadera with the Tierzucht Investierungs [Animal Husbandry Investment] Foundation - to

the Foundation Tragique.

The Animal Husbandry Investment Foundation still holds the Spanish establishment Ganadera, under which the properties

are registered. Cunent-ly, the operation of renting the properly for weddings is a complete success' Next month the wedding

of a Swiss couple is taking place!lll Also, corpoiate 
"""ntr 

tutr place during the week' !u1t,y_"at' the accounting of the costs

and revenues balanced oul iventy. The costs iome to the annual amount of approximately $150,000.-'. This year, the

properfy is almost completely booked. Because of tiris, a clear calculation of the returns can be made.



Iogo]
LGT Treuhand

Memorandum for the File
2t2

O The property is still up for sale;the negotiation price is around US$ 25 million (ESP 3 billion).

The Auto and Motors Foundation can be dissolved. The amount of approximately $550,000'- is immediately to be
transfened to the Foundation Tragique, the proceeds from liquidation after the course of six months. A corresponding
mandate is signed. The problems in Puerto fuco are resolved. The Trebol is going into the black again. However, it w-ill still
take some years before ihe accumulated deficit is eliminated. The problem with the FIWA also falls in this context; FIWA
still holdi a btock of shares of approxima tely 3Yo,. Thii shbuld be transferred, but we must "let sleeping dogs lie- ' I have
suggested that the FiWA write i ietter to the TREBOL, saying that it would like to sell the shares and grant the Trebol Realty
a first choice purchase option. Currently, the effective value is stilt high enough so that a sale of the amount of approximately

$2 - 300,000.-- would be possible. The contactual agreement is to be taken into consideration and respectively tobe annulled.
The letter from FIWA ray not be signed by Peter Meier. The letter should be written after 09.22. The reason for this is the
reduction of the investments in the USA.

I explain the situation in Liechtenstein, and in this context I have the form about ttre persons entitled to financial benefit
signed and confirm that the addresses are correct. Conchita is to be added as another beneficiary.

I have informed tlre clients that I will leave the LGT. Naturally, they regret this very much. The possibility may present itself

to introduce my successor from 09. 1 9 to 09 .22 in Madridl ! However, Ricardo must still call me in this regard.

Isigned]
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LGTTreuhand
A Mernber of Liedrtenstein GlobalTrust

lGTTreuhend
nktiengesdlschaft
stidtJe 28
FL-9490 Vadu
Flrstentrm Liechtenstein

Telefon +42323527 27
Tdehn +42323527 15
Ingnet ww$r.lgtcordlgtteuhand
tsMat lstttts@lglcom
Mt16t Nr.50119

H i nterg rundi nformation en/Profi I
FormulaifEr bestehende GesChlftsbeziehungen vor dem 1. Januar 2001

P.BG

Rechbtr6qe. L litz Fondation Traqjque Vaduz -

tr Gellschaft mit kommerziellem Hintergrund
tr Stifhrng, Trusl Holding, usvrr.

Grtindungr/Obemahmejah r. 1 979

1,1 Gewahnliche GeschEf6titigkeit

Holdi fuset Protection
Verwaltung des eigenen Verm6gens

Ausschiittung an Beq0nstiqte qemiq.s Beistatut *

1.2 Venvendungszrnreck der Verm6genswerte

ndat
ZweckSchu tzvo rc |d i eFami | i ep rozs ie r t en ,wu rdend ie
bereits in der Tiagunda 

-Foundation 
gehaltenen Verm6genswerie in die Fondation Tragique

gbertragen. Es hand'eh sich um Gesellschlaften, die bereits durch die LGT betreut werden {Auto und

Motoren AG in Llqlrid-ation, Tierzucht Investierungt-Anstal!),- - -

[ 2 tr:

Vaduz, 18. Dezember 2001
Ort, Datum

f] eercllmachtigte gemtss separatem Formular
I uieses Formular ersett das Formular vom:

Permanent Subpommittee on Investieations

E)ilIIBIT #67 PSt-ugffi'sf,R?1ou08zt 1



flogol
LGT Trust
A Member of Liechtenstein Global Trust

LGT Trust
Corporation
Stadfle 28
FL-9490 Vaduz
Principalig of Liechtenstein

Telephone +42323527 27
Telefax +42323527 15
lnternet www.lot.comllqttfeuhand
E-Mail lottrust@lqt.com
VAT-No.: 50119o

Bac
(Doc

kground Information/Profi le
umentation of Existing Corporate Relationship(s) to 1.January.2001 )

P.BG

Clients, Domicile Fondation Tragique, Vaduz

1. Description of Entity

: , Company with commercial basis
X Foundation, trust, holding company, etc.

Year Founded/Purchased: 1979

1.'l Primary Business
H o l d i n g  f u n c t i o n ,  A s s e t  P r o t e c t i o n
Management  o f  own Assets
Disbursements  to  Benef ic ia r ies  accord inq  Lo  Bv- laws

1.2 Details of intended use of Assets:
I n v e s t m e n t  o f  a s s e L s

Commercial background/origin of assets incl. detailed origin of funds to be provided (earnings ffom
commercial activity, inheritance, sale of participations, sale of property, etc-):

S u c c e s s o r  M a n d a t e
ror Cire purpoie rs, * iro are l- i trgating the fanily F

ors aC in It iquida-t ion' Tierzucht
tnrte andry- - lnves.tment- EstablishunentI )

Fr ro r tn  R i r . n  t he  asse ts  a l readV  | rg inq  he ld  by  t he  T ragunda  Foundar \ +  v v ,  e r r

i e s ,  t h a t  w e r et rans fer red  to  the  Fondat ion  Trag igue.  Th ls  concerns  companresr  Enat  wgre

3. Country Risk Category
x l  D2 n3

Vaduz 18 December 2001 tsrGNEpl
Signature - Client AdvisorPlace/Date

n Power of Attorney per Separate Document
n This document replaces the previous version, dated:

TragiqueN.071001



L6t Bmkin LiedlErtsin
akriorEeselsdatt
l{erengise 12
Rr949OVidu!

Tdf'on +4732351.12
Tddd, +4732351522
InGmet $,r{,}t-brtom
E-Md'nfo@t'cDm

-: Redacted by the Pernanent

Subcommittee on

HintergrundinformationerV?rofi I - Bestehende Kunden
(Jurislische krsonerVGesellschaften)

Kontoy'Depot-Nr. -

Informationen zum Vertngspartner

Nidrttitige Geselkhaft
tr Gesellsdraft mh kommeziellem Hintergrund
tr Stiftung,Trust, Holding, uw.

Haupelve*, der Gesellscliaft

1 .
I J

E]

Ref.

Vertraqspartner/blame FMA AG ' ]ta6rz

t.2

xr Tttige Geellschaft
tr Fabrikationsbetrieb tr Handelsgesellsdraft )01Diensdeistungsbetrieb tr Holdinggesellschaft

Hauptgeschiftstiti,gkeit der Gesellschaft (inkl. Bnnche):

Halten von BeteiligungPn. -

hod ukdDiin*lelstu n gsPalette: . . Hauptm5rktE ufrd.deren Umsatze 0n CHn:

Eigene B[rrorSumlidrkehen: gJa tr Nein Anzahl Mitarbeiter ca-:

2. Wrtschaftlicher Hintergrund/l'lerkunft der Vermdgen$^terte
Herkunft der einarbringerden Mittel (Ertrige ar.rs gsch5ftlicher l?ltigke'lt, Erbschaft, Verkauf von Beteiligungen,
Liegensdraftwerkauf usru.):

3. tnformationen zum Vervriendunggweck

tr Verm6gensanlage ElCGeschifqkonto
.Ct Sonstiger Zweck (bitte nennen):

4. Sonstige Angaben
a,l

Beruf und Gedr6ftstiitigkeit der wirbchafdidl beredrtignen Persor{Fersonen:

{l

Bemerkurqgen:

Der Vertragspar$rer verpflichtet sidr, Anderungen von sidr aus
.13

vadirz. 10-12-2001

I

o
miErrteilen.

OrtrDatum

PSI-USIYIST&'*O00954



IlogolLGT Bank in Liechtenstein
A Member of Liechlenstein Global

LGT Bank in Liechtenstein
Aktiengesellschafi
Henengasse 12
FL-9490 Vaduz

Telephone: +423 235 11 22
Telefax +423235 1522
Internet: wurw.lgt.com
E-Mail: info@lgrt.com

apackground Information / Profile - Existing /Clients
J.rdicial persons I Companies-

Account No. / Depository No.

Contractual Partner / Name FIWA AG tF IWA,  I nc .  l ,  Vaduz

1. Information on the Contractual Partner
1 .1 .

D Non-active company
I Company with commercial background
D Foundation, trust, holding company, etc.

Principal purpose of company:

1 .2 .
X Active company

n Manufacturing business n Trading business X Service business n Holding company

Principalbusiness activity of company (incl. sector):

Ho ld inq  o f  sha res

--_--
: , : =  i ' +

Main markets and their sales vo[ume (in Swiss francs)

Own office space: tr yes tr no Number of employees (roughty):

2. Commercial Background / Origin of Assets
Origin of funds to be paid in (earnings from business activity, inheritance, sale of shares,sale of real estate, etc.):

3. Information on Intended Usage

o Asset investment X Business account
n Other purpose (please state):

4. Other Information
+.t. Occupation and business activity of economic beneficiary / beneficiaries:

Comments:
LGT - group companv

fhe contiii any changes in writing of his own accord.

tsionedl lsionedl
Signature

rvaduz, Dec, 10. 2001
lace / Date

zRK 5351-C43.01



IGTTrarhand
Ahiargesellsduft
st&de 28
F14490 Vadrz
Filfi €.rtum tiedbrstein

Tdefon +4232352727
Tddu +42323527 15

LGTTreuhand
A Member of Liedrbnstein Globd Tn:*

lntenet wmu.lgrtcony'lgtteuhand
E-Mailbsog@ELsa
l l l lA6t-Nr.50119

Backgrou nd I nformation/Profile
fihe German Venion is binding)

Form for existing business relationships before January 1 ,2041
Mglrdatddomicile- Yue Shinq Tonq Foundation . -..

1. Informations concerning legal entity

tr Company with commercial basis
tr Foundation, trusl holding company, etc.

Year of foundatlorftakeovBr. 19BB

1.1. Usual business activitY
INTSSTMBNTS

1.2. lntended use of assets

SUCCESSOR ORGANIZATION

2. Commercial background and origin of provided assets and assets to provide and details to the
country of origin.
The oriqinal founder (father) built up-a larqe and successfut chemicalbusiness in Taiwan and China.

t of this business aqtivitv' The faJher passed..

recelved from Meei Pierson at the time'. - -

3. Profession and business of present commercial beneficiary/beneficiaries

Cunent L*lgficiaries are retired (moft
T is a house wifu with three children.

Vaduz 09 October 2001

PlacdDate

Permantnt Subcommittee on Invesjigations

EXIIIBIT #69

fl Power of attorney in punuance of separate printed form

PSI.USMSTR - OO22O7



Richard I5.

cF'
Subiecf
Atlaehments:

T'Chdet@hksuper.net
RE: ApexAsseils
apex hss* apprwed experses - Dec 2tt06'pdf

= Redacted by the Permanent
Subcommittee on Investieati

- - ---Ortginal f'lessage--- --
r rqn : chllet[hk. supEr. net [mailto : Chaletlhk- supen' net]
Sent: !,lednesday, Decenber Z7 ' Z:OOG 8:55 Pl4
To: Richard Chong
SubJect: Apex Assets

Dear Rick,

I hope you had d good Christnas.

Please find enclosed some invoices for Apex Assets from KCS' If you agnee with then' could

you kindly sign then and fax then over to us for settlenent'
i.te have suFficient funds on Apex to cover them.

Let me take this opportunity to wish you all the very best for 2ag7'

Thanks & best negands,
Silvano
ll,o vLrr.rs found in thls inconing message-
Checked by AVG Fnee Edition.
v e r s i o n : 7 - 5 - 4 3 2 / v i r u s D a t a b a s e : 2 6 8 ' 1 5 ' 2 s l 6 a 5 - R e l e a s e D a t e : L 2 l 2 7 1 2 $ 6 1 2 : 2 1 P f 4

il ui"ut found in this outgoing nessage-
Checked by AvG Fnee Edition.
Vension: 7-5.432 / virus Database: 768'a6'21613 - Release Date: 1'lUzW1 2:50 PH

Permangnt Subcompittee on Investigations

EXHIBIT #70
cH-PSl-00001



qF'
Subfect

Wlldo.

filSffi"u'ChaH@rlcsttPer-nef
RE: Delivery for 32.1

Rick

f+oml Chalet@hlcsrper.net [mailb:C]ralef@hk'super'net]
Sentr Wdnesday, February L4,ZW7 6:16 PM
To: Rick
Subiect Re Ddi'rerY for 3Zl

Dear RicK

f'm sony, tle iust been inbrmed by our relgvant lepatfitglt gllpey cannot detiver tre goods tD 321' The irsffucfion

was incornplete and did not conecty identify Ui" ntlir*lpienl We witt haue to retum them'

Can you ask your sender b ship them b Apex instead? This would also be bettar fiom a saEty point of vbw'

Thanks & best regards,
Silvan

- Qligi6sl Message -
From: Rick
To: Chalet@hk.suoer.net
Sent Tuesday, February 13, 2007 10:56 PM
Su$ect RE: DeliverYior 32.1

Yes. Expecting it Thanks. Rick

* 
"* 

found in this incoming message.
Cbeckedby AVG Free Edition-
vqsicn: 7.5.441 / Virus Dahb ax..?a8.17.37/6E2 - Release Dan 2ll2a0a7 1:23 PM

* 
"* 

fornd in tbis outgoing mcssage.
Chockod by AVG Free Edition
ytrsiou 1.5.M1/ Virus Database: 268.17 371682- Release Dde: 2ll2"t2w 1:23 PM

Novirus fDIEd indlis incoming roessags.
Cheekedby AVG Free Edition.
version: 7.5.441/ Vinis Dalabasc:26t.17.39/6S6 - Release Daie: ztl4nw 7:54 ltM

cH-PSl-00003



J
R I C H ] T R D  M .  C H O N G

1 l{arch 2007

\fr Henril*imet
Mr' Sftralrcolani
Representztive
LGT
3 Exchange Sqlate
11th Flror
Centml Honglfung
Fax no : 852-28684059

Richard

Dear Henri & Silvan,

Pleose.ake this merno as instnrction to wire US$63,303 Gt"ry t}t9t thousand thrce huodred

asd t}.ree United States dollars onlF) ftom U" 
""*t", "ir#ttlfn 

eccount srtmbetl

immedietely.

The tra.nsfer cao begio as soorr as possible. Please email me or fax me at 415las

J

J O R D A N  J t v E N U E '  S A N

P H O N E :  { 1 5 - 9 t z - 4 9 1 0 '

F R A N C T S C O ,  C A ' 9 4 t l t

F A X !  4 1 5 - t 4 0 - 0 4 t 7
776

cH-PSl-00066



@
-|lt:
- r --@IfL:

To:
Sutfect:

-
Thurioay, Ma-rch 01,2m7 5:49 PM
'Chalet@rlcsuPer.net
RE: ddivery

Faxed tr You todaY.

Rick

From: Gralet@hksuper.net [nnilb:Chakt@hlcsuper'net]
S€nh Wednesday, Febnnry 28,2ffi7 3:42 AIrt
To: Rk*rad Chong
Subjecb ddivery

Dear Rick,

we have reeived your delivery of 63,303 units to Aper lf you wistr to morre hem to M or R' please tax us a brbf

insbuc{ion teter wi$t your signature-

ThanK & bestregards,
Sitvan

No rir* formd in this iucoming message. 
i

Checked by AVG Free Edition-
Version: 7 -5.M6l Virus Database: 7,68-$!nB - RelEass Dst€: ZD'\ZWT 2:56 PM

No virus fouud in tbis outgoing Eessagp-
Checked by AVG Free Edition.
versiou: 7.5.446/ Vilus Database:268.18.5n0? - Release DatezSll?cl07 7:4?PM

cH-PSl-00005



qff'
Subiect
Atlachments:

Chabt@ttksuPer.net
Wednesday, APrl 18, 2007 10:ffi PM
Rft*
Fr,u Apex Asseb Limibd
Scfredule K-1.Pdf

Dear Rick

Enclosed for your infonnation.

Regards,
Silvan

-{riginal MessagF-
Frsm: eUA f'|a (KG Ld) lrnailb:gbrh'ma@kcs'om]
Sanb Thursday, April 19, 2007 10:45 AM
To: Colani, Sihran
Cc Chris Ho (KCS t-H)
$rbiecf, Apex Assets Umibed

DearSitvan

I harre received the Sdtedub K'l (Form 1065) from Sycamore Venture Gapibl, LP br your atentiotl'

<dchedule K-1.pdf>>
Regards
Glorb Ma

Gloria Ma
As$ocrste Drec*or

KCSUml|sd
8th Floor. GloueslerToryer, The landma*
15 Queenb Rod Cerilral, Hong Kong

Direct lne +852 3589 8822
Dieci Fax +852 3589 8522
General bne +852 35E9 6899
olona ma@kcs cofi'l
www kcs cDrn

- Novinrs fowd.hthis inconingnessage-
v

cH-PSl-00016



ti
Sttlrr, rW

Apo(Assets Llnilsd
' do LGT Bard(h LitcfGrstdn AG

nepr€s€ntdive Ofu tlorg Kong
Suite 42(Xl, Tro ExcharUg Square
SConns|4fitPbce
C€@ lbrq KDng
Aitr: MrSiihenColani

XCSUtrd T€l +86:1 3sFl88gg

&h Fbor. Glo{€tarTovs. T}p lardmark Fd +85i136€P 8555

t50rea#sRo.d Cantrat tl6ng f8€ r$'n'v'kcs'sn

otrd

Flst'b I

NTNI

HKt2,Ano

Tlne spent tn lkrsing Yrih Cornpubrstffe - Ausballa regardlrq lhe
proc"d,*" of sfaL transf€r'and rdaying same to the party

concsned,

Arrenoirb for the standard rarlsfer tunm regardirg tre tlanster olSg
straree U nrasor lntentalional Ltd b be s[ned by the dircctor d me
Gompary and forlrnr&rg the slgrrnd form to LGT Bank |n
t-bdedtelt AG, Ftepreserlbtfue Omce in Hong Kong, for action'

U@ing the Companfs reoord.

Fsefqthe abovt

Dbbursements:
Telephone

Total ,**tt*
+

l .
6'/u

Ixrxr pryTt|.flt
Serd crcsad dqsorpde proHe bACS UtiEd'|o &n Fbot.
GlouBts Tostst The tildtmr& 1 5 olren! Rod cstrld' liong xdtg
rogpth€(wfih the rmitur advic. b.low.

Oirect lnrdx ffrough birn g|rt

i*tirf,y* u"* t"imn tr*l b' Uosndt t$cr lo siths of sr

tolwng billG€tjlf,3:
;la*'- 

' -- 
stild.d ch..r!t€d Eanelfo'rc xoogf ttuifld -
s,op te eFg b","t Gf,. ilgrrrWoddfors'Cmral

frr.!(r pryrDlc on F!|.ntaio|t
fCS U,m.Oi'mpoail"O h dro Bi&hWfhHilttsltdr fflSal t&V.

.Hong Kol€ .slrgipore .ShEngh!i .&iFng .Shenzhan .J.kl'rb

I_t

FI xcslirEitld Tet +852368988S1

&h Foq, Gloucster T6,Y€r. fila Lendma* Far +85:l 3589 8555

15 OJastl Road C€ftrd. tlods Kot€ vrtlv$'*ts'cottl

Sirlrrr9{5

gr'|rEerffiE

cftd Ap€e( Ass€is Limlbd

Ho.fg fa|u
ApfflEmr

,*r**{1f tw27l4fzffi7
l{'('a.frz

Arrrt|t

cH-PSl-00025



Richard H.

(kH'
To:
Subiect:

Chalet@hksuper-net
Wednesday, [,hdr 21,2W711:3{ PM
Rick
Re: ApexAsseb

HiRfrJq

Gloria has confirmed the holding and is drecking hou we can fransfier t|e shares ir*o t|e account of Apot wtrere it can be

baded.

I will revert as soon as trle know more.

Regards,
Silvan

- Original Message -
Frcrn: Rick
To: Silvan Colani
Sent Tuesday, March 20,2AA7 6:23 AM
Subiect Apex Assets

Silvan,

I betieve that Apex Assets should be hoHirq zll,14sshares oJArasor Infl wtrbh is novr list'ed on the Ausbalia s;tock

excfiange (symbot : ARR). I believe urat trese'srra* # regi"er*o 
"nd 

herebre gtgible br bading' can you check

with g.,e administsabrs of Apex Asseb to find;ui';;ut-tre frceoures and costs of ueginning to sell these shares?

Thanks,
Rick

No virus formd in this ot'goiug message.
Cbccked by AVG Free &tition
versioru 1 .5.&6/ Vinrs Database : 268.18.14m7 - Release D|te: 31L9DA07 I 1 :49 AM

*"i." foud inftis bcomingmessage.
Cb€cked by AVG Fres Edition
Version: 7--5.ffi / Vims Darabase: 268. I 8. I 61i29 . Release Dde z 3 DL DW 7:52 AM

CH-PSl-00008



of

R I C H A R D  M .  C H O N G

Tl{arch 2006

l& Sitsa! Colaai
Represeotative
I,GT
J l?-ch.nge fuuerc
11th Floot
Ceotnl Hongl(ong
Fax no: 852-2868{059

-r = Redacted bythe Permanent

Subcommittee on

or

Dear Hc..i,

Please hle this rrre,mo as instnrctions to trmsfcr US$60,000 (sixty tbousand Uoited Stae's
dollars ooly) ftomtle'tfl eccoutrttoApexAssets andsr$sequeody to the b[,]wiog
recipient as sooo as possible :

Dynanic Ttavel Semicq Iac
821 Sacrameuto Sttet
SaaFnnciscq CA 94108

Dynamic Travel Service Inc
Baokof Amedca
Chinatocm Btaoch Sao Faacisco
Acct#nl
RoutingNutnbeclD

This is paym€ot fot trrvel expeos€s to be inctEled byApo Please er'-il Ee ot &x mc at

alSlls soonas this has beeo completed-

Sincetely,

1 7 6  J O R D A N  A T E N U E  '  S A N

P H O N E : , t 1 5 - 9 t 2 - , t 9 1 0 '

F L A N C I S C O .  C A '  9 + i t t

F A X : . t l t - t ' ( 0 ' 0 4 E ?

cH-PSl-00059



LGT Treuhand Ab
28 St5dfle
F-L-9490 Vaduz
Liectf€nsicitr

Dear Sirs,

Please take this letter as your agthority to ffiDsfer USD 37,500'- fron the

above account as follows:

Beneficiary's bank:
Beneficiary:
Accountno.:

LGT Bank in Lie&tenstein' Vaduz
Apex Assets Ltd"
r--

*,wN
Thereafter, please transferthe funds as follows:

U.S. Trust ConpanY of New York 
1r

New Yorh New York
r-

For the account of Sycamore Venture Capital' L'P'

Accormt#-
Reference: Apex Assets 

, 
oto

Thank yotr for yorn attention to this matter

Yours faithftlly,,

oo
cH-PSl-00065



qF' Clal*@*super.net
Wedn*day, February20,2008 9:45 PM
Ri$ad Ghong .
Updame

Dear Ridq

There b sorne lmportant nerrs trat you shoukl be arare of. Please have a look at vwvw.lqtcolD

Sonja is cunsrffy ln Fbtg Kong. tf yw wish b discr.rss, please give me a call'

Best regards,
Sihtan

Permanent Subcommittee on Investigations

EXIIIBIT #71
cH-PSl-00035



EF
Subiect

G
Thursday, FebnrarY 21,2UJE7'J2A n
'Ghale@hksuPer.nef
RE: Update

Silvan,

ls this disclosure possibly affecting me?

Rick

- = Redacted by the Permanent

Subcommittee on

cH-PSl-00036
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I GRIFFTTH & THORNBURGH. LLP
ATTORNEYS Al,lD Cot NSELORS

a I EAST FIGUEROA STREET, SU]TE :[ro
Z POSTOFFEEEOXg

SANTA BARBARI. CA 93192$OOg
1 TEIEPHONE:80S96t5131
" TeUECoPIER: 80$96S6751

4

5
' ]  

_ t .

6  : {

SUPERIOR COURT OF TFIE STATE OF CALIFORNIA

IN ANT' FOR THE COUNTY OF SANTA BARBARA
8

9 ANACAPA DTVISION

IO STEPHANIE N4ISKIN ) CASE NO. O I I  I  I5I 6

)
..1 | Pleinrif f  ) DECLARATION OF MICHAEL MISKIN

t2 ) IN SLIPPORT OF MOTION TO QUASH
VS. ) SERVICE OF SUMMONS AND DISMISS

t3 ) ACTION
MICHAEL MISKIN, an individtral: )

14 BELMONT ASSETS LTD., a Guernsey )

ts Trust; and ALL PERSONS CLAIMING )
AN INTEREST TN THE PROPERTY )

t6 
' 

NAMES AS DOES I through 25, incl. )

, ,  )
I t 

Defendants )
,--Jl 8

l 9

20 I, MICHAEL MISKIN. declare:

2a t .  I  am ac i t izenof theUni ted Kingdom. I  amalegal  res identofBermuda.

22 Z.  Ihavenorbeenpresent in . theUni tedStates.or in theStateofCal i forn ia,atanyt in ie in

23 calendar year 2003.

24 3. t have visited Santa Barbara in the past on a torrrist visa permitting me to stay for only. '

25 90 days in the United States at any one time'

7(> 4. I do not now. nor have I ever, owned the property in Santa Barbara commonly known

27 as 68 Seaview Drive. t understand that the property is owned by Belmont Assets Ltd. Although

' Ql 6 I have in thepas tac tedasanadv i so randconsu I t an t t oB .@now,no r

Permanent Subcommittee on Investigations

EXHIBIT #72
have I ever owned any interest in that entity.



I
5. I believe thai Belmont Assets Ltd. is owned bythe Bonryurede Tnrst which sas

a
1

estabtished in Guernsey. That is an irrevocable trust. The sole beneficiary is "The Rof,al
3  - -  .  -  .  .  " '  .  .  = -  ,  -  -  =  '

ofpoor and distressed
4

free masons. I uas not the settlor of the Bonnymede Trust nor to the best ofmy knowledge have

I ever been either a tnrstee or a beneficiary of the Bonnymede Trust

5. I never told Stephanie Miskin that I would acquire 68 Seaview Drive tbrough my

personal trust beadquartered in Guernsey, or that I would be the beneficial owner of the propefy.

Although Stephanie helped plan renovations to the property, these were undertaken witn the

permission of Belmont Ass€ts, Ltd and ultimately paid for by Belnont Assets, Ltd.

Executed on

Michael

necbraticrr of fr-idaEl ltiskin In St4Port
ltltj.on to qnsrr

p
I
I
I
i

I
I,l
i
I
I
I

.,]

I
I

5

6

7

E

9

l 0

I I

t2

13

l4

l 5

16

1 7

l 8

l 9

20

2 l

?2

zt

24

z5

26

27

28

. -
I
I

I
I
I

! oi



GRIFFITH & TFIORNBURGH, LLP
ATTORNFYS AT{D COUNSS-oRS

S EAST FIGUEROA STREET' SUIIE 3OO
POSTOFFEEBC)xg

sAMrA BAREARA CA *tto2{04
TEI.EPHOT€ E{E€6$5I3I
TEIECOPIER 80$e65S751

ATTORNEYS FOR: Defendant, MictaslMiskin

SI]PE,RIOR COT}RT OF TgE STATE OF CALIFORNIA

IN A}[D TORTHE COI]NTY OX'SANTABARBARA

AITACAPA DIVISION

STEPIIANIE MISKIN )
)

Plaintiff )
)

vs. )
)

MICHAEL MSKIN, an individnal; )
bEiMoNr AssETS LTD', a Guernsey )
Trust; and ALL PERSONS CIAIMING )
ANnqTERESTINTTIEPROPERTY )
NAWS AS DOES 1 thmugh 25, ircL )

)
Defendants )

J

cAsENO.01111516

DECLARATION OF MICHAEL MISKIN

I, MICHAEJ MISKry' declare:

1. I asr a citizen of the United Kingdom. I a'r' a legal resident of Bermuda'

2. I make this declardion as pat of a qpeoial aPp€aranc€ challenging the jurisdictin of

this courl

3, I have not been presmt in thc unit€d state$ or in &e state of callfornia at any time

in calendar year 2003. Although I have visited Santa Barbara in pasf, years! I bave stayd for less

than 90 days and have never beeir a resideot. On occasion' uben I have stayed in the Sea'riew

property, my name has been put on the mailbor I rmderstoql that my ame was removed on my

departure, or shortlY thereafter.

4. I thouglt tbd my prior declaration Eade it abunddly clear tbat I bave nwer owned

theproperlry at 68 Seaview Drive in SantaBaftara



t l
. l

I

5. I rmderstand that Stephanie Mskin's cognsel has stat€d tbat there isno rcason for me

to be a party to this case provided that I *disavow any olaim to t|e real property'' Based

oa the rmderstanding thd tbe court will quash the summons and disnniss me as a party

with prejudice, I hereby disavow aayclaimto 6E SeaviewDrive, Sallh Barbra'

Caiifornia-

I declare under penal f perjury e* tb foregoing is tnre and correct Executed

on September 4,2A43 n CO, Mexi

MichaelMiskin
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JIJDITH ILENE BLOOM, SBN 65236
LEST.TF.R. HOROWTIZ, SBN 97630
JAMES E. DANIELS tr, SBN 205814
CLARK & TREVITHICK
A Professional Law Corporation
800 Wilshire Boulevard, Twelfttr Floon
Los Angeles, California 90017
Telephone: Ql3) 629 -57 00
Facsimile: (2I3) O4-9 44L

Atorneys for Plaintiff Stephanie Miskin

STEPHANIE MISIilN,

v.

MCHAEL MSKIN, an individual;
BAMONT ASSETS LTD., a Gnrernsey Trust;
and ALL PERSONS CLAIMING AN
INTEREST NAMED AS DOES 1 through 25,
inclusive,

Defendants.

ST]PERIOR COIIRT OF T]fiE STATE OT' CALIFORNH

FOR TIIE COI]NTY OF SANTA BARBARA

,Tst*t*F#ffl|'"h..':El"
APR - 4 2013

x":ffi:##

cAsE NO. 01111516

Assigned to IIon. Thomas P. Anderle

DECLARATION OF STE?IIANIE AVRIL
M-isKirih-oFPosmroN ro MorioN
TO EFT]NGE LIS PBI{DENS

Ilearing: 4-15-03
Dept: 3
Tiire 9:fi) a.m.

Filed: 1-31-03

Stephanie Avril Miskin declares as follows:

1. I am the plaintiffin this action. I have personal tnowledge of the facts stated here

in and if called as a witness I an competent to testiry thereto'

Z. I manied defendant Michael Miskin on June 2L, Lg&in England' Wb have been

marrierl at all times since then. I filed a petition for divorce witl the High Court of Justice Family

Division in london, England on January 13, 2003. My petition was assigned case number

FD03D00289.

ul
Permanent Subcolnmittee on Invcstigations

EXHIBIT #73
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10
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13

t4

1s

t6

t7

18

r.9

20

2t

22

23

24

25

?"6

n
28

lvfichael Miskin was in London in lvlay and June, 2002 dudng which time he stayed

at my house, the address of which is Belmont, - 
I have apersonal

computer at my home with e-mail capability. Michael used my comPut€r for e-mail

comlnunications when he was in l-ondon. Attached hereto collectively as Exhibit "A".are various

communications I was able to retieve from the hard drive of the computer. I did not create any of

these commrmications and they were clearly sent to and from Michael druing his stay in London

last year.

4. When Defendant and I married in June 1964, we purchased together our first home

which was an apartn1ent in Belmont Courg Whetstone, I-ondon, N20. When we sold that

apartment and moved to my curent home in 1969 Defendant suggested that we gave our new

home the name of "Belmont". In 1991 or thereabouts Defe.ndant rented an aPar&lent for his

occupation in Santa Barbara- Although I cannot remember its precise address, I do recall that it

wa.s within a complex of apartments known either as Montecito Shores or Bonnymead. I do not

know if he was still living there when the Bonnlmread Tmst was formed in 1994.

5. Betrveen 1994 and 1997 Defendantrepeatedly expressed his desire to purchase a

perrnanent home in the United States. Together we viewed a number of properties and in late

199? we jointly selected abeachfront condominium at 68 Seaview Drive in Montecito, Santa

Barbara. Ttrat is the properfy that is the subject of this action. the purchase price was about

$700,000 alttrough the apartment was in poor condition. Defendant told me he was buying the

condomini$m through hispersonal trust based in Guernsey of which he was the beneficial owner.

I agreed to and did supervise extensiye renovations at the condominium. After returning to

Iondon in June, 1998 for our younger son's announcement of his engagement and subsequent

wedding, I returned to Montecito forNew Year's 1999. Defendant told me that once I saw how

splendid the condomium looked after the renovations, I.might want to stay. While the condomium

did look wonderful, I found it necessary to return to Iondon as our marital situation was causing

me great disfress

6. I have read the suppo*ing declaration of David Anfossi dat€d 6 March 2003. I am

interested that Mr Anfossi should make a declaration of this natue as he is a personal friend of .
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Defendant and is a significant linkbetween the Defendant and Berrruda. In recent years both

Defendant and I have been entertained to dinner with Mr Anfossi and his wife both in Iondon and

in Bermuda. I should explain that perhaps ten years ago Defendant and I were granted Bermudan

residency by obtaining a reside,ntial address and depositing a substantial sum of money with, I

believe, the Bank of Bermuda- The advantage of Bermudan residency to Defendant is that it

provided him with a means io enter the United States without being obliged to go through any

registration process. Defendant explained to me that all he needed io do was to have with him, at

any time when he entered the United States, a return flight to Bermuda. Once his entry had been

secured, it was umply a matter, so the Defendant told me, of cancelling the return ticket to

Berrnuda and securing a refund. This arrangement had the added advantage to Defendant that by

virtue of his entry into the United States not being registered" his presence did not come to the

atlention of any of the US authorities and particularly ttre krternal Revenue Service. To minimize

the risk of his presencs as a "permanent resident" becoming known to the IRS, Defendant was

scrupulous to ensure that he did not own any real estate, motor vehicle or indeed even hold bank

accounts in his own name. This was achieved through the employment of nominee accounts and

trust companies.

7. In our most recent meeting with David Anfossi in London in June 2002, atvpic

during dinner conversation was Defendant's dissatisfaction with the service which he was

receiving from his Guernsey tnrstees. I specifically recall Mr Anfossi assuring Defendant that the

scrvice which would be supptied to him by the Bermudan tustees would be very much to his

satisfaction

8. Defendant claims to have obtained citizenship of Bermuda although I do not know

if he still glaims British citizenship.

I declare under penalty of perjury under the laws of the State of Califsrnia that the

foregoing is tnre and correct.

Date: April l2W3
- i 4

D . \  \ fgKL

*t-
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to the real property, but carefirlly stops short of giving a plain statement tlat eschews any claim to

the real property. As the materials submitted in zupport ofthe application to serve defendant

Miskin by publication shows, he has a significant presence is Santa BarbarE lives and receives

mail in santa Barbara" and it would not be unfair to oompel him to respond to the complaint' of

coursg if he witl provide a plain statement tlat he makes no claim to tbe real property, he can be

FILED
-SAIfTA BARBABA
SUPERIOR COUHT

AUG 2 I2003
GARY M. BLqtB EXEC. OFHCm

"rffi

CASENO.0 l111516
Assigned to Hon Thomas P. Anderle 

o'1.

OPPOSmION TO MOTION TO QUASH;
OBJECTIONS TO EYIDENCts;
REOUEST F'OR JUDICIAL NOTICE;
NPCT,A,NEUON OF JUDITE TIIINE

JIJDITH ILENEBLOO\A SBN 6s236
LESLIER HOROWTIZ, SBN 97630
JAI\4ES E. DA}{IELS tr, SBN 205814
CI,ARK & TRE\'ITIIICK
A Professional Law Corporation
800 Wilshire Boulevard, TVelfth Floor
Los Angeles, California 90017
Telephone: Ql3) 629-57 00
Facsimile: Ql3) 62+9441

Attorneys for Plaintiff Stephanie Mskin

SUPERIOR COURT OF TEE STATE OF Cd'LIFORNIA

FORTHE COI'NTY OF SANTABARBARA

STEPHANIEMISKIN,

Plaintitr,

v.

MCHAEL MSKIN, an individual;
BELMONT ASSETI" 

- -

and ALL PERSONS
INTERBST NAI\,IEI
inciusive,

m.

: Januara 3tr 2003

the complaint because he

rggests that he makes no claim

Defendant Mi

claims there is no per
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dismissed from ttre case and avoid tbe eryense and trouble of providing a defense.

By way of updatg piaintiffreports tbat tbe court in England with jurisdiction over tbe

dissolution of marriage has entered an order confirming thatplaintiffhas fuIl ownership and

oontrol of Bonnym.ead Trusf the sole owrer of defendant Belmont. It e4ioins defendant lvfiskin as

well as David Anfossi and Douglas Tufts from interfering with her ownership and contol She is

in t.he process sf sltaining new rnanagemeot in plaoe of the Anfossi entitie.s. Once that hasteen

completed and defendant Mskin disavows any clai:nto tle real property and questions relating to

the purport'ed post-lis pendens deed of tust are resolved this litigation can be ended.

Interestingly, former managemenf ofBelmont has disoharged counsel and purports to have

Betnoat appear in proper person An entity like Belmont must appear througb counsel, but new

management will either appoint new counsel or the case will simply be dismissed since plaintiff

nolv olilns Bel-rnont. A copy of the English order is attached to ttre Request for ludicial Notice.

Defendant's citation of case law that the bwden of proof rests with the plaintiff

(accounting for all of the citation of legal arthority in the motion) is sot meaningful if in fact

defendant is a resident of California. Moreover, once plaintiffshows tle epristence of minimum

contacts with California" the burden shifts back to defendant to show that the exercise of

jnrisdiction over him is unfair, Integral Dev. Corp. v. Weissenbach, 99 Cal. App. 4th 576 Q002);

Bridgestone Corp.v. Srperior Court,99 Cal. App. 4th 767 Q00Z).

2.

PT,AINTITIF HAS ESTABLISMD GENERAL JITSDICflON O\IER I}EIENDANT

Defendant's initial clairq that he is a nonresident, has not been established. As the papers

provided in suptrlort oftle apptication for an order to serve by publication showed, defendant has

been living in SantaBarbara for a number of years. His name is onthe mailbox ofthe real

Fop€rfy zubject ofthe complaint and his neigbbors and the guard atttre condominiumkaow him

to live there. He had a regular relationship with the adult art cmter. lfis website has been ftll of

piotres of Santa Barbara where he brags of his involvement with CHP charities. The fact tlat he

is now visitiqg Costa Rica or Mexico (where he signed his declaration) does not ohange his acnral
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residence. ISs divorce iaFngl6d was preoipitated by his meretricious relationship with

California resident Joanna lvfiddleton of Santa Barbara.

Defendant is a resident of Santa Barbara and as such, is nrbject to ttre general jurisdiction

of the courts in California

"The first and most important basis foriurisdiction ofthe person of an individuat
is presence within the bor:ndaries of tbe itate. This is true olany person vofufiarily
witnin the state, whether he is a pernanent resident or a_tgm_ p_orjry visitor; his
presence gives ihe state power oier him." 2 WITKIN, CALIFORNIA
hnOCBo-tfng 66s (4th ed. 1996) cifingRESTATEMENT SECOND CONFLICT
oF LArryS $ 28.

The Judicial Council Report e'rylained what residenoe means:

'Sssidenoe is the place where the individual has an abode or where helas settled
downto live for a piriod of time. but not necessarily with an iatention of making a
hometlere as to cieate a domicil[sic]" Code of Civil Procedure $ 410.10 Judicial
Council Comment @esidencQ.

The lfrskin deolaration is carefully vague as to where he was living and when- IIis

charaoterizatioa of his presence in Santa Barbara for so meny years as "visiting" is disingenuous at

best. There are undoubtedly financial advantages, partiollarly under applicable tax laws, for

maintaining a Bermuda residence and moving &om cguntry to country. But the plain facts show

that Mskin has been living in Santa Barbara for many yesf,s. The fact tlat investigators were

trnable to find him to servs him personally only means he put more effort than most into hiding.

That does not meanhe was not living in California aud is not zubjeot to California's power.

The law provides that residence alone (residence short of formal domicile) is $lfficient to

establish jruisdiction- Id. at 676. Residence does not reErire proof of intent, id. Tbe factors to

consider inolude (1) amount of time defendant spends in the state; (2) nature of his place of abode

in the state; (3) defendant's attitude toward the state; and (a) whx defendad does in the state.

JUDICIAL COIINCIL 1969 REPORT 73; SECoND RESTAI3MENT CONFLICT OF IAWS

$30 comment a-

Defendant has failed to provide details as to item (1). But the declarations previously

zubmitted show that defendant lvliskin has lived in Santa Barbara for a number of years. He

reoeives mail in Santa Ba6ara and has his name posted on the maiibox at the real property at issue

in the case. Neighbors and oondominium guards know him es a resident. He is well-kaovm at the

G'rncrq\M\Mte-fi$120.M$fr ddT.s .rD d..: == = = ==, -f i +- i?t+i Fii =fi ^i i i 6E
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art center where he tbrows pots. t$s website shows pictures of Santa Barbara and he donates

proceeds &om looal art shows to CHP charities. He lived with the plaintiff in Santa Barbara

despite maiatainiag a Bermuda "residenc,e" for tax avoidance.

The natgre of defedant's place of abode is the real properlry condominium pwchased at

about $700,000 in an exclusive Montecito dwelopment. It is not a motel or other pay-by-th+day

temporary todging.

Defendant's attitude toward the state is diffiq{t to determine and there is nothing in his

declaration to enlighten the court.

Wbat defendant does in Califomia is to live, enjoy his retirement, engage in an engrossing

ceramics hobby, and control his remaining business affairs.

As a California residen! served (by publisation) ia Californi4 defendant Miskitr is srbjeot

to the power ofthis court and shoutd be held to answer, in tle absence of an unambtguous

disavowal of any claim to the real properly. .

' 3 .

THE COURT HAS SPECITIC JURISDICTION O\IER DEFENDANT

Even if defendant were not a California residen! his activities in California relating to tbe

real propertywhere he lives justifies the assertion ofjruisdiction over him in matters relating to

tbatreal property. By acting as the owoer of the real property and by maintaining conbol over the

real ptoperty, he has purposefirlly availed himself of the benefits of living and owning property in

California and should be held to answer here when ttrere is an adverse claim to the real Foporty.

It is fair that he be called to answer in California as to his claims to ownership ofthe real property

which is located here and where he has lived for many years. His last minute decisionto spend

time in Costa Rica does not obange the fairness of having him nppsar in California and prove what

claim he may have to the real property. Ifhe makes no claim, he can say so and avoid the

litigation.

The ovmership or use of property \ffithin a state is a basis for jurisdiction against an

individu4 Code of CivilProcedlre 5410.10 Judicial Council Comment (Ownership, Use or

&wosw'^Gffiotd4f,o*h ^!tdnn==== =r=r-ii += ;t=;;=ii== xifiFi i
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Possession of Iling in State).

"Astate has powerto exercise iudicial iurisdiction over an individual who has
oyme{, used oi possessed an imiovable thing in the state with respect to any oarse
of action arising from the thing while it was o:umed, used or posseised by the
defendant" .Id.

The Comment cites tie RESTATEMENT for the proposition tlat an "immovable thing"

includes real property and its improvenents, id. citingRESTATEMENT sEcoND $38,

Comments a and c. Since tbe claim arises from competing claims to real property in Santa

Barbara and to which plaintitr alleges defendant makes a clum,jurisdiction is entirely proper,

The case law has expanded tle scope ofwhat constitute$ purposeful availment and what is

fair. For examplg tnCornelisonv.Ch*tey,16 Cal. 3d 143 (1976),the corfi approvedthe exercise

ofjurisdiction over a nonresident trucker for aa aocident in Nevada while defendart was en route

to California. Even lnseagate Tech. v. A.J, Kago Co., LId, zlg cal. App. 3d 696 (1990), a

foreign national corporate CEO was found to bave sufficient contacts with California because as

CEO he caused the corporation to make a guara$y (viritten in lapanese) that was breached that

caused the financial collapse of the tradin,g partner. He nwer visited California and had asthing to

do with the tra$action other than authorize the guaranty letter.

Defenda"nt has not provided the courtwith sufficieat information as to his wherabouts and

where he claims he has lived all these years. He cannot move gos 6ismissal without e4plaining

why tle detailed information previously provided to the court is wrong. Surely he has the

information easily available from the court file. In addition, defendalrt BeLnon! who itself had no

need for the informafiortr zubpoenaed the file.s ofthe investigators used by plaintif. Plaiftiff

raised no privilege or other objection and the fi.les were duly delivered to Behnontwho asked for

them only for ttre use of Miskin. Since there was nothing to ohallenge in the work done by the

investigators, Miskin includes no specific challenge to tle declaration provided in support of the

application to serve by publication

ut
i l l

t i l

CI\rrO(lS$N,fisr(Ilrl\rt03qMl \!ti{o{dsti.m_doc 5
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CONCT,USION

Defendast is subj ect to the jurisdiction of this court. He is a long-time resident of Santa

Barbara and the zuit involves defendant's rights, if any, to real proputywithiathe Countywhere

he has lived for mary years. There is notbing unfair about compelling defendant either to disavow

any olain to the real property or to present his olaims here and now.

DAIED: Attgust 28,2003 Respectfully

t'\t***w*mt'-*oottd-*tnst'h-ffiEiFi^ii+7i rfi+i^ii ffi Fi ir6E :
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AKtenvermerK

Verfasser0n) / Tel.

Datum

Zur Erledigung

Zur Kenntnisnahme

Peter Meier

30. Juni 1998

DanielaCrstohl

o,. s*r{$t",

Mchel Iffistin

LGTTreuhand TehPhone
Aktienoeselhchaft Tgbfax
St:atdtgZ2 Tchx
ft-SlgoVrd,n E-Mail
Ffi rst€nti m Uedrtenstein

41-75-?3527 27
41-7*235 27 15
88 92 27 bilt
lgtbust@lgttbtli
1 00653,2664 ComPu5ene

vz

Ilerr Alois Beck (LGQ bittet mi&, Herm Msti1 in Santa Barbara CA (USA) anzurufeA da

dieser einige Informationen tiber eine Stiftung oder einen Trust in FL erfabren m6chte'

HerrMistin hat seinen registiert€n Wobnsitz in Bermuda. In den USA ist er,,Vrsitot'' und lebt

die meiste z.;elt msanta iarbara. Als Resident of Bermuda kann er unlimiti€rt in USA ein und

aus reisen-

Vor ca- einigen Jahren hat er durch den Verkauf seins Gesellschaft iiber die Kreditbaok in

Belgiea einen grdsseren Ge$,inn gemacht. Damals le,bte er noch in England als Non Resident'

Aus steuerlichen Grfinden Sch hibe das System nicht verstanden) bab€n ihm die Byhbatter

Tirch & Ross mpfohleir, jamfi& das Guthaben fiir die Dauer, dass Netto f 25.000'- an

Zinsen gutgeschrieben werien, auf das Konto seiner Frau zu bruchen. Das Konto wurde vor'

inn eroftet gnd er hatte auch die Unterschrift (ist sich aber aicht mebr ganz sicher). Vor 8

Jahren lcam gg zu Streit mit seiner Frau und seit dhm lebt er getrennt von ihr- ln Verdnrss hat

er England verlassen und dabei die Bank beauffragt, q 9€1d 
an die IIBS in Genf zu

riberrreisen. Da wurde festgestellt, dass der Betrag noch auf dem Konto seiner Frau lag' Die

Bank hatte seinen Auffrag,-nach Gutschrift der Zinsa das Kapital wieder auf sein Konto zu

tbertragen nicht ausgefiif,rt. Seine Frau hatte Kennais von diesen steuerlichen Transaktionen

rrnd auch vom nidt arxgefrhrten Auffrag. sie benutzte die Gelqenheit und hat l{erm Ivfistin

angeklagt, ibr das Geldiestohlen und dasLand fluchtartig verlassen zu haben!!! Daranftinhat

s das Creld von Genf ;uf die FL I^anclesbank tberweisen lasse,n. Nachdem aber die Ge'nfer

Baok d€n englischen Anwalten Auskrmft erteilten (!!!!!) hat er das Geld in Bar vstr der

Landesbank zw BIL gebrracht - rlas wd vor 8 Jabren. Die Klage wurde uittlerweile von seiner

Frau zur[ckgezogen

Seine Frau ist aber immer troch auf das Creld scharf und mdchte sic,h deshalb nicht scheiden

lassen Der altere Sohn, selbst im Geschiift sehr erfolgreich, halt eher anr Mutter rmd der

jdngere eher zu ihm, pflegt aber auch guten Kontakt ̂ rMntter. Damit seine Frau nie l6nntnis

von der Stiftug erhilt, sollen die Betige an seinen jungq'-en sohn ,"anonym" ausgezablt

wsden. Der iltere hat selbst etliche lfr[i** und soll deshalb von der Stiftung nicht

begilnstigt werden.

Permanent Slbcommittee on Investieations

EXHIBIT #74
PST,USMSTR - 006663



lGTTreuhand
A Member of Uechtenstein GlobalTrust

Ahenvermerk

Das Venn6gen, deneit ca. 10 Mio. CIIF wurde ,gchwarz" ennirtschaftet und wat immel vom
offrziellen getrennt, er rechnet dso nicht mit Problemen wegen Pflichtteilwerletzung!!

Ich habe mit Ihm vereinbart, dass er uns per Fax drei Namensvorschllge seodet. Wir senden
ihrn die vorbereiteten STOM Unterlag$per DHlmorgen 1. Juli 1998 an folgende Adresse:

68 Seaview Drive
Montecato CA 93108
USA

Falls alle Namensvorschlflge besetzt sind, senden wir die Unterlagen ohne Namen.

aq PSI.USMSTR .006664



[ogo] LGT Trust
A Member of Liechte,nstein Global Trust LGT Trust

Corporation Fax 4l-75-n5n $

St6dtle 18-22 Telex 88 92 27 bilt

FL-%90Vaduz E-mail lgltrus@lgtlol.li

Frirstentum Liechtenstein 100653,2664 CompuServc

41-75-85n 27

Memorandum for the Record U2

Subject New Establishment Michel Misten

Author PeterMeier (stamp) APPROV.ALFORESTABLISHI\IENT

Date June 30, 1998 (signature)

For action Daniela Gstdhl Dr' Pius Schlachter

Cc Dr. Schlachter (initialed)

Mr. Alois Beck (LGT) asks me to cali IvIr. Mistin in Santa Barbara, CA (USA), because Mr' Mistin would iike to

have some information about a foundation or a tust in FL'

.-. Mr. Mistin,s registered place of residence is in Bermuda. In the U.S., he is a "visitor" and lives most of the time in

|! Santa Barbara- As a resident of Bermuda, he has unresfiicted entry and exit to and from the U'S'

About a few years ago, he made a rather large profit from.the sale of his company t{oogh th9 Credi!lant.tn

Belgium. Back then he still lived in pnglani, as a non-reside,lrt. For tax reusotts (I did not understand how that

worlcs), the accounting firm Tuch & nos, ,e"om-*O"d that he deposit *ryliy.t|r" positive balance' for the time

period in which €25,000.00 net gets cre iteJin interest, into the account of his wife. The account was opened'

and he had the signature as well (but he's not completeiy sure, anymore): Eigh! years ago' he and his wife came to

a clastU and since then he has been separatJ fr;;her. Chagrin"i, ht lift enghnd, and instucted the bank to

tansfer the money to llBS in Genevi That is when it was rioticed that the amoun! is still in his wife's account'

The bank had not carried out his insfuction to tansfer the principal back to his account after the interest was

credited. His wife was aware of these ta:r-related tansactions, as well as of the fact that the bank had not carried

out her husband,s instnrctions. She took advantage of this opportunity and charged Mr' Mistin with having stolen

the money from her and having hastily fled G co:rmtry!! ! rtrtte,rpooie had the money transferred from Geneva

to the FL Landesbank. But after the Geneva bank disclosed information to the English attorneys (!!!!!) he {ought
the money from to the BIL in cash - tltat was t years ago. In the meantime, the charge has been withdrawn by his

wife.

His wife is stili keen on the money, however, and hence does not want to get divorced' The older son' very

successful in business Uimself, is 
-more 

o" ttit mother's side; the yolmger-son lt *:I" 
on his fathel's' but

maintains good relations with the mother * *"ri. In order to make r*t ttt"t his wife never finds out about the

foundation, the amounts are to be paid to his son "*onymously'" The older son has several million himself and

will for this reason not benefit from the foundation'

[ogo] LGT Trust
A Member of Liechtenstein Global Trust



Memorandum for the Record 2 I Z

- The assets, currently around l0 million swiss francs, were earned'ounder the table" and were always separate

from the 
"ffi"i"#; 

ir rrot **p""ti"g to encounter problems related to the breach of the disclosure [nries]'

We agreed that he will far us three name suggestions. We will send bim the prepared STOM [foundation w/o a

mandate] documents via DHL tomorrow, July 1, 1998 to the following address:

68 Seaview Drive
Montecato CA 93108
USA

If all suggested uames are already taken, we will send the doeuments without a name'

(signature or initial)



mr Oni11l4 is my latest letter ofwishes md identions with reryect to the assets of

Micromia Formd*ion, witbout binaling you to any cormi@6 uihatsoev€r towads

qrselfmr inftrencisg in any waytb aiiUshdon ofthe frrmdatbn It is ntber my

atlntion to deta4 -y g*.of drml ad directi\.es on bow assets of tbe formdation can

be best Adnini$gtduia AmiUtr* to the adrantage of thc beneficiaries. ffI should

alter my opinion, I will inform you thereof in g"od fitr!. ,Ho*tT fuuH circumstances

arise nilrrclryth carrying orf .ofthe intent E&r,essed below,_or in3nV later letter, sbould
appear ureasoaable, iien po storla desist fiom the rcalisation of such inf@t

With consideratim ofthe abore, I declare: -

himry, seondary ad tertiary beneficiaries may hereinafrer be reftmed to and aE

oUsSfenryquadu* No mnies or assets reto be rtistrftuterlbytle fouddtionto any

beueficialx rmtil al}er my demise. In tbe absence of direction for q&atever reason' the

cash assets of tbe foundation are to be invested as b Sterlhg or US Dolla

a.poJr on one to threc mdhtime deposib with Prhry trpF-*A'bmks only' Folbwing

any cryUdistiUrrion as specineAhereia onrytns yfia sbaJIE disrribrded m4gthe

beir"dbti* Sbuld tbe total sumoftbe''reldto be distuihtred be grater or lesser than -
tbe sums qpecified below, tbcnths *oum allocafed to each beneficiay sbould belrcatd

as a percs;fago ofthe ufrob aud th€reb'' hcressed or decreased on a pro-rata e$' 4ry
real iroperty-that may be an asset of tre OU*ion should be liqullatd af tbe tli*retion

ofthe boartl oftb foundation, having takenreliable advice fromtwo reputable firm of

Chartslcd Su"rrcJrors or Reabors, ufrersverthis mayapply. Atlnonbsthat mayderive

ftom real estate iiquidatiou mtrst be applied to the cash assets of tle foundation-

Permanent Subcommittee on Investisations

EXHIBIT #75

- = Redacted by the Permanent
Subcornnittee on Investigati

To: Mcronesia Fomdation
Vaduz, Liechtenstein"

' - -F ':-

M#ilf$dn
rcBo(ffiSoBqboCAqSISLEA
JulyzSthez$0
My Refi MI.II/MI{IPM3

LetteT$Wishes

ben€ficiary, Stepbanie Avril lvfi*in of Belmonf' ,-
shatl rcceive tbe sm of Si:ty

poundsperiuilrm p5nn€d being made wflfo tbirty dala of my

Page....2

dmise. Sb shll not have any dgbns of inslection ad mug' br tbe mfety of tb

formddiond itsvery.d$*;be kcpt totallyat arms lengft" Her legacyshallno
lolgpr be pai{ in the evetr thlt'sh either dsoease, re-mmy, Iive witha peson as a

commn U* qpouse or is considered to b liviag as such at thediscnetion oftb boarl of

tb6 ftrrdafio4 or ghe takes ay tkedening acfion apinst the bunrlation, or it's s€rvants'
ag6111s reerese6atives or any of tb otbr mncUr*x, for tbe pr4pose of challe'nging
t6 oriodhon on ber d€ds, h legacy willett o #
fnemiored, inadditbnto anry existing bgacyb mayhave Aomthe formildion at tbat
time,

r ' - ' - . .  -  I
PSI-USMSTR - 006653



Ilundr€d Thousmd POUdS per amlrm In tbe Un[f- eiy evem UHI IIE srloluo nol suryrvc

his legacrv sha[ be passed to his u'ift Oof the sam addrres+ provided thd _ _
tbry * ;fl1 husbafo and wife * the ffi ofhis donise and tbsreafter in auy went to his

Filffin-itl uy stea{ tmealiately fotlowing ry demise md not befrre. He sball be
altoupdto revise onlyhb subsequent lEtters oftishes anil idedions and only after tbe

shall receirrc the sm of one

specifio wishss coutainpd berein havc beeuproperly execrtred'

Secondarybeneficiry,
-..'lt.rtr=-ilr,E befrremyson
bg,ffi.t ofwishesr the sgmof orehnndredtbousand dollars.

me folbv/ing tertiaqy b€nsficiaies, ufu fifts auy secondary beretclaies" bve no
{ghts, v,itr leoeft/e tbe sums m€otionFd imcdialclt upon ry demise.

The foudationboard shaltadvisebenefioiubs to trreat srms due to tbem withthe rtmo$
catbainrespect oflocaltalres. Tbe boilil shalt seek out md advise, the best possible '

wayfrrbereficiabs torcceircmonies efrbtbydebit cd orby lomor myotbr
suieftile ffihod tbat shoulil reek to arnid such local ta:res. I€aving principle sums
allotted to each beneficiry in a compary or frundation in tiec,htenstein $ould be
rcomcnded. Airy beneficiary vfu tah tegal actbn against$e foundation will be
amoncicatty encluded fiom being e breficiay.

Thismphcesmy letter inits absolute entiretY.

..r-

.-j : .;[+i';t$'k r: :tiiEr

wilt eachreeive a (one Timp' motut in the sum of trn'elrty Tbusmd Dollars.

PSI.USMSTR. 006654



l6f Bankin liedtensrin
ldengesetUndt
Hcrtngnsse 1Z
FL4fElVadE

Feststellu ng der wi rtschaftlich berechtigten Percon

Vertraqspartner Miaonesia Foundation, Vaduz .-f-

Tdefui +,lEl2B5 1l22
Tdefa(+4l3235 1522
ldEIrHYvwruJgtqr
Fr'r.ilifif@[gEcort

- = Redacted by the Permanent
Subcommittee on

Rsf.

Der/Die Untezeichnete erkllrt hiermit

tr dass er/sie selbstan den Vermfigenswerten ledich wirtschaftlich bercchtigt ist:

x dass an den Vermogenswerten letz{ich nnirtschafttich beledtfigt istlsind:

Domizilland

NationalitEt

7. Name(n) - -

Geburbdatum
Wohnadmse

PErcrt -,.
Domizilland
NationalitSt

3 .  N?me(n) , -  _ - .  . .
vomame(n)
Geburbdatum
Wohnadrsse
nzqtt
Domizilland
NationalitSt

aus urngehend schriftlichDer Vertragspartner
mitzuteilen.

verpflichtet sich, Anderungen der

Vaduz. 18. Juli2001

OrVDatum

,-raouir.tLttlool - lt,tD

Permanent Subcommittee on Investisations
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M f-^ fat*" rlarwti
I lV @vrv1. I

I 
- 

I a44a&""[ JLio[i, I
Cezamfet

Sanla fior6o,a, GV.
(805154+s672
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Micronesia Foundation
SB: Juon Erin

Gr0ndungsdatum: 17.09.1998

, 9490 Vaduz
KB: LungkoflerThomas

Status: Aktiv

Mand,Nr.;
L Ktndmbesucf::

Verwaltungs- / Stiftungsrete ,
Profile ManagementTrust rsS., Vad Zeichnungsrecht Einzeln
TElser Marcel, Triesen Zeichnungsrecht Kollekliv

Banken ..r: . '
LGT Bank in Uec-htenstein AG, Vaduz

einzeln
koll. at apeien

Anlageberaten
ReptEsentant
Auftraggebor

FiFHonoraie
Kapitalsteuer

PauschaFHonorare

Beck Alois,
LGTTreuhandAG, Vaduz
Privater Aufrraggeber

1'000.00 17.0sr.2002 Liechtensteinische Steuervenralhng' Vaduz

Minlmalhonorar
Vermogensabh. Hon.
Verm6gensabh. Hon.
Verm6gensabh. Hon.
Verm6genswert pen

Zweck

0.00 - 2500'000.00 0.3750 0/o

2500000.01 ' 5000'000'00 0.2500 o/o

5!00'000.01 - 99999',999'999,0 0.2000 70
30.06.2001 97Et'163.00 Faktuderbares Pauschalhonorar: 25'1 53.00

Besltlnachweis,'Vertr.,6gerVollmacttdn .,,.:" . :

Weisungen (Verwaltdig, Buchhaltung;,BEistitut usw') , ' '
WTCI*IIG:

Der wLrtschaftllch Berechgigte ha! seinen I'JoHNSITZ IN BERMUDA und

nicht l-n der USA. Er bezahlt aLso keine Steuern in der IISA | ! ! ! ! !

Pendenzen/Geschiqhtd 
j '  .  , ,  i

'Appointsent of a Protector and his authortty to act" in der Stellmappe

zur Unterschrift von Kunden und dalach erlassen'

Widrar:ngserkltsnrngen in der StellmapPe utlssen noch von Dr; Pius Schlachter

unterzeichnet werden-

cemgss Absprachde:nig l,tr) ist entgegen den Beistatuten, keine BUC zu fithren'

Den Kunden beim nEchsben Besuch darauf aufmerksam nachen und die BST ent-

sprechend d.ndern.

gR lrechsel?

Br laws rechtsgruLtlg erlassen? Wo abgelegt?

Passkopie fehlt

Terminvereinbarung fitr Kundenbesuch dringurd

Pendenzen in StellnapPe

PSI-USMSTR - 005660



- = Redacted bythe Permanent
Subcommittee onManagement Board i Board of Advisors

Profile Management Tn:st reg., Vad Signatory Rights: Individual IndiYidual

^al Telscr, Marcel, Triesen Signatory Rights: Collective Coilective for two

v
Banks
LGTBankinliecbtensteinCorp.,Vadrrzlnves@entadvisor:Beck,Alois
F

Tel. 1753 Ref.No.il Accolmu

Investnent Advisoc Beck, Alois

Representative: LGT Treuhand AG pGT Tnrst Cotp'l' Vaduz

Client Private Clieat

Fixed Fees
capitalTaxes: 1,000.00 se,pl 17, 2002 Liechtensteinische steuerverwaltung, vaduz

[Tax AuthoritY of Liechtenstein]

Flat Fees
Minirnrm fee 5,500.00 due on: Sept' 17, 2002

Asset-related fees 0'00 - 2,500'000'00 0'3750%

Asset-related fees 2,500,000.01 - 5,000,000'00 0'2500%

Asset-related fee 5,000,000.0 1 - 99,999,999,999' 00 0'2000%

Value of Assets as of: June 30, 2001 9,?64,163'00 Billable Flat Fee: 25'153'00

Purpose

O Froof of Ownership, Contracts, Powers of Attorney

Special Instructions (Administration, Accountin g, By-laws' etc')

IMPORTANT:

The financial beaeficiary has his PLACE OF RESIDENCE IN BERMUDA and not in the U'S' He'ucc' he pays no taxes in

&eU.S.  ! ! ! ! ! !

CommentslHistory
..Appoiatne,nt of a ProLctor aud his authority to acf in the stand-up folder for client's signatrre' and subsequent

authorization.

Dedication declarations in the stand-up folder still need to be signed by Dr' Pius Scblachter'

According to consultation with MP' contraqr to the by-laws' no accotmting is to be done' Alert the client to this during his

next visi! and cbange the by-laws accordingly'

Board of tnxtee change?

By-laws legally enacted? Filed wbere?

Passport coPY is tnissing

Date for client visit urgently needed

Comments inthe stand-uP folder



+. :.. .)t i3~tte.mit valuta 21...0ktober.1998 ausführen.

'LGT Bank in Uec~~nft~11nach Konti loschen !!
A Member of Liechtenstein Global Trust ~, ;; .' .-" .

..- .1- /. ..,1.., . /l.1f .. .
LGG Bank in liechtenstin AktengeseUsdiaft J f 111 C " at: .. M i .¡, k j n
Herrengasse 12 Telelon 075 235 " 22

FL.9490 Vaduz Telefax 075235 '5 22

BarbeZ~g~B~~~~oto'

GBP 31~71 iß14.ßO (gell. Tel. Mit J. Bühle.r.. l..'; .3 ~5'o'3-1'f.- r-~l1ko \'~..~.'

- = Redacted by the Permnent

Subcommttee on Investi ations
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MMM ag. Thomas Lungkofl er

Fax
Date F&raary 27,2W2 | TLV

Subied

Pages 0nd. cwer dreet)

Mr.lvfichael Miski!
Tefephore 0M?32352686
rerefa( 001 805 969 614l

DearMr. Ivliskin,

Thmk pu very much for yoru fu of Februry 23, zff,iz ann for the patience pu had.

In the medime I have qpokeir with alr eryert for s{nrctures of the area of G. It turned out

that with respest to the tu* titrti* in the US-area a redomisiliation of the company to

another jurisaiction would not be advisable and would additionally take t very long time'

Therefore at least tne aonrp*ys seat has to re,main in G. But it is possible to Emsfer the

domicile of the tnrst as w"li as tho repres€ntative office. In that oase our strggestion would be

to fimsfer the whole strucilrc incfuding tbe hokling to a mu& more oo-operative tust

conpary as a reprwentative of,Ece on tu fg" of Man. This office being aa office of hieb

r"p.ixiio woddprovide us with a nominee $areholder for the sharcs of the compaoy and

"li" 
*iU support irs in taki"g over md adminiskating the company as trew tnrst officers in

diroct ceoperation with tu.

The holiling (tust) would be trusfer,ed with the help of the correryonding-office mentioned

above to our coqpey. lhen either we administer tte trust under our law br the ftUn'e as it

is or we e\rm ciille the tru.st into a discretionary one with the foundation being &e

beneficiry. Dorng d, tnr great advantages of a diG*ionary strustlre could be used- So

Aon or*siOe *tioe;dfy-rhr"grs but fre eim to implement the existing ttrytry into the

folndationwouldtJreasfiedas well as abeffer service could beprovided to the clienl

It would atso be possibleto tranderthe ornnership of the company lsn he tustdireetly to

fte formddioa Then &e foundation would hold the company via the nominee sba&older

provideil by the conesponding off cc.

The remaining issue is to knon, if fte tust sdtlenrent allows a tansfq of the domicile. If

not &e tnrst s€ttlemelrt hss to be amended.

I woirld like to inform you &at afta pu having deciderl to execrfe the trmsfer all the

o€cessary details wil ft araog'ed bi *' h case ]'o] havg any fr$hq questions or

***#t, do not hesitate to ccintact me. I am looking folwr{ to hearing from 1ou- and I

*oJa appreciate it if 5ou could call me d your eadiest convenieirce so that we can disgsss

some fifiher d€tails.

Permanent Subcommittee on InJestieations
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eF'
Su$ect:

HiR'x*,

Chd@rk s'ufr,ne*
Thursday, Februay 21, 2008 7:41 PM
Ri*ard Chong
Rs t"lpdate

Yes, l'm afrdd Sg frare t assurnethepssibitity.

Silvan
_ Qligipl Message _
Flom: Richard Chono
To: Chalet@hk.suoer. net
Sent Thursday, February 21,2W t1:12 PM
Subfect RE'Update

Silvan,

ls this disclosure possibly affecting me?

Rick

cH-PSl-00037



Fmm:

Cil.*
Ch@rksuper.net
Thurs&y, February 21,2OW 8:16 PM
Ri*ard Ghong
Re Update

Suggest you utgenty seek local adyice.

Worst case, r#e musfi assume hat all fibs up b 2002 are out.

l'm very sony- Sonja b here if you wislr b dlscuss.

Sihran

cH-PSl-00038



Richard H. Ghonq
-: Redacted by the Permanent

ittee on In

dH'
Gc:
Suifect

Sprenger Sonja fsoniasprenger@lgtcom]

ry*
Peter Xene; Gohni, Silvan
AW: t-aqrer recommendalion

Dear Richard

Following our yesterday's telephone conversafuon I have made enquines, and wish to inform you of fie findings as follows:

Afier having consuhed with Mr. Falk regarding conflict of interest issues we had put him,on our list of counsels who we

generally refer ctient isssues to, because *r 
"Jpi"rLtr 

tne luatrty _oi hrs advice. Mr. Falk was of the clear opinion hat his

representa$on of you would nof conflict with itii* n" f'tts glven iC'f group 9opna.1're,s.i1 {S 
tax matters beforehand' Mr'

Falk,s law firm has now reviewed the situation in detail and 
-came 

to thi conclusion trat Mr. Falk's representiation of you in

his matter could raise potential conflicts. Mr. Falk's office apologtses for any inconvenience this may have caused to you'

I dso want to emphasize that it is your free decspn whether you want to keep Mr' Falk as your representative' Othenrise

please feel free to conbct the other counsel recommended to you below'

Please do not hesitate to contact me if you need more information rn this respect'

Best regards
Sonja

-<tr*rEnglAe thdridt-
Vorc Spr€ngerscrja
Gerad* QqUE@9.13@ 2tn8 13:13
An!
Cq Febr)GnF6ffi;ffi
l6elt l.*qprrecorrredam

DearRichad

Follorring our telephone conversation, please find the name and contact details of a San Francisco based lawyel'

IlellerEhrman LLP
BreftR Dick
333 Bush Sheet
San Francisco, CA 94104-2878
USA
Tel. +l 4157726394
Fax. +l 4157726268
E-Mail: brett.dick(Ehellerehrman.com

Please do not leihfte b contaci me if you need more infurmatbn !n tb's rwPecl

Bestregants '
Sonia

LGT TreuhaM AG
Stsidfie 28

cH-PSl-00039



;; *;*,
FL-9490 Vaduz
Phone +42323527 27, Fax+423 2;3527 15
Mai[ lot.trust@lqlgom

^Web: htto:/lwww. lot. com

--This message may conbin confidenfral information and is intended only br the named addresee- fury disseminaibn'
disdosue, *pyt"b or use by persons or entities ofrrer tfian the intended recipient is trohibibd. lf yw have received this

in enor, plese notify the sender nrd delete tre mabrial from your system.

cH-PSl-00040



Sera Financial Corporation Road Town , Tortola / B.V.l'
SB: B6sch Wolfgang

Gr0ndungsdatum: 1 5.1 2.1 997

KB: Bdsch llfolfgang

Status: Aktiv

Veruvaltungs- / Stiftungsr6te
BTS Management Ltd., Tortola / B. Zeichnungsrecht Einzeln

Mand.Nr-:

L Kundenbesuch:

TH - 68062

-: Redacted by the Permanent
Subcommittee on Investisati

Ag-fto:-
Zlg-Kto:
Zlg-Kto:

Zlg-Kto:
Zlg-Kto:
Zg-Kto:
Zlg-Kto:
Zg-Kto:
Zlg-Kto:
Zg-Kto:
Zlg-Kto:

Banken
LGT Bank in Uechtenstein AG, Vaduz
Banque du Gothard, Luxembourg
LGT Bank in Liechtenstein AG, Vaduz

LGT Bank in Uechtenstein AG, Vaduz
LGT Bank in Uechtenstein AG, Vaduz
LGT Bank in Uechtenstein AG, Vaduz
LGT Bank in Uechtenstein AG, Vaduz
LGT Bank in Liechtenstein AG, Vaduz
LGT Bank in Liechtenstein AG, Vaduz
LGT Bank in Liechtenstein AG, Vaduz
LGT Bank in Liechtenstein AG, Vaduz

Pauschal-Honorare

Verm6genswert per

Zweck

AB: Ritter Yvonne
ABI Horst Bartsch
AB: Ritter Yvonne

AB: Ritter Yvonne
AB: Ritter Yvonne
AB: Ritter Yvonne
AB: Ritter Yvonne
AB: Ritter Yvonne
AB: RitterYvonne
AB: Ritter Yvonne
AB: RitterYvonne

ZR-Nr.:
ZR.Nr.:
ZR.Nr.:
ZR-Nr.:
ZR-Nr.:
ZR-Nr.:
ZH-NT,:
ZR-Nr.:

Diverses
Anlageberatan Ritter Yvonne,
Aktien / Zessionen: Dossier / Gesellschaftsakt,
ReprdsentanL Trident Trust Comp. (BVl) Ltd., Tortola, B

Fix-Honorare

Fakturiebares Pauschalhonoran 0.00

SpezialgesellschafE (indlrekte Tochter der LtrV) fiir Portfoliotransfers ftlr Verrn6genswerte,

welche i-n
eine LTtl-Struktur eingebrachc werden.

Besitznachweis, Vertrf,ge, Vollmachten

Welsungen (Verwaltung, Buchhaltung, Belstatut usw.)
Zustlndige Personen bei der LfV sind MTE und SRE, bei der Barque du Gothard (BdG)

Herr cermain Rubbini.

SEHR WICHTIG: LGT-BIIT HAUPTNT,MMER DARF NICITT TO.N Ta3NSAX'IIONEN VERWB{DET

I/\IERDEN; UITN TTiN UNTERSCHRITTENREGEIJUNG EROFI'NET.

abwicklungsprozedere :

1. Es uuss vorgEngig elne Aufstellung der zu transferierenden VelddgenswerEe

sowie ein unterzeiehneter und dureh den KB visierter vertrag vorl'iegten.

Die Sorgfaltspflicht/Herkunft der Gelder wird vom entsprechenden KB wahrgenortrnen.

2. F&r jeden Kunden wird ein r:nter einer Referenz ein Unterkonto bzw. DepoE bei der BdG und

bei der LGIT
BIL erdffnet- unil zwar bei der IGT-BIL und bei BclG. Jedes Unterkonto den wir Horst Bartsch

miltei len m0ssen ( 'Refereaz');  das LGT-BIL KonEo iEt wie ' tb1ich" (gemass Muster) zu

erdffnen.

3. Gelderansfers sowie Titellieferungen an dei BdG gehen z'G- SERA, Ref""

Die BdG wird angewiesen dle Barwerte und Wertpapiere unverziiglich arr IrGT BIL

weitserzuleiten,
zu Gutsten sera Financlal corp. unter Angabe der RefereDz.

4. Sobald die VernbgenswerEe bei der BlL gutgeschrlebea sind, werden sie val-utagerectrt auf das

DestinaELonskonto (slehe Vert--- Rege1 iiber einen

0.00 f&lllg am:
0.00

Barbezug.
Auf dem Barbezug-/Bareinzahlu P-grmanent Subcommittee on Investieations

EXHIBIT #79
lcio/Disaqio verrechnet -

PSI.USMSTR - 006553



Sera Financial Corporation Road Town , Tortola / B.V,l'
SB: Biisch Wolfgang

Gr0ndungsdatum: 1 5.1 2.1 997

KB: B6sch Wolfgang

Status: Aktiv

Mand.Nr.: TH'68062
L Kundenbesuch:

werden
d.arf ( 'spesenfrei.  )  ,

5. Uebertriige auf die BdG si;ad iturer z.G. der Sera F'Lnancial unter Anga-

be der Referenz z.Hd. Hr. Gerrrain Rubbinl zu tetigen.

Das Aktienzert.ifikat befindet sich il0 Depoe der BTS Management LEd. bei der

Pendenzen / Geschichte
pendenzen sind auf den jeweiligen Uebersichtslisten (im jeweil-igen physichen Akt) ersichtlich'

. '
I,GT BANK

, ' r t

PS|-USMSTR - 0065s4



Translation of German original. Translator commmts in braclcets <>

MedNo;TH-68062

L. cusbrer visitKB: B6sch Wolfgang
Sta$s: Activc

Sera Financial Corporation Road Town, Tortola / B.V.I.
SB: Bdsch Wolfgang
Eitablishroslt d.tr: Dcc 15. 1997

Administrative board / board of trustees
BTS Mmagmat Lt4, Tortola/B, SiglantrE authoritlt individual

Banks

Banquc du Gotlard, Luxcubourg
LGT Bank in Liechtenstein AG. Vrduz
LGT Bak in Licchtenslein AG, Va.hz
LGT Bankir Licchtcsstlin AG, Vrds
LGTBrDkitr Licsht ortri! AG, Vaaluz
LGT Bank in Lieshtetrstch AG, Vailuz
LGT BanL h LiedtcostriD AG, Vaduz
LGT Bank ir Liechmsain AC, Vadua
LGT Bank in Licchterstein AG, Vrduz
LGTBankin Liechtenscin AG, Vriluz
LGT Baak b Licchtcnstein AG, Vaduz

Miscellaneous
Invcstneot advisor <AB>: Rificr Yvome,
Sharcs I assignmcns: dossicr / coqaay acl
Rqrcsenrativc: TridmtTrust Conp. (BVI) Ltd, Tortola, B

Fixed fees

Flat fees

ABr HorstBartscb
AB:Rit&rYvmc
AB: Ri&crYvone
AB: RitarYvqne
AB: Rit&rYvoDc
AB: RitaYvome
AB: Ri@rYvonnc
AB: RiaerYvmc
AB:RitsYvw
AB: RittcrYvmnc
AB: RitsYvounc

ZR-No.:
ZR-No.:
8-No.:
ZR.No.:
ZR-l.lo,:
ZR-No.:
ZR-No.:
8-l'lo':
ZR-No.:

PaymL Acc,:
P8IDL Acc.:
PaymL Acc.:
Peymt Acc.:
PaldrL Aec,:
Payml Acc.:
Paymt Acc.:
Payml Acc.:
PryEt Act.:
PaymL Ass.:
Paymt- Acc.i

A.ss€t valuc ptr

Purpose
slEcial lrorlroEe c@tr sy
t?V l tncture,

Proof of ownership, agreemetrts, powers of attorney

Instructions (administration, accounting' !y!aws? g!-cj)
RcslDBEible lprco;" 

"t 
Lw are lt?E oa strE, at Banguc du coshald (BdG)

u!, GemiD Rulblni,

VERY tMpoRTltstr IGI-BIIJ PRIilAaf nolBsR MUSI ror EE lsgo PoR tRAnsAgTIONS; oPENED o!ILI FoB SIO{A?URE REGILATIoN'

P!@easing pr€edue:

1, A llBt of gbe asFets to be tragf,ered u rcll rs a alEncd agEeerunc app!@ed by tbe rB NBt filtt be a€llablc'

Due dillgerce/ortgh o! th? funda i6 adnLnlsccrsd by the reapcctlre fB'

2. For erch eu.torcr, a tu!-ascN! or depoB{t trcll{ty ia opclcd wder I rcfcreace at BdG ud

ae l€! <probleB ultb Bentencc in Ge@>
BlI, - naE1y, at I6,!-Btt sd at.Bdc, Erct aub-accro! <proble. vtih scntenca -ts Gerrt6> lhrt se m6t g@lcate to

taors! Ba.t'cb (.refer*ccr) r ifri-LCi'Bfl accout ia to ii-opcnea a! ru+al' (accoralidE to modefl '

3. Fsdr traEfer! d rell as reryLty dstiverles Eo BdG uc lD lavor ef sEnA' Ref ' ' ' '

Bdc Ls lElnct"d to foflud cieb vatiec ud rc4rltlea vitbdr delry to Lcl BtL

i! tavor of s"ra Fi$clrL corg. xilb specltisrcioD of gbe pfcrocc'

a. Aa g@n s tbe lBacEs ale credlled at BIL, thry arc trryf,crred to lhc dlFtlBiloD accost (t"e agrecffit) d vrlue

drts. Tbl6 mrus aa a nlc Pcr crsb vlthdraHal.
o.-"irl-"itfrOi.rifla.p"rii aiip, rlirc rboutd bc a noce tb.t rc aEio/diFagio @y be cEldlaled

0.00 due o:
0.oo Billablc flat fee: 0.00

(lndlrecl subsidiary ol ',trtl f,ot tDrtfotio !-.sfet! fo! assetE uhicb ale to bc brwqbt lnto 4



(Alternate Translation, bullet #2, PSI-USMSTR-6553>

2. For eaclr cuEtomer, a sub-account or deposit facility is opened under a referetlce at

BdG alrd at I,GT-BIIJ We muA! couwnrnicate eaCh sub-account !o HorSt Bartsch (ireference");

the LCIT-BIL account is to be opened as "usualn (according Eo model) '



Sera Financial Corporation Road Town, Tortola / B'V'I'
SB: Bdsch Wotfgang KB: Bdsch Wolfgang
Esbbtslmcntdab: Dec 15. 1997 StatE: Activc

Man.LNo,: Tll -68062

L cusomcrvisit

( ' f r e e  o f  c b B r g e ' ) .

5. BBlances ro Edc are af,waya !o be truslcrred iD favor of sera Findcial Iilh BPeciflcatsion of tbe retcrencc

rddreEsed to Hr. oeffiLD Rubbinl.

Tbe sharc c"rtif lcagc j.3 held 1D ure dePoartory accosE of Bts t4aFgehent t'!d' at tcr Bsk

in !.{esbtcnagein AG, vadur (Finc" }Pr 9, 1999}

Tasks / history
Task! crn be Been ln the ratPcctiva oveillew IiEEF (in each plryEical act) '















Jaffra Development Inc. --~ gelöscht am 23.07.2001 ,
SB: Bõsch WoUgang KB: Bösch Wolfgang

Tort Mand.Nr.: I -.
L. Kundenbesuch:

Gründungsdatum: 16.05.2000 Status: Gelöscht - = Redacted by the perma~en~

Subcommittee on Invest! ations-- --
Verwaltungs-I Stiftungsrãte
BTS Management Ltd., Tortola I B. Zelchnungsrecht: Kollektiv

--~
Banken . .
LGT Bank in Uechtenstein AG, Vaduz AB: Ritter Yvonne ZR-Nr.: ~Ig-Kto:

Diverses

Aktien I Zessionen:
Repräsentant:

,

Dossier I Gesellschaftakt,
Morgan & Morgan Trust, Bntlsh Virgin isi

Fix-Honorare

Pauschal-Honorare
0.00 failg am:

0.00 Faktunerbares Pauschalhonorar: 0.00Vermagenswert per:

Zweck
Single purpose Geseilschaft

Besitznachweis, Vertrãge, Vollmachten

Weisungen (Verwaltung, Buchhaltung,Beistatut usw.)

Pendenzen I Geschichte

Permanent Subcommittee on Investil!ations

EXHIBIT #80
PSI-USMSTR - 007934



Jaffra Development Inc.:: cancelled on 07.23.2001, Tort
Assistant: Bösch, Wolfgang Account Manager: Bösch, Wolfgang

Date Established: 05.16.2000 Status: Cancelled

Management I Board of Advisors
BTS Mangement Ltd., Torto1a / B.

Client Number:

Last Client Visit:

- = Redacted by the Permanent

Subcommittee on InvestI atIons

Signtory Rights: Collective

Banks
LGT Ban in Liechtenstein Corp., Vaduz Contact: Ritter, )Tvonne Ref. No.: Account:

Miscellaneous
Investment Advisor:

Shaes / Tranfers:
Representative:

Ritter, )Tvonne
Dossier / Corporation File
Morgan & Morgan Trut, British Virgin Islands

Fixed Fees

Flat Fees
0.00 due on:

0.00Value of Assets per:

Purpose
single purpose corporation

Proof of Ownership, Contracts, Powers of Attorney

Special Instructions (Administration, Accounting, Bylaws, etc.)

Comments/History

Bilable Flat Fee: 0.00



--

-

Vereinbarung
= Redacted by the Permanent
Subcommittee on Investi ations

als Auftraggeber

und

JAFFRA DEVELOPMENT INC., Road Town, Tortola, B.V.!.

als Auftagnehmerin

Präambel

Die Auftagnehmerin ist eine indirekte Tochtergesellschaft der LGT Treuhand
Aktiengesell schaft, Stadtle 18, FL-9490 Vaduz, welche ihrerseits eine
100%ige Tochtergesellschaft der LGT Bank in Liechtenstein AG, Vaduz, ist.

Einziger Verwaltugsrat der Auftagnellerin ist die BTS Management Ltd.,

Tortola, B.V.I.

Die Auftagnehmerin verpflichtet sich, keine, ausser die in nachfolgender Zif-
fer 2 in Verbindung mit Ziffer 3 erwähte Transaktion über die JAFFRA
DEVELOPMENT INC., B.V.I., zu tatigen und diese Gesellschaft keinem
Dritten zur Verfügug zu stell en. Die Auftagnehmerin veipflchtet sich, für
die vorliegende Transaktionen ein separates Konto bei der LOT Ban in
Liechtenstein AG, Vaduz, zu eröffnen und nach Absch1uss der Transaktionen,

spätestens am 1. Januar 2001, diese Gesellschaft zu liquidieren.

Auf trag

1. Der Auftaggeber ~ächtigt und beauftagt die Auftagnehmerin wie

fo1gt und die Auftagnelleri nimmt diesen Auftag an.

2. Der Auftaggeber wird auf Konto Nr. 0166153 der Auftragnehmern bei
der LGT Ban in Liechtenstein AG, Herrengasse 12, FL-94590 Vaduz

einen Betrag yon ca. CHF 6 Mio
(Schweizer Franken sechs Millonen 0/00)

3.

in einer oder mehreren Tranchen nach telefonischem V oraviso an den

Verwaltungsrat der Auftragnellerin übertagen.

Die Auftagnehmerin wird - jeweils nach Erhalt einer Gutschrft - die ge-
samten Venögenswere oder die entsprechenden Vermögenswerte einer
jeweilgen Tranchen, abzüglich Kommissionen, Spesen (inkl. Konto1ö-
schungskosten) sowie Entschädigug, VOID Konto Nr. l-er Auf-

PSI-USMSTR - ~7'-



tragnebmerin auf das Konto Nr. tI lautend auf CHARIV ARI
STIFTUNG, Vaduz ("Empfånger"), hei der LOT Ban in Liechtenstein, in
bar überagen.

Die Auftagnehmerin garantiert, die kontofürende Bank entsprechend
dem erteilten Auftrag weiter zu beauftagen.

4.

1m übrigen triff die Auftragnebmenn keine wie immer gearete Haftung
für die ordnungsgemasse Abwicklung der Übertragug, insbesondere
ñherimmt sie keine Garantie ffr die Abwicklung innerhalb bestimter
Fristen. Samtliche aus der Abwickloog der Übertagug resultierenden
Anspruche hat der Auftaggeber direkt beim kontofihrenden Institut gel-
tend zu machen.

s. Fur die Durchfig der gesamten Transakion erhält die BTS Manage-

ment Ltd. eine Pauschale von CHF 5'000.00, sowie zusätzlich Drittkosten,
jeweils bewertet per Eingangstag auf dem Konto der Auftagnehmerin.
Die GlÜdungs- sowie Liquidationskosten fü die JAFFRA
DEVELOPMENT INC. sind in dieser Entschädigug inbegrffen.

Diese Entschädigug ist auch geschuldet, wenn bis zu 31. Dezember
2000 keine Transaktion edolgt. Diesfalls wird oben genante Entschädi-
gug am 1. Januar 2001 zu Zahlung fållg.

Änderungen und Ergänungen dieser Vereinbarng bedüden der Schrift-
form.

6.

7. Dieses Vertagsverhältnis ootersteht dem liechtensteinischen Recht. Fur
alltãllge Streitigkeiten aus diesem Vertagsverhältnis vereinbaren alle
Pareien die ausschliessliche Zustandigkeit des Fürstlch Liechtensteini-
schen Landgerichtes in Vaduz.

8. Der Unterfertigte bestätigt, dass er dieses Instrent nicht zu miss-
bräuchlichen Inanspruchnahe des Bangeheimnisses / Treuhänderge-
heimnisses verwenden wird und die Vermögenswerte nicht aus krminel-

len Handlungen oder Unterlassungen heIThren.

- = Redacted by the Permanent

Subcommttee on Investi ations

i

JAFFRA DEVELOPMENT INC., Auftragnebmerin

PSI-US~TR - 00793f



Agreement

as client

- - Redacted by the Permanent

Subcommttee on Investi ations

a.nd

JAFFRA DEVELOPMENT INC., Road Town, Tortla, B.V.I.

as contrctor

Preamble

The contractor is an indirect subsidiar of the LGT Trust Corporation, Städtle 18, FL-9490 Vaduz, which
is for its par a 100% subsidiar ofthe LGT Ban in Liechtenstein Coip., Vaduz.

The sole entity of the admistrative board of the contrctor is BTS Management Ltd., Tortola, B.V.I.

The contractor undertkes that it will not effect any transaction through the JAFFRA DEVELOPMENT
INC., B.V.I., except where mentioned in the following Item 2 in connection with Item 3, and that it will
not place this coiporation in the servce of any third par. The contractor undertkes to open a separate
account at the LGT Bank in Liechtenstein Corp., Vaduz, for the present transactions, and after completion
of the transactions, at the latest by 01.01.2001, to liquidate this corporation.

Mandate

1. The client authorizes and instrcts the contractor as follows and the contractor accepts this

mandate.

2. The client will transfer to account no.~fthe contractor at the LGT Bank in
Liechtenstein Coip., Herengasse 12, FL-94590 Vaduz

an amount of approxiately CHF 6 mion
(six mion 0/00 Swiss francs)

in one or more installments aftr notice by telephone to the admnistrative board.

3. The contractor will, in each case after receipt of a credit voucher, transfer the total value of assets,
or the corresponding total value of assets less commssion, fees (including account cancellation
costs) as well as compensation, from account no.--f the

1 (initialed)



contrctor to the account no.--der the name of CHAAR FOUNA nON, Vaduz
("Recipient"), at the LGT Ban in Liechtenstein, in cash.

4. The contrctor guantees to re-commssion the custodian bank corresponding to the madate

issued.

Incidentally, the contractor is not to be kept responsible in any way for the proper processing of
the transfer, and it especially makes no guantee to processing within a specified period of time. 

The contrctor must máe a claim with the custOdian institution for áll claims resulting from the
processing of the transfer.

5. The BTS Management Ltd. receives a flat fee of CHF 5,000.00 for the completion of all
transactions, as well as receivig additional outside costs, each of which is assessed on the day of
deposit to the account of the contractor. The founding and liquidation costs for the JAFFRA
DEVELOMENT INC. are included in this compensation.

This compensation is stil owed if no transaction occurs before 12.31.2000. In this case, the
above-mentioned compensation is due for payment on 01.01.2001.

6. Changes and supplementation to this agreement must appear in writing.

7. This contract relation derives authority from the law of Liechtenstein. For possible disputes which

arise from this contract relation, all pares agree to the exclusive jursdiction of the royal distrct

cour of Liechtenstein in Vaduz.

8. The undersigned declares that he wil not utilize this deed for improper usage of ban secrecy or
trst secrecy, and that the values of assets do not originate from criminal activity or neglect.

Vaduz, 06.21.2000
- = Redacted by the Permanent

Subcommittee on Investi ations~- Client
JAFFRA DEVELOPMENT INC., Contractor

BTS Management Ltd.

( signatue J (signatue J

2 (initialed)
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[sramp:] COII'IPLETED
Tefephone: 073 235 11 22
Telefax 0752351522
Telex 889 222

[ogo]LGT Treuhand LGT Trust
A Member of Liecfitenstein Global Trust Corporation

Henengasse 12
FL-9490 Vaduz

Memorandum for the Record
1t2

cc:

Subject Luperla Foundation, Vaduz

Compiler/Tel.: PeterWidmer lF.22 I 1296 fbyhand:l [illegibteinitiats]* s]r

Date: l;t.{.ay2,1997 \t (awd {vLel)
[initialed]

For action: Dr. P. Iob, LGT Trust
Wilfried Ospelt
E, Mattle

H.Nlpp
Dr. K. B?ichinger

Meeting with: - David Lowy
- J, H. Gelbard

Date: April30, 1997 :'rr-the Hotel Savoy, Zurich

LGTBank: -Wilfried OsPelt
- Peter Widmer

[The top half of this page is struck through by hand']

l. The gentlemen were in Zurich to prepare with sinitus Trust the asset tansfers to Luperla' I

reviewed the approach with them onoe more:

a) Around USD 54 million (balance Crofton with us) are going to the Sewell account with us

(assignment from Sinitus); iubsequently Sewell pays (assignment from LGT T) *te amount to

Luperla. 
"/

b) An additional roughly USD 3 million will go to Sewell (accormt LGT) through ttq{-tank

palnnents, which ,r"-iik *ir" to be paid to account Ltrperla at LGT (assignment LGT T)'

fbyhand:] + Cl*F s.b v*-lvLLLow acoordtvtgto K. r.tLrLoh

c) Crofton will close its account with Union Bank of Israel, Tel Aviv and send balance (around

tiSO O.Z million) to accormt Sewell; Sewell also pays this amotmt to Luperla at LGT (assigrunent

LGTT). \r

O 
ABrftz LUPERTA[sic].doo May 2, 1ee7 - 10,01 tDV 1403€-01s5



[ogo]LGT Treuhand
A Member of Liectrtenstein Global Trust

Memorandum for the Record

Luperla is then to rernunerate USD 250,000,00 to its accotmt (already opened by LGT T) with

a2

UnionBank of Israel. J

d) The Sewell account is to be closed on May 31,1,997 and the company to be dissolved'

Assignment through LGT T. {

[all {byhand]

2.lhavehad the frle copies "Regulations" and "Stafirtes" of the Luperla Foundation counter-

signed by J. Gelbard; these are attached to this memo for P. Iob'

Regarding the foundation, everything is herewith in order.

3. Regarding investnent strategy and fees everything remains the same: proceeds USD, all-in 70

bp (see memo of Jan. 23, L997).

I bave fumed over the new investment suggestions. These were appreciated and received as in

order.

After in payment of monies, probably starting next week, or after the fixed deposits run out' the

investnant process can be started, wirereby I statea once more that it can take 1 - 2 months for

full invesfrnent.

4. I request that the monoy flows be coordinated witb E. Mattle'

5. After completion of these transactions, ail documents from "Crofton" and "Jelnav" are

definitely to 
-be 

destoyed insofar as this is legally possible, I ask Dr. Iob for confirmation of

completion by June 39,1997.

[signed]

P. Widmer

Enclosure for Dr. Iob
[not at hand for translation]

O 
ABrnq LUPERTAlsict.doc- May 2, 1ee7 - 10,01 tDV 1403{-0195



- tn-

I.It Gelbard

att. WeruerOrnti /Dr. Paolo lob
St8&lc lt
FL9490 Vaduz

Londoru 12 Mareh 1997

Formathn of a Foundation by the name Luperle Foundrtion

Dear Sirs,

I kindly request you to set up the Luperla Foundationascording to thc foltowing

enslosed documcats

- Formation Deed in Engfish (Appcndix A)
- Ststutes ofFoundation (Appendix B)
- Regulation of Foundation (AppendixC)

The payment of the capital iqtht lryolnt of sFr. 30CI00,- Ttilt bc effsc'tcd to the

founOation's acoountwith LOT Brnk inLiechtenstein AG, Vaduz'

As lepl representltive of the Foundation shatl bc appointed:

- tGT Treuhand Alriengesellschaft

Ag Board Membert of the Foundation with authority to sigtr any two joittly shall be

appointed

-Dr.KonradBdohiuger,cloLOTBankinLiechtenstein
- hdr. Hans'Werner{ittet, Eichgasse 4q FL9490 ytdy
_ Mr poter widner, c/o LGT snt in Liechtenstein AG, vaduz
- Mr. l{crner Orvati, do LGT Trcuhand AG Vaduz

signatories on the account of the Foundation with LGT Bank in Liechtesstein shall

be

- thc Mernbers of thc Foundation Board according to their right to r€prEs€Ilt
- I.GT Trcuhan4 singlY

PSI-USMSTR . 008860



-y2 -

ThC Foundation is to c,lrter into a ltdanagcment Agrccmcnt x'ith LGT Bank in
Liechtetstein AG, Vsduz as set out in Appendix D.

I agree tbat an annual all-in'fee of 0'? % of ths averageFoundrtions' assets shall be
de6itca to the Foundation in acoordance witr the above rcfcrred lvlanrgmcnt

o

- the managpment of the Foundation's assets
- Sc formation and administation of the Founda$on and ie bark accounts
- the formation rnd adrninistration of a fiansfer csnpony (wi& legBl situs in

the British Virgtn Islands) and its bank accounts
- the annual tax and rcgistration payments for the Foundation aad the traosfer

compny in Liecht€nstcin and the British Virgin Istands

I also hrve takcn note of the fact tbst LGT Treuhand AG and t'GT Barrk in
Liechknstein AG accepts liabitity for any damage srr&rcd by oursclvcs and or the
Foundation and its Beneficiaries-dup to lny Ureacn of duty of the members of tha
Formdstion Board delegated by LGT freuhanC AG and LGT Bank in Liechtenstsin
AG.

Yours sincerely,

l \\ 6'1.l*l

PSI-USMSTR - 008861
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L6t Bank in Liedrtensteirt
Ahienoesensdlaft
*rrafrasse.l2
E-9490 Vadlz

o Impaet of new us withholding tax regulatiors on tron-us entities

1. Qualification of norUS entities undertheUs regulitions 
i

regarded as tbe beneficial owner of thc'aiets t norar, whether it is cousidered to be a US or a non-US

p"L* aad whctba it is a corporation ("oryaay) or a trust for tal puPoses'

1.1. Benefrcial ownership in general

US fcd*al income tax law defiDes the beneficial owner as tbe person who, according to U-S tax law, is i

tbc owner of the rele\rdtt incomc for tax purposes and wbo beneficially owns tle income' In genera! a

pctBotr is treatEil as the owuer of tbe income, 3111t th* as tbe beneficial owacr' to the exteni it is

iequired underUs tax prbciples to iselude the amount paid in gross income on a tax returo' A person'

who receives inoome as a nominee, asset manager oi age'tt for another Pelson or who- ba:-F b"

eonsidered as a mere structure, caL thus not be considered the beneficial owDer uudsr US tax

principles. 
i

L-2. US or noeUS entity

Basically, an atity (corporation, compa1y, partnaship or otherbus-inrcs; eutity) is reg?ded as being a

non-US elrtity, if ii G incorporated ot grot"d outside tbe territory of the United Stafes'

Tn:sfs (aud foundations or similar vehicles fvithout a commercial purpose) are -resarded-as being US

tnrsts if a US court is Jte to eitercise supewision over tbe administration of tbe tn:st (tbe so+'alled

court test) and a US pglson has tbe ruft6,rity to control ail substantial decisions of tbe tnrst (the so-

salled coutrol test). B&h tests nnst be met at the smc tiroe in order for a trust to be qualified as a IJS

PersoL

13. Business entity or kust

It is of importaace for the classificatioa of non-US eutities, whether they were founded to purs:c a

cbmmercial busincss activity (business cntity) or uot ttrus$-

13.1. Business entides

A br:siness e,ntity is a non-US blsiness eotity if thc gpe of legal shuctr:re to which it belongs aPPea$

os the list of ,,per se corporationso (see 
-tU. 

"pp*rai*l 
published by the US autborities. This lis

contains an overviar of dmties withspecifietriegal entities, c.g. the Swiss and Luxecobourg AG,

thc UK Publis Limitcd Coryaay eta

Or, if thEy do aot appear on the ,,per se corporations* lis! norrUS bnrsiness eotities can bc classified

according to the ocheckthe box rules*:

- If, r,'rder losal La\r, none of tbe sbarcholderdownerVmembcrs bave unlimitalpecsonal tiabilitf for

the debts of or claims agaiDst thc catig Ge. "ll 
these pe,rsons bear only liaitd liability),_then the

entity a$opatica[y *i'roitnrrt fuoi"g-to make any special declaratioa will be classificd as a

corporation for US- ircome tax purposee. B also has the option "nter the cbeck the box rules to

"rytia{y 
clect to be Ecated as a parine"ship, E.g. as a transpaent "flow tbroug! errtity. To do so, it

must file a Form 8832 with the US tax arnhoritics.

I-GT Bank in Liechtenstein
A Merrter d Uedrterueh Global Tntst

Tel.DhoB+423235 11 22
Tdeid +423 2351522
lnte netwwjgt.sdn
E-M'I iifo@l9t-@trtt

o
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o
- It ,mdet local law, any or only one shareholder/owaer/member bas vntirnitc'd liability for the debts

of or elaims against the etrtry' th* 6"-;tr]';[ ut"iolly u" Gaied Es 
'{ 

(tratsparei*)

parroership. sorh *;;; ,l* il rfp"oolfi.yLa* tbc c'heck-tle box rulcs to opt explicitly to

be treared (if tnere is nore tfr* *".*iUd ;; 
"otpot 

ti- 15y filing Form 8832) for US inmme

tax PurPos€s.

- The sarne nrles aprpty to an entity whie i1 owned by a solc owl*- ,If 
ltfs persoD does not beal

rmrimiredliability,t*;ttty;tltt*'*u19i;i11^i',"^:H*:1,ffi,ffiH.tf;:Hr:ffi

o

i ' : , ' : : l

ffi cxplicitly 
"l"rrca 

to t" t*t"a o J corporation 6!y filing Form

Thc above classification nrles apply irrcspective of whefher the sba$holdefs/owDednenbers are US

persons or non-IJS Petsons'

US tar legistation contains qpeciat nrles conc,eming Controlled' .F::"ip 
Corporations' Persoual

Holdiug Comprnies, passive Foreip iouotoi*t Cot;anies etc-, which camot be dcalt with within

tbe soope ofthcse explanations-

13.2. Trusts

Accordiug to US law, a fr'Bst exists if it was crea-ted tV 1 will or bl anjnta vivos declaration whereby

kustces takc titie to proPerty for tbe PI{Pose of protiting-o: ?nsTi"nC 
it for the beneficiaries' The

persors wbo created Jh ; tn6t Di;61'aiso Ue'tfre tnJnci"ies' Generally spcaliag a trrst exists

according to US law if the an-angerneni is to vest iu trustees responsibility for the protection and

conservation of baeficiarics who camot sbare i1 Ot aittnog" o? tnit responsbility' Trustees and

beneficiaries do not therefore fomr a joint enterprise for the conduct of business' i-e- they do not form

abusincss entity.

Tnrsts are firrther divided ilto gmntor trusts, simple trusts and complex b;ttsts'

a. Graatortnrsts

The following trusts. are grantor tnrsts accordiug to US tax law if ttre graaloE the person who settled or

fuDded the tnrst, is still alive:

- Aay non-US fi.ust establishcd by a US Person (citizeq resident-alien) for the beaefit or potential

benefit of a US p€rsoD- Normally, -y ooo-US trust so estab]ished wilt be considered for the

beoefit of US pefsons, except if any zuir benefit to US persons is explicitly prohibited-

- Any non-US trust established by a non-us Persotr,-if nrgb.pSson within five years after

esrabtishing the trust becomcs a US poroo-1"i6"ta ,oid*t atia')- This will lead to tbc Fust being

treated as if established by a US PersoIt-

- Aay non-us trust established by a non-us person, if the trust is revroca'ble-

- Arry non-US hust cstablished by a non-US Pefi9c *nryJl ou{th. e settlor or the scftlot's sPouse

may benent ftsn distoibutioDs from thc trust dudng tbe iif€tixDe of the settlor'

- Any non-[JS tlst established by a non-us P€rson prior to scptenber 19, 1995 and wbich is a
'grandfathered" gantor tust accorrding to US tax law'

b. Simplenxts

If a trust does notfulfil the crit6ia of a grantor trusi, it is regardcd as a sirple tust' if it is requird

- under the goveruing documents to tlistribr:ie all the trusfs iacome amually on a anrrcnt basis to the

. bencficiaries, ad

- tbe tnrst is not allowcd to distrbute or accumulate income or gains for cbaritable purposes, and

- the tnrst does not in ba distribr:te aoy capital or accusnrlated incomc in excess of cilrrent income'

Etiutcnngan c-06O1 -doe LGT- 0002



c. Cornolex tmsts

Trusts, which ae neither grator tnrsts nor simple tnrsts, arc regarded ascompla tn:sts'

a Noll-us foupdatioEs rc.s. Liechter$teipcr foupdatiors and similar entities)

;tffiffi;;d* (e.g. Liechtenstein trust €oterprises (trust Reg')' trusts aod establisbments)'
I  2 ' - ' 2 :  -  : 1  L  - l r

For:odations and similar vchicles, which normalb cannot be formcd to qnusrc commercial objadives

br*, have as their main ob5ectirr" inc presert"tion of &mily wealth, will be treated as tn:'sts ttDiter US

tax principles. The basic nrles descrbed above for trusts are therefore.applicable;1t-tr::*l

, , : . i

be classified in accordace with the check rbe box rulcs. Thercforq sucb cmities always have to be

examiDed to ascertain wbether they are to be treated as transPared. or DoD-transpareoL

e. Trustdfound4ions with underlvine celnpanv

With thesc stnrtures, the Fust (or the foundatios efc,) is not thc entity which holds thc invesbents

bgt rather a business enrity. This entity (and not ihe trust) is tbsn the badCs regular client' ThE

qgcstion of wbicb 
"t 

o"t*rro are to be rir"ti6d for tax purPoses is determined according to the rules

applyiry to bupiness entities (-per se corporationso, ,,cbeck the box nries")'

2. Tar treahaent of business entities and trusts under the withhotding regulations

2.1. Business entity

Non-US business entities, wbicb are either included on tbe List of ,per se corporatioDs" or classified as

coqporations according to the ,,check the box rules", are basically regarded as the beneficial owners of

thasecurities aud income *Uian *t y hotd- The restriction thar a psrssq who rcceives income as a

nonineg ,"16; nqanaBcf,, Or tnrsteg Or whO serves purcly as a cOnduit, is not recopizcd as tbe

beneficial owner applies firlly in tbis case.

In cases whcre the eoiity caunot be regarded as tbe beneficial oumer, it is considered to be aa

iDternediary for tax purposes.

2J. Tmsts

Crrantor tru$s and. sisplc trusts are regarded as transparent entities fol tax F:rposes- They arc not
recopized as being tbc bcDe6cial owners of the assds they hold, but rather as istermediaries'

In contrasl complex tnrsts are regarded as beoeficial owners-

3. Consequeaces of tar classification within the scope of the Qualified Intermediary regulations

tro order for the banks wirh Qualificd Intermcdiary (QD stafus to roeet the requircrrents of tbe QI
Agrceaent they mpsf be awae of the kx stahrs of thcir custody aocouot bolders. An adequate
appoach to this problcm is by asliing the client to conFrm his or her stah:s cither on a declaration
stalcment or the official IRS forms provided for this prpose'

3.1. Entities which ere recognised as beneficial owaers

Non-US mtitics, which caa be regarded as the beneficial owners of the assets thcy hold, arc obligated
to confirm tbese eircumstanccs on Oc ac"Ur"tion of nou-US stah$ to be passed on to LGT Bank in
Liecbt@steb Ahiengcsellschaft, Vaduz- This wilt mable LGT Bank in Liechtenstein Altieugeell-
schaft, Vaduz, to treat tbc entity as a non-US person- The fonn with regard to uon-US statrs will
remaia with the banh i.a neither thc declaratioa nor the information it coatains wili be forsarded to
tbeUSA

Frh&ame6-€-0601-doc LGT- 0003



31.1. General

ff a noa-US eotity is not regardcd as a bcrreficial owper bpt rather as an interraediary according to thc

US tax regulations, ft ;;-*dtl4 o srUmii;T; W-8BEN' Il Drst inform LGT Bmk iD

Liechtenstein Aktiagesellschaft, Vadr:a of its stahrs ;Oe Form W-8Il'fY'imd on the declaration

rqeardine non-US stah$.-Tbeli-ann'1.r"q".;f tb";"'"t b?,:*y,:ffi"* 3 ?:^#rYJregarslng Don-ui
- thesc forms- LGT BaD! h Li4btg++-o****-+ u{* is'obtigated to forward these

forms to its us a
exception ofthe declaration regarding non-Us status' whi& is kEPt soiely al the baDk)'

I-GT Bank in Liecbrensfein Aktiengesellschaft, vaduz, will only diseiose lbe nales of its custody

accouDt clieats and the actgat bcnefiiial owners-with tbe explicit consent of the a:stody accormt clieal

conceroed

3JJ- Special relief measures for grantor and simple trusts / fiechtenstein foundations and

sim.ilar vehicles (which do not have fls Persons as the grantor or beneficiaries)

Ai tllg beeinsing of Dccc,mber 2000, the uq ta* artlrorities (IRS) issud suppietrntary regulatious

) wbichprovide a signiicaut improvement with respecr to non-US tn:sts and ofthore foundations (e'g'

Liecbfenstein foundations), wbicU are Jrated 
"" "quio"t"* 

to trusts according to US tax law' as well

as to similar entities that arc oot tl*"i"o r"g.i"d as being the beneficiai o:1* (i'e' granror and

simple tnrsts). A dccisive p"itt ir thi; sqppt.mJntary ryling is thpt in thc cale of thcse legal strudures'

the idatiry of the arstody 
""*rrot "t"i-a 

tfr" U*"ncliowner does not have io be discloied 
-to 

the

us cusrodian and the us t"r *th;fi;; ig L 
"aairio" 

to the Forms W-8IMY for tbe trust (foundation)

and W-EBEN for the benefirid 
";;tith; 

gradoi or beneficiary), th9 QI bank also receivcs &om the

benc5cial owners tbose dosrmeirts which identiff therr as the beaeficial owners accordiag to thc valid

know-Your'customer nrles-

Cbstody accoud clicuts of IfiT Balk in Liecht€osteb Altiengesellscbaft' Vaduz, cao benefit {iScttV
from these rclief measures. To do so, they must zubrmit to rcf BaDk in Liecbtastein Aktien-

gesellschafi, Vad::a in addition !o the deciaration regardiag 
"9"-9I 

status' a ltgally signed Form

W-8llvflf br the Fust concemed togefhcr witb tbc fotio" WIASEN for the grantor an{ tbe-beficial

ocners, as well as a certified phot#lpy of the passports of tbesc?crsons' Generally, the pbotocopies

can be certified by a notary public, a court or aaotber ,*ogob;ed' ccrtification authority- All the

sub*itted forms (declaratioiregaraing non-US stairs, W4lilff, W-8PEN, photocopies of-pals3orts)

will be kept excl:sively * b" ;;J;e 
"ot 

fonn arded'to tbe US cr:stodian or the US tax ar'*trorities'

In cases where US pe5s'ons are involved as beireficial or[ners, these relief measrres do not apPly' ID

such instanpes, as was p*,tl*"fy rf" casc, thc Perssls t*"*"a must diselose their ideotity to tbe

US tax authorities using FormW-9.

33. Responsibilities

The responsibility for the correct qualification of the entity as a beneficial ownef, or intcrmcdiary lies

soldy with tbs entity and/or with the pe.rsons which represcnt if {n cascs of doubt, a tax expcrt should

bc consulted in view of the fulportant **"gu*"o attachcd to an incoreet qualifrcation as a

beaeficial owncr (snbmission of a Form W-8D;Y and disclosure of the beneficial owner on Form

W-EBEI.O-

I

3.2. Eutities wbich are regarded as intermediaries

FrEuunErn-e-0501doc LGT- 0004
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Zur Gendrnlung

Neugriindung [nAB Foundation Vaduz

Mag. Hans-Jbrg Gati

13. Septembet2OAZlWG

Barban Gmeiner

I /Teamleitung

1. Prfuatlconto bel LGT BIL Vaduz
aut Oem-lestef,enden fonto bei LGT BlLwerden relativ.grose Surnmeri tnnsferiert Aus diesem

Grund hat Hen Skwaric Herm Karl frick von Jer Compliance zur Kundenbespredrung hinzug+

=og"n. Die Beurteilung von Karl Frick liegt als Kopie bei'

2. Marc Rkh
Marc Rich war Inhaber eines Finnengeflechts in cH welches vornehmlidr im warenhandel tiitig

war. Zeitweise waren Uber 1'500 Penon.n ittuin. in CH fur ihn Gtig und ein Umrytz von tiber

USD 44.S Mia. (200i,1.n. Kopie) wurde u''i.ft. Er hat seine Anteile an Angestellte verkauft'

welclre die Firma u#r dem Namen Glencore Intemationalweiterf0hren. Marc Rich ist eine um-

strittene Person und teitweise in seinen fVfethoOen sehr fragwtitilg. 4lg"frseiE sieht man' dasq

in diesem Jahr auf d;'iti";*"^i" i*-Jussdrliesslicfr Eingiinge von Glencore

waren und somit die Angaben der Kunden untermauertwerden.

3. EirrdrEtzung der &rrpliance LGT BIL

* *thii ia uout anbrinsin'. Die ?:t-9"!1",-1d*^]:?g::: 3f
ffi ,*"1il:tioiffi;"ftr';ii1;ffi;il v;aum;" von ca. us-D r Mio. / pro Jahr. Dies sind die B0-

. .  F !  l - r  - : -  - -  T - : l

;ffiil, ffiffiffi;r und Zahtungen im narrmen ihrer geschsfdichen Tiitigkeit. Ein kleiner Teil
-  l ,  - - t - - : - - - ^ l J - - L l " ^ ^ ^ ^

ffi zahffi;J#..'iu.'-ililij"sAing."i*'r".n91na-uld.kci1na:5:9i",'::l*H":::
;ffi;i;;;;d6. ct.dr. r;ternationatnaise als ihr sroster Partner in Eorador ersu*rt, die-

r ^ A t  - - . . : - L . * . . ^ l  J l ^  t L r ^ l a n

;ffiil"r-ffi;t#.weiteaugeben. oieseslystem wrirdeerst-2002 enidrtet und die Kunden
t^----^ r*^.--+l^^-l JiraL* rn

f"il.ui.ru;;ffiiiiiti;. fiffi;'d;n u''.'zrt'lunsen von Glencore lnternational direkt an
- h  F t - - - - - -  - - - ^ - L ^ -  . . ; J

besagte Personen geleistetf*ibtan, ibi;;. dass J nochmals mit Glencore sprechen wird,

iU"rii6*"riti9 Afost hat Uas:r-GfTfi-i:ore als Kunden verlieren kdnnten.

4. Panamagesellschaft
lch habe mit den funOen die Mfulidrkeit einer Panamagesellschaft als Kontoinhaber und

"Ori.frg"ngikonto" bopt".hen. fihiaUe tU.i, it.t Abspmche rnit SPR, abgelglrnt'.dap wird als

Direhoren 
"lner 

*men-a.s"llscnrtt igi"r.n. Mdn Einiruck is! das sich die Kunden ihrer Sittt-

ation sehr be\^/usst til, tdFdil rJitr Ojt Risiko sehr gut absch6Een, k6nnen aber an der Si-

tuation rnomentan n'"tte and.*. Die zahlungen sind jedenfalls mit Karl Frick besprodren und

kdnnen auch weiterhin erfolgen.

PSI-usMsTR - 008555
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For Execution:

New Establishment of LRAB Foundation, vaduz ISTAMPEDI

Mag. I{ans-Joerg Gatt

13 September2A0Z/IIJG

Barbara Gnriner @GI)

/ Executive IINIIIALEDI I fg- Mrygtt*t S*j"

1. Private Account with LGT BlL, Vaduz
Relatively large sums will be transferred into the existing account.with LGT BIL' For this reason'

Mr. Skwaric has called on Mr. Karl Frick from complianle for a client meeting. The assessment

from Karl Frick is attached as a copy.

2. Marc Rich
Marc Rich was the proprietor of a network of firms in switzerland wlrich were primarily active in

merchandising. At times, over 1,500 persons in Switzerland alone Were employed by him and a

turnover of over USD 44.5 billion (20b1, see copy) was achieved' He sold his portion to an

employee, who continued to run tne busines" -t i firm under the name Glencore lnternational'

Marc Rich is a controversial person anO very questionabte with his methods' On the other side' in

this year, one can see that subsequent Oep6siS from Glencore were made into the private

;;;Jfi;iinl-end tirerefore confirm the information of the clients'

ce
il ;;ffi;;#;hi"il t;;;'fd the ctients is atso confirmed in the attached email from

-r--  r---^f^- l  I ram l l ra nr irrata

ff ffi; #fffiX'1. lwoutd tike to add the fottowins. The out-soing transfers !9m tlP private
- ^  - ^ ^ l -

account with LGT BIL have an amount of ca. USD t iltittion/per year. These are ihe office costs'

carrying costs and payments in the realm of their commercial activlLltl^sy,lti-ofl*:l|"
iliii"xtl JJ-n""J;;l; th; use ana panama and may be ctassified as bribes. Glencore

-.-^-r- ^^ +^ {}rird narfic"l.iffiilJJ;i."d'iil nrjest partner n ecuaoor to pus thuse..payments _o1P-1!I9.1*i:LIl,l?
l,]ffiil]fiG#fiij'fiii9;t ""d, 

iltilr r"i"oi', th.e clienG are very unluckv.lreviouslv,
- r r  - - - - ^ ^ - . I { a n l a r a t

iffi;d;il' il; c d;;"'ilil;ti';;r ;;; ;J; liiectt v,to s a i d p e rs o n !I ecr ares
- .  - r r  l ^ - -  A l ^ - ^ r r a  ^ -  a l i a n l c

iffi"#fi;"Ji';id Gtencore again, but is atso afraid that they couid lose Glencore as clients'

4. Panama CorPoration
I have discussed the possibili$ of a Panama corpo4ion as account holder and "transit accounfl

with the clients. I have however, in agreemeni*iin Spn, dismissed our acting as director of such

a corporation. My impression is that the clients know their situation very well; they can also asses

the risks very well, but cannot change any part of their situation at the moment' The payrnents are

however distussed with Karl Frick and mn occur further'

lsrGNEDl
Mag. Hans-Joerg Gatt



Wealth Management and Business Banking
CUEI{T ADVISOR'S GUIDEUNES FOR IMPLEMENTANON AND MANAGEMENT OT

DISCRET|O NARY A55 ET MANAGEM EI,TT RE LA]ION SHIP WTH U.S. CU ENTS

lntroduction

As of January 2002, UBS has determined to serve its U.5. resident client base through their existing banking
relationships, for clienb with secudties holdings kleatly coupled wittr a discretionary asset managemen

tionships wih secudties-related communication fiom o.
to the United States. Client Advtsors have
management relationship and managing it for those clients that adopt it. They also must make sure that no

. securities-related communication from or to U.5. territory occurs. Ihese guidelines set out the effect of
adopting the disoetionary asset management relationship, the process for implemenling ia adoption for
dien8 and guidelines for managing the disaetionary asset management relationship once it is adopted by
the dients.

I gffect d aAoptrng the dls

Most importantly. UBS will have the duty to manage the client's disoetionary account in accordance with
the invefient rnandate selected by the cfient However, because the client is granting UBS discretionary
llthori$. UBS will make decisions correrning the trades in securities to be made in the disoetionary
iccoUnt-

Under United States (US) tax regulations, trades in forei,gn (non-l.JS) securities on behalf of a US p.r*n -
effected by a UBS portfolio maruger with discretion from a bank offre of a non-U5 bank outside the
tenitory of the U5 - will not be viewed as being done on US tenitory, and witl therefore be considered to be
effected outside of the US. Accordingly, sudr trades will not be subjrt to reporting under [the tlS lnternal
Rercnue Servke's (tR$ deemed sales rules or the Ql Agreemenl r rfrich UBS has entered into with the US
R5.

Under US securities regulations, trades effected
a_balfk office of a norUS bank outside

in securities - by a UBS portfolio mbnager with dlssetbn
the tenitory of the US - should not trigger registration

requirements i of the larp
govemhg investrnent advisers, the guidelines set out below for the management of the discretionary asset
management relationship are carefully foll€A^/ed).

B. Procgss f_or-implementing the discretionary asset management rqlationship

ln summary, (and $rbject to special treatment for some nonstandard clients d'scussed below), U5 client
relationships li/ill be restructured krto discretionary asset mahagement contracts (i.e., PM mandates or
managed fund portfolios) (l) through a letter (and in some cases, a phme call) to the dient alerting the
dient that no securities lrders will be accepted from them. (2) oral agreement ttry telephone) by the client to
the discretionary asset management relatiornhip and (3) follow-up as soon as possble to obtain a contrxt
lhat must be concluded and signed outside the US at the next possible meeting.

lmmediate Action - As of 17 January 2002

Send letter to all PB and PCC clients (except APyAFS and W-9 dend
Cease to accept customer instrrrtions from US tenitory
Ensure retained mail implemented for all PB and PCC clients
Prepare for call to PB and PCC clients by (a) identifying active traders.'(b) determining the appropriate
investment mandate and wfrether there are any special instructions, (d determining standard pricing for
asset she and investment rnandate
Start calling all PB and PCC clienB that conduct active trading [vish key cliena] to obtain the agreement
of such clients to the discretionarf asset managrernent relatlondrip: use attached PcSFOE&st0R0&285
Anflrer and Note to File which includes the details that must becovered in obtaining the. client's
rnraFn.ttrnt to the discretionary relationshiO

Permanent Subcommi. ttee oa Inyestisations

EXHIBIT #84

(l)

P}
F}
(4)

(s)



Followup Action --:r- . sign documents

( 1 ) 11 .1."1 T:1*^,^1':?H ::llilLTr.iTJ$1:["["tr5.l:e 
of the U's f or crient to

(Z) l{ client does not agrgt' Lvr't,rb!- --

J:?I':rl,;'i:l[l 
step (a)b) and (c) and (5) above under rmmediate

APSAFS Cliens ,-,ated irnmediately

Such contracts (note: not the entire relationship) have to be termnareu rrrtrtrv-'---'' '

w-9 clients 
_:_t:-^r r rnir ro ensure appropriate handling. Please refer to the

W-9 clients have been centralized intb a specialized unit to ensure

following link:

http:/bw.ubs'con/page/086/0' 
1 080'636- 1 57 25 1' 1 -0'00'shtml

ffi*::*
.OUiii".l-Cfient Advisers are not' ryTTil ;"i outbelow are
H;['d;;',rel?,*f :i:"'lH:J:,],H,";;,'.;.rmitted
. permitted and the Kloos ot L't{r"'e"'---

^^'ira5 regarding securities -

No marketinq of advEory or brokerage servtce:

. No direct mailings
e No telemarketing
. No e-rnail or other electronic communications

' N; seminars 
)r facsimile regarding the client's seorrities portfolio -

No use of U5 mails' e-mail' qourier deliverl t

r Ail account documentati* T_t*:^.lecuted 
outside ot tlt urt.n, 

other communications

r No account uttttitit' ionfirmations' perforrnance reports o

Nouseofte|ephonecallsintotheUSregardingtheclientssecuritiesportfolio-

. No cars to client regarding performance, securities purchased or sord or clranges in the investment

' 
,#rJ,"ioi the ctient ,,-- ?.y of the same if the client calls from the U5

. N;';;;;""ding to inquiries regardlng 3n! ut rt '- --' ' ' 

-..-,+iac ̂..rtfolio rilhile on visits in the US

No discusion of or detivery of documen* concerning the crient's securities portfoliow

*ittt ittt client - r 'l ;tment rnandate for

oNod.stussiono{performance,securitiespurdrasedorsoldorchangesintheinve:16559Et+F000286
the client . , _, __^a*c ,anardine performance, Sgcllltttc> l'erL"r--

oNodeliveryofdocuments'"g-?''llgperformance'securitiespurchasedorsoldor
investment mandate for the clienr



crientAdvisorsmaycommunicare,yttl.Sf-#;'i$.ry,ilH .iJt::FlJ.i,lH:'*:UliClient Advisors may communicate *ithl\: clients regarolne o.'t :'ffii';;ibinring{in the c:se of PCC

retationship-**ottnll'ffi &!qf l.lP;J'.:-||,"';T."::i1fl:"'onreeardine,r*ffi theclie
;fiiffi;:'e;'eiih; t"t"ftio ryfls[t" 

- (in the case oI '""'=;;;;sttd'*s'-fot t*ttpl-e'.the client's

ctients) with UBs, n"o-tTEffia indu,o^1pt"[]f;H"-tff[ reeardins tnese aspects'.Lijll,^ ^,:N*:Xffi:X',f,"ldl.13:*.1f*r5ntf fg**,*:i,::ffif ;'JlH
*ffi:ffi':l'ff :;#Jffiil",iiffilF*!1i{ElJtil;"6hon!',ma's'ema''f 

aaimireor
frilf.Til'8;?l ffiIfi;;i'i"'g ; the us with the crient'

o

PsI-oPB - 0000287



Cross-Border Banking Activities into the United States (version November

2004)

l. lntrodretbn; Regulated Aetivities in udted $trtes and strtus of UBS Entilies'

Thc u.s. legal reglulatory framerork draw an imporlant disthgdon'betrreel banking rnd sccrritics

activities:

Banking aeivities, EoS inporbnt cssh and c$tody senriceg are governed by vuiors federat srd state lava and

are rcgutded by variow;,itffid *"-.b4;'#;ffi-ffitdtui d tre casc of UBS AG's branches

agenc.ieq dd bank depositsry $bsidiai€s, d,e F;;;*ffi;"ttd g.boar61)' tbe offics ottlro Gomproller

of the Gnency COCC-), ihe Fedcnl .DePosit t"il; ggtP*d* 
-ffDit) 

-i t'i" Coffleclist' Illitiois'ard

Utah state barking d€Partd€nts

securitics f€lrted gctyiti€s s.e-, brokerdealer, investnent advisor) are gorernetl by vuious fed€fal and stab laws

and ue r€gutared by tt, il"ttr* *l n*i"i'e"A;G;t qtec1 *i *ttt secNlrin* supenisors

Brokerdealers also aremerabers ot, -agor*'iU'i" *if*e'ldolyj,g];;tio-n gSRCP) known as thcNational

Association of sesurities Dealers ('NAsy} rl# is a'"p'ir' t"gtddo;;;Aatory nr'dme ni'pro*iairs or

commoditios Frvices. -:

uBs A6 has sevoml us, brmcbes and agmcies and vaiors non-banking ,,tbsiaisi€s ati propertylicer*€4 hs

tbese.licuscs do not cncompass cross+order;il t@ to US.: iii&lil" by UBS eA omces or afiliirs

o'rsideoftbsunitedsffies. (tnhssd€rrilisesp;;'ddr;errrr*rt*tto"utisAffrefertoofFceslocaled'
or employees hseq osidc.of tbe UDitEd Sbt€s}

rws' "..." 
6""sEp'(a4.'io thec;t;d 0llrouage

riffLy *trtv oti,siJti'0,t uiftA s@s t'd l' td't$:eq3}l
acdvirie* wirtr.thENAsP) mrv not'dvcrtisc *-qf. ffi :31s[f *s:ffiilftff',lffi

t *"*ong ndatutrlnlPs with Ner Cticnb Rc*dent in tro unitcd $qtcs

securirres scrvtostprodmts I'IBs AG nav nd *l$t g$Hgffi:f*ffi#HffiT$X
ffiffiffiffitr#H ffiH,H i;;. ffi*a;, F*.* rrus fr pust.*{ry drarr does not
conrdc sei'rities clien*-in thc unitcat s.* t*riGipr'r* *.il,'orr;i, "tcJ"g 4o intetni or penonal

Yieits.

Bilkrtrg scr'ices/product* To rvoid poesibrc violations of stde rav aDd/oi to avoid'e$abrishing'ard maintrining

;p#ih"#'inreUiit* Sae.,'ttBS lA should insre that .

j No marlceting or advertising activo argdcd io u's' persors takesplace in 6e unitd statcs; 
'

r .l{o solicibtion of account opening bkx ptace in tre Unitcd Statcs;

r No cold calting or prospecting into tre United Stares takes place;

acdyfie* wittr.IhENASD) msy not'dv€rtise s€ctr|uEs ttrrvtrm "' t'--rln-rl 
gqt ilfofinadoh riiating o oe.

Ao.win oot advertise;i;il frt.ie scwices with'ne&rial g"TgF

imagp oftIBS'AG and'$ biand in $teU'S'

.er*t* UB.S fG rnay not organize, abeut a1 opinion ftom.l4a! bveng tr the U''S.' 
'

Permanent Subcommittee on Investipations

EXHIBIT #85
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No negothting or conctrding of contarts takes place in theunited sates;

No carrying or trarsoriting otcash o, o+T vzluables of wh*ver mftrE out of the united sbbs takes

placcl The raure apptio to-*tiwty organizing tofr'il*t* t dcmpting'b circumvent this prohibition

, I,BS AG may pmvidc product d scrvico inforaarioh srbls to the poins mcntioned in section 5 bebtr'

oUBsAGmaycerdfrsipdiDes,tsansrEitaccotuttdoqpantation'uidcohductrcta'ildministaive

; Mrhtaining Relaiionshrp with clients Rrsident in tbe united st8t8

securides services/products uBS AG may not mairilain retationsbips {ot rffir services or products wittt

crieffi r'siiletrt h tie unired sld.c -rJr#;#*dil ;"""ault"a wi6ro'r sre rse of u-s- medns (agi''

telephone, rnail, e'oail advirtising s,". ##;';;;;i;#;;;r u-itta s?Es) and consis;x wisr

tbrough othermeans-
account documenbtion" or relatcd

Jtiii.tuti"t activity on behaliofUBs AG tatcs phce;

r Employees do nor cery on substantial.actiy#-13td location(s) white in sre united sbtes ihereby
-*tiUtiittiog 

* ofFce oiuraintainilg a.place of brsiness'

Outsiite the United stat€s. Soliciting an6.accepting banking brsiness from U'S' *iA*o t"ttile they are outside of

the Unitcd Shtes generally is not pmblenatia

ffi;; Utd ec u" ottulisbedinthis rcgail

Ban*ng senieedppduc'. tf uBs AG obtains -a uf. resue,{ client for banking services witho't violating the

*rfifi-, setforti in sec*ion3 above, it'ay service 6easo6t

oUBSAGmayprovidesElemerrb'accountfuforndiongrdransactionconfiroatio8!o$scll4proviM
it dogs so in aqidap yi& the terms #;td;;t* *d t *"tprittt wiih all apiPlititble ilcnd

acdvitY for cxistini clie'nts.

. - ! ' ' - ' : - ' : ' ' " '

Dieihbwitb rinenciat lnteruedlrrics *l oto r*o*ni'*fu,*tt:::::"$*vd! 
ctiens

;;il';;"D;"* uBs 4c ,oay no! aear bru tnarraar io'rc*tuaitio br.irrbi:r' npn4rivoe cligs

nito-cnr in 6e Unitcrl srrabs b mdlrs *t#;a;;#; "a"G---a 
Fd""!* eicrt for resisle*d

brokrdeaters urd US..licensad banlcs, p*"ifi-fiJiffi dhtqltffi;;-tv I;d titi't. Pdt'de'a'd

;t+tiltdt;lients of suil t'rofcraeakn ard banks

. Banrtng scnkis/prodBB. uBs.AG nay_ accapt rdfenars &_om_fi1anciar interircdiuies in"the united stale*

provftted'ru&cfoansist nmermdnies(Dd"ffi";itt;6.ugc;c, aij a" ttt*t*tym*€f uBs AG serviocs

i"a eoa't , and sii) *kc refcrrah o*y , il*,nooa. "rir* 
t"q,rJtil 

'I" 
dr.Iid wfib sucb intermediarie'

uBs A6 ln* "orryrJ 
ffitr'" ".uici*i 

sst forth in scaions 3 and 4 abovc-

6. ProdrctOfiering

PgI-oPB - 0000104



sccurifies products All'secudtiies fro$cts.orcrea to u's' ff[sons msst be colrylias wi& Y'S' 
laws' *hidt

een€rarty mearu trar trey s'rst.bc regidered #f*; ;#.'Tbr pt".u^" 
"r*i'nitio 

may b *empt fron

igisuaion ircertain confition are m€t'
*-.. L- 6A^e!ad tn nhtain a state lic€tlse o offrr ienOing Prod*|'-gg,ig--:L*

HJff mffi;9,T,ffi1"i:1"ft ffi ffi iffiiffi,*"fr#,::Xr
usry)mayappD' 

dhrted to clients in tho unied stafis$ €rrccpt b vcry lintibd

R,scalrc.h. u6s AG rtsode may nd be disihltcd Io cllc'Itrs ru ure vu-- -_-'

cintmgnces-

BBanking uBs AG has irrplmard spe*ific rcstictions for ebar*iug for u's' customers'

PSI-OPB - 000010s
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{ #uBs For hternal Use OnlY

t. Introduction

overyiew or u.s. Resuratory Framework:P. uT,-{-:3f:X.t tT|**:'iTtri
framgwortc concgmlng me telrulauurr L'r ,.'srr^"'v 

rsons in the United
. nnrnadinstitutbn tr,.t p"iuloo banking or secudties seMces to pe

states to be ticensed dffieroo i'1' t*i'"i ;*:|1gf$?'^trj [:r;* :.fn

I
I
I
I
I

\ /
V

o

1.2

1 .3

:$l,T.,hTiffi Hil:i':lilli'ffi '#G!;"'";i;g*y:nbnkittsandsruriaes
activitks (and among pl.*l*i' searrities;*uil.1 i"" investTenl.advice [irrludin$

discreti6nary asset managementl, brokeng., .ii-in;;;tnt tunOu)' As disarsed below' in

some c;$es the rutes retating to seqrrities *#;;;;;; restriclive than the rules applicable

to banking sewices.

u.5. Presence of uBS Global WM&BB: UBS AG has Several u'5' offices and affrliate+ eadr a

, u.s. Licensed office., ih.t ,r" licensed to pruia. tanking t"*t.o:.*'rities services' or

both in various u'5' states (such as UBS AG's ;;t*h ;ff'"t; in N-ew York'and UBS Frnancial

Services Inc). However, these licenses dry;;;;i* non-U's' offices or affil'ntes of U85 AG to

piouiO. bankng or securities services to U'S' residents' r

purpose of this Papen ln addition to'rs u.5. Licensed offices , uBs AG' trrough the

employees of its non-U.s. offices and attitiatesi"ileiffifoltS'l' is interested in servicing

u.5. residents, but onty te the exrent p.,rm.iuiiis i"1".'1i'lt::" complv with us' rules

and regutations may r$h#;;"ii.iirtir,.Ominisrative and aiminal sanctionsagainst

UBS AG and ig employees and could have a trUtt""tiif negative-inpact on UBS A6's

reputation in g," units=iJiJ. L."roi^gty,;iluti non-uls. omr.t and affiliates must

condwt their UuSnssilth ui-resiUens fi #;;ft*tt *ttt the rules and limitations set

forth in this CountrY PaPer'

lTris paper is intendecl tor use Dy (r, anv ""t 
'';"d;;;, 

i..tffig'but not limited to Traveling

et'm'n:S,lJl?f;ililJl'l'lliY'1ff.*;;*:::i:*imtll*S,fficen' ard (ii) any uts) tmppyee wrru rto) " 
,#;;;k-,ign th. certificatior,r rnentioned in

;p..t t" sircfr ugi Employees' All staff conce
iJion Lt:1. to confirm compliance with this Country Paper'

1.4 Definitions

1 .4.1 UES AG or UBS: Unles stated otherwise, references-to 
'UBS AG" or 'UBs' refer to offtces

oraffiliatesotugsAebcatedoutsideoftheUnitedStates'

1.4,2 UBS Employee: Any employee or officer of a non-U.S. office or affi|iate of UBS.

1.4.3 Traveling Officer: Any UBS Employee who travels to the.United States and mee8 wih a

person resident in the United s,.*;; it #ti tn ttitti"g or prospective c{ient of UBs'

'iff 
$ffir*l*'#rn,:*S"ffi"u,qigq:*fgfF.$i#,$,Jlifffi#-'



#uBs

1.4.4

Forffienduse OnlY

communication concerning seqrrities Services or Products: Any communication to

facil'ltate, induce or a$empt to induce.a securities transaction or any communicatiOn

concerning the advisability of purdrasing o, ,.fi;g ;'G"mi t*rity or securities in general'

More tnformalion: Questions conceming this paper or the obligations and limitations

Franz Zimmermann, Legal, Global WM&BB

Thomas christen, US Competence Center' Global WM&BB

!

I
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Principles

to tle United States: UBS
existing and proPective
Country PaPer ire met

Tnvels must be kePtto a minimum'

Eadr Travelirg officer must be properly trained on the rules set forth in this country Paper

before traveling.

z..l.l Eaclr Traveling officer must confirm compliance with the rstrictions set forth in &'s country

raper bY signing a sprific certification'

2.1.4 Before each tip to the United States, a Traveting Offlcqr must obtain specific approval from his

or her supervisor supported Uy zuU,ni"lon oi a itto"t plan.listing those events the Traveling

officer intends to attend. .no 6*iit"g *J pr"ri"ctive cliens the Traveling offrcer

intends to meet

2.1.5 After returning from eactr tip to $e United States' a Trweling Officer must report to his or

her supervisoraboutallevents.uunoJino allexisting rno p1*p*aiu. dieng visited' and to

confirm thrt;;;;-J;."r"p6.a wig.. the provisions of this country Paper'

uBS Astivities outside of the united States: The restrictiom set forth in this country Paper

generally do not appty io communications or Jealings be-tween UBS.and an existing or

i[rp*i* ai.nt 
"inlf.inut 

Jient is tocated outside of the United States'

, 1

2.1.2

z.z

2.3

2.3.1

73.2

2.4

ge in anY

thatwould result in Ugi 
"stab[sh,ing 

a place of busines in the United States'

A Traveling Officer must not cirry on substantiat actMties at qny fi1ed bcation in the Uniled

States thereby establistiirn?1n-btn.. or maintaining a place of business:

An existing or prospective d'ent should not be able to predict oranlicipate when or where a'

Trareling Officer will be ; the United States *ttf*'t having made a spcific appointment'

No€ommunicationsConcerningsecrrritiesServicesorProductsviaU.S..|urisdictional
Means

2.4.1 A UBS Employee may not communicate concaning t"qrytt services or productswith a

petson resiOJnt in ne UniteO Soro'il* t"d't ;;*.is in the United States- th's includes

visits at a u.5. address and.or*uni.rtilily ;;it tdephone, e'mail' facsimile' telex or

otherwise to the United states'

2.4.2 A client relationship for a u.5. resident with securities holdinqs must either o be subirt to a

suidly 
"ntor.t-relinJ 

*aif poficy or 0i) have ' to"oponalnit address outside the United

States.

2.4.3 Any client request to recetve.mail relating to a securities account at a u's' tgdt:s9$ffi$6oozzr
receive information conceming ,..uriti"ir"*ices or products in the united StatE

denied.
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7.4.4 While in the united S€tes a Trareling officer must not discr.rs securities sewices or products

wifi a dienl

2.4.5 While in the United States, a Trarreling Officer mustlql hand out to the client any dmtrment

that retates'to the client's securities holdings'

2.4.6 While in the United States, a Traveling Offrcer must not.distribute tq cdlect frorn' or discuss

with an existing o.prrp.aiu. client'anicontr.a. Uto.f,ure or other docurnent that relates to

securities services or ProducB

2.4.7 A UBS Employee, induding a Traveting Officer, must respond to a U'5' resident dienfs

inquides concaning secudties servio.i t ptoOicts tlta! if. the dient wishes to discuss these

matters, he or she irust do so when ouUide the United States'

2.5 No Solicitations in rhe united States: A UBS Employee must abstain from any activity tfut

could be construed as soliciting *rrtt'[r oiuanfin'g busines from persons located in the

united states. In th;is regard, tfre following general restrictions apply'

2.5.1 Advertising: UBS may'not advertise UBS's banking and securities services in the United States

other than with materials that p*ri. g.*iii into-rmation relating to the image of uBS and iE

brand in the United States. SrO ttLiiit *V not include information about any specific

service or product offered by UBS #;;t il indude refeiences to banking, or securities

products or serviceS. Legal must tppt*.ln advertisement before it may be distributed in the

United States.

2.5.2 Events: A Traveling Officer may onty organize or partlcipate in an event in the United States

after receMng specific approvaltotthittu*tfrom t-egit' env sudt errent organiad by UBS'

its usdfices or affiliates, or third prJ"trurt be limited to discussing ge-n-eral information

about UBS or banking services. Underno cirotmstancet may a lravellg 
Officer solicit banking

2.5-3 Dealing with Financial Intermediaries in the United States: Any contractual anangement

with a u.5. based Financialrnt"-eoi.ry rurt u. approved in advance by Legal' 985 may not

. enter into any anangement witn otirei uel-unie bl mitO partiel(e'o; finfers,-l]lancial 
'

lntermediario *tt"r6*, bcated) #d1;!y d.iign.d to reier U'S' resident personsto UBS'

2.5.4 Cold C-alls: A UBS Employee may not make cold calls to any person located in the United

States.

2.5.5 Dissibuting Account Opening Documentst 
'

2-5.5.1 No person may distribUte COntractual docurnentation relating to securities services or products

to any person located in the United States'

?-5.5.2 No person may distribute account opening docuqPl as described in section 4'3-1 belout

unless the Oo.Lrem is expresly requested by a client or prosprtive client'

2.6 Accepting or Facilitating Transfers of Assets

2.6.1 A Traveling Officer must not Uansport cash, bills, check, securities or any other valuables into'

out of or within the United States on behati of an existing or prospective client'
PSr;oPB - 0Pe00272

2.6.2 A Traveling Offrcer or other UBS Employee B,silqloth:y^. organize such t?aj

any other step to attempt to circumvent this prohibition through other means 
q .
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2.7

2.8

EreartirE ContracB: ATnveling Officer may notexecute any contract on behalf sf UBs

while in fre United States

Emoigencies:

//.emeryency 
calls regarding any urgent matter.

Z.g'/ Adherene to Laru A UBS Ernployee may not take any step that would asist any pason to

," violate or sade any applioble law
/' violate or snde any applicabE law-

./ ,.r., A UBS Employee must not give any advice to prospective or existing clients on hoar to evade

taxes or circu,invent anyEfter reletrant rsg.ictions applicable to fiem'

2.10
t

I

Adherence to Relevant UBS Directives and Procedures: ln additon to the limitatbns

discussed above, afl OFniielationrhips remain subirt to atl relevant regulations 1et-fortft in

more detail by pertinent directives, policies andprocedures' In partiorlar' client relatiorships

are subject to:

10.1 Relwant AMVK1C arid related requirements which apply to the respective booking center'

.10-Z All investment profiling and similar reguirements relating to the producE and services the

client wishes to receive.

11 Product-Specific lssues

2.11.1 Seanrities products. All persom offering securities to U5' persons must cornply with U'S'

tavrrs which senerally mears that the securitl"sotter"U rytt F t - lyf :l*.l}!;*'rc'w) wr 'ru r vs' ls' s'rt " ' 
lt from registration if certain conditions are met.

purchase of securities may hwrever be exempt trom regsrrarrcr|1:: 
- --.r*rr---co hjr(i(

Z-11.2 Lending producb. lt may be necessary to obtain a state license to offer lending products'

depending on tfre purpose, .tount, ini.t tt rate and borower of the product' Legalwill

directthe #;*riiiil&l;;ilfier6 guidance or on a casebv{ase basis'

2.11.3 Research. uBS researdr may not be distributed to clients in tlre united Statei, except in very

Iimited circumstances. Approal trtt U. obtained from Legal before distributing any UBS

research to a U.S. resident

2-'11.4 E-Bankiqg. UBS has implemented specific restrictions for e-tanking for.U'S' customers'

PSr-oPB - 0000273
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5. sewicing Existing clients located in the united States

/ . . --r.. - -ri^-+ ^f I tQq atl nf thp

sooeral Resfictions Wrth respect to a U'5' t*ldt{YP it tl"tdy t tti'

permissiUte Activities: tf UBS AG has obtained a U.S' resident dient for banking senices

(e.g., the client is ,.quir.O onln u,*litittO Utti$' UBs empbyees may gke ?lgTiyt
with respect toa Uanrin'g-
SCD4EEL

3.2.1 A UBS Ernp@ee may provide statements, accoult infonnation and Uansactron confirmatiors

to the client in the United States, p#O.if 11l tucir documents retate orily 1o banking services

and not to Securities services t, Oroiu.iit tJt,O ry UBS E;bvee OetVers ttre documents in

accordance with the terms agreed by the dient and in compnlnie with all applicable internal

procedures.

3.2.2. A UBS Employee may prol{de banking.services and product information subject to the product

restrictions discused in section Z'11 above'

3.2.3 While in the United States, a Traveling Officer rn+ c-ertifl signatures' transmit (updated)

account doo.rrnentation ,nA .onOrA'rJf.iJ'r#"m,i*iOW for existing dienB so long

as iudr 
".,niti;;"t " 

q!.to banking services or products'

3.3 Activities with Existins securities itient 11?"v-11e-Ttill*?H'iF H:i'nHk

discretionary mandate) but indicate that any

of the unircd States.

o
PSI-OPB - 0000274
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4. Establifhing Relationships with Nerm Clients in the United

Stales fProspecting')

No Active ProsPecting-PrinciPle

uBS will abstain frorn arry active prospecting of any u5. based Peqons. Furtter, a uBS Employee

must adhere to all of the restrictions set forth in-S,i.tlo"ilUo,i when communicating or dealing

with a ProsPectiw dienl

4.2 permissible Activities: Traveting Offices and other UBS staff may however

4.2.1 Contact prospecb who have artkulated an interest for banking services and are referred by

ecisting clientr or U.S. Licensed Orffices '

4-2.2 Talk to prospects who have shown an interest for banking services about their personal

4.2.3 Under no cirarmstances may a uBS Employee who communicates with a prospective dient

conceming banking products ot r"i.["iimmunicate with that prospdctive dient conceming

securities services or Products.

4.3 Account gpening Process: lf a Traveling Officer lee'S wi'rh a prospective client (as described

in Section 4.2 above) and the prorp..firJUient asks to open a ban*ng accountwith UBS' the

following process should be followed'

4.3.1 A Traveling Officer may distribute to an unsolicited banking services prospectthe standard UBS

account op.ning l;umentation it,ftt 
"itan

*iifr tn" prospect whEn he or she is ou6ide of the United StaJes'

4.3.2 An unsolicited h4king services pro.spect may execute the standard UBS account openini

i"ar#"ilr" in the united states. However, the prospective client must retrm the forms to

the appropriate UBS booking center by rnail'

4.3.3 Traveling Officen may not be dhecdy involved in the execution of the account opening

dmumentatbn while in the united it i* or in the mailing of the documentation frorn $e

firpeaive client to the bmking center oubide of the United States'

4.3.4 Further guidance with regard to the corect completion o! contractual fonns (dient details'

signatures, locations, dates).rn Ut tornAln t..tiion 2'l"t of the Compliance & Legal Manual'

4.3.5 Account openings generatly will not occur by means of correspondence (r'e' no account

opening documlntation islent to the United States)'

PSI-oPB - 0000275
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ilorember 4 2[{l2

Dear dient

flom our reerrt rr€ttiliotls lr,E understard fiut you ale €Dncenled fiat UBs' sb|l€e on keeping

ib U_S. slstofliss, 
",Arr,#;';;Oy 

rnn l"t t m'"y traE Oanged especially as a resuh of $e

acquisifisr ol PahE W€bber-We are-untnrg 1o Gasstlre you that icrur fear is uni'stified ard wistt

ffift; ;t tonne or m *iil "frju'E t@ctot dt &rt data can rpt pd'v be

omprsnidupsr

-n'ejt|athsofq$isrErdatawithaUBsunitAffiifiate.|ootedabroadwithoutcfffcient
custor'ef onse't-"rufr;;idarirt *ryns gnuru seoecy prods'orutd epces the

bank emdq .te -t*"ffi;;oin*rd tanai-t' nntrer' t're *orld l&e o qderscorc

;;;" 5i;,*'i;"t ''t u' 'i .t*l i ir"ts eir.cv tar,r' $dR face sanctions ry hs swiss

regr.dato. tre Swis Fed,#.d"69 Cffiffi,'n tt'x*t can 
"nu.n 

t up o tle retaation of

ir.z G#i a".tq, d ?ee$H*rg#Sb$ffi;+ffiffi Iiffi ffi
lour Swis banking.et

lJigrffd#trs,,"**tm*Y,r:ffiJ$Hffi ftffi #
assers booked 

"U..4 
*iE"i5fr'*i,td f,.l; G"bnas a qrccesnti td record of

dt"lh"gili- er.tt atBiiPts"

- As FU are anarc of. UBS (a a[ drer rnai-or Swll UaliS] hr a*ed for and *bined the status- 
;Ja:'Edffi#;!.'i,"d' ui t - r"q r!:F Q reotune tullv respects dEnt

confidorria[ty as 
"*;:lffiG;"rry 

itUd'-C-o US' 6x airt]uities based on t'"
. prwidon qf a uEjq0lt';fr;td-; 6,5|;er d;6e rEt to sorte sudr a fsrn the dhnt is

, baned from rrr,r.our,ef," tGliniq* urt un+rro Erorrstances wiil hrslheridentjty be a

revealeu, comqrnntv, ff'; #;'pr|a; 
"iut 

is Q osg"tons doeg nst qeate $e ti* I

it'at hb/her kkntitv u" I'i"iitiilir;;ffi;idtt 
'e x' ---=---. '- 

J'

Sinerely,
ullAG

Permanent Subcommittee on Iavestisations
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20M to 17 milFon In zutJD''YY€ rr='' * *-l";in;our 
RoAto 100 bp'

ffin*"to G implemented to keep uP anct

Our ambitions:

100 RoA
60 NNM Per_Cl^.. ,^ 

'

100% Satisfied Cl'tents
100% UBP

rnrhechineseHoroscope,200T'snlrj^"jff t'h[HT#HHi3Tffi=#.#j.Ytl#"Sh]ffitn rhe chinese Horoscope, 2007 
's gle VgSr of tre Pi9' tn rnany qr-'ures'the ptg"ts ? "'v:'il;n;'q"tpglslf,yvort ano

soodtohavebit"y#ifri..1g.!g[liT##g;3i;*m"rff''ffii'f.Hm;'=ndrpo'i"souriocusotffit:T':tr?ilff,,ffiifit1+ fitf F t:-tdsto ir'fus* success rs Ere resu,- - ''-'1;.'t 'undrpu*i*g our iocus on

iass'on. we !av.9io P{ ":5i11l=ib 
u d=H; "il"t" 

ri"n can find usl rhatwe can

[oi pti.tm"" f-otthi. year, wttici are:

;" ;;;r"*r**r don'r ryrfre effaordinary, but do the ordinary in an exfraordinary wav!

Our Senior Managers and otx DeskHeds must CREATE

Togeftrer as a team I am convincedwewrlt succed!

. Wtth bestwistres forthe NewYear'

' 
Martin Liecftt



R*,€[rdl carpaen BU Americas +
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Fts lunedces lnternaiooal Netts : Moriday' 2 Ju# 2oOB ' i 4Ci

Referat Campelgn BU An:ericas

Dear Colleagues'

H:-tJ,rvf"r?ttl;sf, Hf ruH^qfiif; ff ?ff isFfr H#*"*
i,Hr=tTjffi i*x""#:l"t*:,t*ryrury5;19i;93"'
il;'tronrieni' *e are wJrposttioned to provide our cr,'r r.o -'' ' -'-- 

" '

their frnanciaFneeds' -.

Net New Moriey's, as yotl knoil' a r<gy g.prneni for oui SudcessJtfo means that we

JI n"* to work lrard'J?.d.Ha; tr* JH5;#ffi ;ffi,ffi 
'*:,fr 

H! :,i$f,J1'ffistr#"ffi";ffi"' "ug$=:,sr,r,
ffi;".,di *g4i as l-sdd, hdp::-l?ffiff""# rj]#r,ffiF"i""t" tsank and the

mi:[*,*t'#;&,H4ffi ffiffi:] ill" bjid,'t,u,*n=-aio t'" P roduct
soeciafi sts. tnuuudui-oi L*" i*ti"ti""J 

'iJi#; 
ilthp suecei's o{ the lntegnereo

;ffi#-r;Jiftii:66: g'iG ottiiial.forrrrsucq6"'' 
-

,n"***UAgreement'*hiq.*"'h.?L?-beenelabor€qngs'ilgst"previousweeks'rrasueen*g*{q8JilHffi wLet*ffi1ff #itHx'lu*gm"
;*F#l':flil3tr3{ffffiffffi?

I

i

I

I

HffitrJ"ilil;ii; "ft',t 
and qgmtnent, lwouro rmq L.,'H#'r0bb,.tu_'

ea'*,inJactrc"'"'iiJi"n;h'-+i""e:?TLH?:t5:fl#"ffi m;Irlj**'
ffi"*H'ffi HJ"eJ'[Til&1ff ii'"1,n"*ru":reffi Hm'J,*
(incrudrnsalReporiFi]g5iAl11r:51g:*m'ilnff"nffi ;w*rbe(inclgdrns_allR?q Si* 

in t-drn Affierra; 
il;-ffii"a1dl we-award willbe

i unique'brand year in UBS' h'slory' e&tl I

trJdtni."a'with tre UBS logo'
irve ae wefi

*s*ffi#[t
ilffi*H*'i'nrys ff*ffiH-f;'"'i*es;;J 

-* alreadY looking forward to e

goal!

Martin Uecttti

Permanent Subcommittee on-Investigations
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. Wf*te dial with luminous hands End
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. Stainless steelcase'
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Case Stud.ies Cross-Border Workshpp NAM

Please go through each case. Put yourself into the concrete situbtion as it occurs in real
life.
Do not tackle the case with the perspective of what you think that Legal, Compliance, ff
or Security Risk wants to hear.
Compare your behaviours with the ones of your colleagues in the group.
ldentify and note questions you want to raise in the plenary session.

Caqe 1

Durin! yourtrip to the USA/Canada, where you wish to visit various clients, you are stopped at the
border by the customs authority or during your stay by the police and confronted with the following
questions:

. purpose of your visit
o !out'profession
. people you are going to visit
r content of your baggage incl. notebook, cell phone, PDA (SMS, MMS, digital photographing) or

Blackberry

Question 1: How do you react? How do you prepare for such a potential confrontation?
How did you fill out your immigration form?

You get a strange feeling about the way the wy ihe ques$ons are asked..You remember thal with the
intention to avoid having to carry those documents with you, you had sent an envelope with some of
the sensitive account related data to your hotel (alternatively: i friend in the respective country whom
you know very well; a family member; a local busines contact).

Question 2: How do you handte sensitive documents you want to use during your visit
(such as account statements and similar documents) when planning a trip to

' the USA/Canada?

CaSe 2

During the discusion with a rcry interesting prospect in ine USLlCanada he/she indicates that hdshe
has a substantial amount of money to transfer from hiyher home country to your bank. The prospect
queries whether the bank can assist him/her in this respect. He6he mentions in the same token that
Bank X\.Z had offered him/trer very concrete seMces for hiyher assistance.

Question: How do you react? Would it make a d!fference if the person was a long
standing client of the bank?

Case 3

During a trip to the U5A/Canada you intend to meet dient X. He recently gave you a telephone call and
asked you to bring his latest account statements with you at your next visit. He also mentioned that he
would like to hand over to you a number of written trading orders and to discus them at the proposed
rneeting. Finally, he refers to the telephone conversation you had with him some weeks ago regarding
the advantages of a PM mandate and he asked you to also bring along the necessary documents for the
conclusion of a PM contracl

Permanent Subcommittee on Investisations

EXIIIBIT #92



Due to a conflict of dates you are not able to travel. As you do not want to disappoint your clienf you
consider making a call to the local UBS branch/subsidiary (where you know one of the officers very well)
and ask an officer to meet your client and to satisfy his requests on your behalf.

Question 1: What do you think of this idea?

Question 2: Generatly speaking, to what extent and in which activities can your
colfeague of the local branch/subsidiary be of assistance? Please go through
concrete situations as they occur in your daily work.

Case 4

After passing the immigration desk during your trip to the USA/Canada, you are intercepted by the
authorities. By checking your Palm, they find all your client meetings. Fortunately you stored only very
short remarks of the different meetings and no names.

$ yo, spend around one week in the same hotel, the longer you stay there. the more you get the
feeling of being observed. Sometimes you even doubt if all ol the hotet employees are working for the
hotel. A lot of client meetings are held in your suite of the hotel.

One morning your are intercepted by an FBI-agent. He looks for some information about one of your
clients and explains to you, that your client is involved in illegal activities.

Question 1: What would you do in such a situation?

Question 2: What are the signs indicating that something is going on?

Case 5

As you had a lot of documents to take with you to your trip to the USA/Canada, the carry on luggage
was very heavy and you decided to put your notebook in the checked luggage. When aniving at your
destination, you realise that your notebook is missing. You are not sure,-whether you had a separate
excel-file with a client summary still on your notebook.

Question 1: What would you do in such a situation?

Later on, when arriving at the hotel, you are contacted by an anonymous caller. He pretends having
found your notebook at the airport and offers you a deal: He sends you the notebook if you pay him an
amount of USD 100'000. Your notebook is equipped with the latest security features (encryption, token
based authentication).

Question 2: Your reaction

!
I

:
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r Bo98 ztt*l
Tel.r41-'L{a234 11 11

Memorandum

15 November 2007

frorn

cuHed loternal lllemq

Changes in busineEs modelfor U'S' private clienls

Dear Colleagues

Aspartofourongoingeffortslobetterserveourc|ierrtsandtostreamlineandsirnp|ifyourbusiness
in cornptiancs with appr-JiL ir* 

""a 
,"g"lrti;;;, ;;nave oecioeo.to realign the business model

for U.S. clientE by focusing ouf rssource, on o,-' 'illtth *'n'g"'nent operat'ons based in lhe United

statBs (.u.s. unirs-).nories s"t. rin"nciariovissrs inZuricn fuBs sFA")' our U's' units

provide a complere set oGpnisticared ry"],h;;r;;"i*t 
slytes.to private clients' UBS SFA is

an sE'-registered in"rlirn*i"ouiro, .nd srril,:r;uraiea ennv$,at offers investment prograrns in

tho Qwicc trac,itlon. trained private bankers 
"JtioJ**-il 

n'd"t"tt*

ffi5,iru:5Hr:ffi'::ffiin.il.ffii;r"s siil" ioos *" a runher irnportant step in $rat
Drocess. uBs sFA has proved to be very:yT;r;f"l ;iJcfients have respondsd vsry positivelv'

Uas 
"so 

has provided limited servicos toU.'s:';-';:^:tl.:::* chose to maintain asssts with

s Worked to better

;;a Ae, governed uy our established policies and procedures'

The changes ere efiecfue'rmmediately'

over the )ears we have periodicasv rgview{ these offerings in order to provide the best level o{

service ho our ctienls in compliance with applica#l;;;t; regulations' As part of these periodic

revievrrs, we hav6 recogn.zed for some trme urJt t elrrent business stsucture is cornplex and could

benefitfrom Ueing simpftfled and s6eamlin.d. G5i;,; decided to accelerale the consolidat'lon of

our of{erings to U's' dil; ; ttt;;e two ptauotms' U'5' uniF and UBs sFA'

We decided 1s furlhsr reBtign the overall strueture and servicE model for U'S' clienb br

. lncreasing our focus on *t" U'S' units tJ;il';FA ui permitting nev\t account opening for

iecuritles related sarvice only wisrin those units:

r Discontinuing 
"f*ni"fttionsf 

ips with assels belovCHF 50'000;

. parmitting new accDunt openings ro, uanrin'gl-eJi""t onrv with a minimum asset size of cHF

250,000; and
. Serv'ning clients only in their respecfrve booking canter'

v)
t

t
L

L.'

€
5

ilil"*ot Sub.otrnittt" oo lo"otinntioot

EXIrrBrr #9!
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Funher lnforma$on and instructions willfollow in the course of the ongoing implementation of the

new business model.

Christen 1923-44753 |

center prior b answering their ques$ons'

R::'J1flXtftainnan and cEo Globarwearth Manasemenr & Business Bankins

UBS AG

9dl T9:TI S66Z-BB-S3J



t1 

lnlrnd ur only

up

TALKiNGPoINTsFoRINF0RMINGU.S.PRIVATECLIENTSWITH
SECURITTES HOLDINGS esOU;iiE XTET"IGNMENT OF OURBUSTNESS

MODEL PLUS Q&A

cA: Pleasa permit me to explain the important changs that uBS 635 dssided to maka to the privato

banking relationships with our U'S' clients'

o As pBrt of our ongoing efro|1s to bBttBr seNe our cliants and to Strgtfiline and simplify our business'

wE have decided to realign the ssrvices *;-;';6 g.S' cJients by foarsing our resourDss on our

waalth managernant operafnns basea i" tttJ'tfrtJo dtttes fUS' unirs') and UBS Swiss Frnansial

AdviserE ('SFA-) ilt?irh. Our.U.S, *its ;;"idta cornpleia set of soptristicated waalth

manasem6 nt r""l#i; ;;;J;"t'' sff ;;IE{4ope investment advissr and swiss

regulated entlty grat sffsrs investment pt.g;;= 
'* ittl*t!; f-Oition' trained private bqnkers and

experrise in groba't-invasimenr oiversificad;:'il;;;;;iJ if:_t3_"*,ore 
tha servic€s available

thrurgh tr,e u.s. ,rit ? irn, peasa rrt #1nl" and I will have a regresanlative ot thqse

busingsses contacl You-

.BecauseofourincrgasedfocusonservicingourUS'cl ientsthroughthernent ionedunits,w6
are making some modifcations to orr 

";;U""g;ervice 
model.SPeiifically' 

'f yo! woulct like to

remain wio., UBS and do not choosa to ir"*'ilt Vour relationship io out U'S' irni* or SFA' we will

not be able to opsn new securities tt*';fi;,;; gt:n'Y ?q"t 
U'S' client' client advisors'

including myse$. wiil no tongar u" rraudinffiio.r:t :yr::hnd 
to meel you, and you will onlv

be senriced in your booking center ro"rtloi here in switzerland' Moreovar, jn accordance wilh

v ;*f;n,*"n:ff-:i'$13:*';;""trff;i**::*lsJ'3!:!'#iifr[!5:;ff:i"
uBS. any comrnunication betuegn *.'inrrrJing tetaphone. e'mail, fax, and vrniren

corraspondenCe that Involves yuur 
".t 

ritir, ,Lount must€cdrr when )oU are outslde the

unired sratoE (which is subiect to 
"*#iliii.1.fr.rbre;-o_cLlENT 

ABVTSERS: THls

STATEMENT iS SUS.JECT TO THE df;;;il'E EXceprpt't As PERANSWER 5

we should amphasize that ws witl not be able to execute lour securities instructlons if we are nol

satisfied that you are outside the U'S' when giving such ordars'

B. Questions and fuiswere

Q l . ! / t ' ha tdo lnsed todo to t l ans fa rmyaEse ts to theU.S .un l t so rsFA?

A.lw|t lhavearepresanlativeofU.S.units/SFA@nt,aclyoutoexP|ainthsservicestheyotfer
and the account opening process. Please .#il;i [;'u's' irnirs and SFA provide Forrn 1099 tax

;;;iil;;M"""?*o i;n require that vou supplv a W-e form'

Q2.what i f ldonotwantu.s . tExrepor t ingsary icesor losupplyaw€?

ThenyoumayretainyourcurfantaccountsubiecttothemodilrationsIjustdescribed.
1
I
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Q3. ts thsre any othsr oPtion for ma at UBS?

A I am afreid not. Atthough we very much wsuH tike to retain your businass' if none of thase

cho'rcas is satisfactory to iou, ie will foilbw your instruction to lransJef )our-assets.to another

instirution if that ls wnalylutaiOe to Oo. Aitf'orgn ws may ?"c.4 simple instructons from the

United States to trarsfer custodv of vou, =**iG, i'e' v* oo n9:!ltl"3::P-"-fl Y*Y 
securities

hotdngs or pail of ir uui ro fa-nsiof tiln is 
"ntirffi 

anr*r rr*19n, ptease note that, in
a*arr{rnac with c.cfahtished onticies. anv tnstnict'lons to sell your securities holdings (e\rgn as paft d

More generatly, as I have mentioned, atl instructions about selling, buying' redeemhg'.exchanging

or otherwise engaging insecurities bansactions must be given when you are outside the United

States, wtrich is. of @ursa, subjecl to verilcadon

Q4, [f I decido to keep my 6xisting account' how will I comrnunicate wlth you?

A. You rnay v'sit r.rs in Switzertand. otharwise you can only communicate wilh us when )Nou arB

outside the United Statee. Thesa requiremenb appiy to phone, e-mail, fa4 and conespondonce'

For exampla:

lf you Contact r.rs by felephons, wB will need. to be able to verify that your call originated from outside

the United Siates or r"li,"it tfrat you provtd" u n*-U.S' Phole number and return lour call' ln

either case, we will ask you lo telius from whars you are calting'

lf yoU contact us bywritten correspondence, we will need clear ovidence (such as a postmarks

indlcating that the po,int of maiting occurred orGiJt tha U'S-).-and we will continue to retain ytur mail

orsend iny outbound corresponlence only to a non-U'S' mailing address'

lf you Fntact us by facsimils, we will need to be able to verify tha.t lour fax transm'ssion or(Tinated

from outside the United Stales or requestlhaftu piouiOe a iron-U'S' phone number through which

fax comrnunications rnaY be made.

a transfer) must be given when you are outsida

lf lou contact us by efiail. we will raquest that l,Du provide a non-u.S. phone number and respond

via a telephone convarsation.

y that any such contactwe have with you

occurs 
-only 

when you ars outside he United Siates'

QSa, lf I keep my exlsting account' may you n.rlvife me with Information about

my securitiei hoioingr w-hen I arn in the unitod st*tes?

A. W[fr one limited exception, the answer is'no'. DUring this eonversation' I may tell you the

aggregate valuation of yoUr swurities Por{olb and dessribe ihe weralt performance of your entire

portrotio in the aggregaie compared to a pasttlme period. .t ryltryj,jrowever, 
after this conversation

be able to have any further conversatloni 
"Uouf 

ff,ise subjecG nor may I discuss thg.n3rfgrmance of

particular ssclttities products andtor the allocaiors of securities producE in your porfofo (neither

currently nor historically) wtrile you are in ttre tjniteA Shtss' So this is a on+time exception'

QSb. lf I keep my exieting securities account vvith UBS' may I contact you from

the Unlted Statei to chanle my investment profile?

A. No. Unfortunately, this type of commun'rcation may only be made when ),ou are oubide the

United States. Again, *,,i *1 ftJu. to verify that you are ou6ide the United gtates'

Q6. May I communicate with you from the unlted states about banking

products?

A. we may discuss banking producls and servicos, induding cash daposiF' precious metats'

eredit and debit cards, foans, and safe dePoslls 
z
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aT. l l tayIset |mysecur i t ieBandp|acethaproceedswithyouinacash
account? lf not'whY not?

A. As I mentioned before, for rassons d client serv'ee and business-".3f9:::*,3 YF'*f;;-"nff JffiiiEd5.ff i*"li;Hff d;;i'q;ly::i:'::q::,T^'il':?""_::#i?,""::r:"i"
fii,Il"Tl#;'iill*"LiJJ'.'ir il j"[ffi; ii6b" ; onti9nj3r.l91.P.l"^':":':.P,lL31li1l;
you may instruct ut to ieI6;'#uild; horoinli F t?ng ":.:f1.1':::P:,':Jt::*T,fi"",Juishould underscore that, even if you only

have a cash accountwi@ to meetwith you at

funds.

Q8. You mentionad "business considerations" and "streamlining and

simplifying." YVhat on earth are you tatking about?

A By concantrating lhe u.s. private cliEnt business in our u.s. uniu snd sFA, we are able to

increase operational and management efiiciency. anct focus 9n 9e services and Product delivery

modals that we believe should hoH rne most long-tenn promise for our private client segrnents'

Q9, lYhy did you decide to make this change now?

A. Th'rs is a continuation of the evolution of our offsings to US. private clients. since UBS

acquhed PaineWebbef in the United States and formed SFA in Switrerland' U'S' clients have

ie$ondeO very positively to tha investme6t opporhrnities and-service models they offer' We believs

now is the right point lntime to accelerate the Jonsolidatlon of our offerings to US clients on these

platforms.

Q10- Are you doing this ln resFon8e to pressure, especially from u.s'

authorities?

A. These changes are the result of the periodic revieW of our business and our continuing

effortsoofferexcellentseMceineompliancewithappthablelegalandregu|atoryrequiremenls.

Q 10a, Are you respectively uBs aubject of an investlgation qf us

UBS has to keep specifics about its regulatory interactions confidential' We are

trerefore not in a position to answer your question'

Q fOb. Am I expqsed because ofthe mqst recent events?

As you will appreciate, uBS is barnd by stricl client confidentiality Provisions the bank

wil, of course. a6iOe nV. if,"y *n only'belifted undar strict conditions as per applicable

law.

all. lf I deeide to transfer my assots to sFA witl $wiss client confidentiatity Btill

apply?

A. An sFA representative wOuld be the bast person to ansrer lhat guestion'-bul my. ..
understanding is that frffi6 ilitnt"rt*ti"n would be reported to the tRS and potentially

availabte to the SEC, lt othenrvise gene*lly woufJ Ul *u"rsb Uy S*iss linancial privacy protections'

o12. lf I decide to koep my axisting aceount, will you as my client adviser

continue to service it?

A. I will rsmain in rny current Posilion for at laast the near term' After that point' I might consider

other opportunities within the bank, induding working {or SFA, where I could continus to manage

your assets, 
3
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413. What Lre you gotng to do? Are you going to leava UBS?

A. I wi1 remain ln my current position for at least lhe near term. After that point, I m'rght consider

othor opportunities withiri ne Uanti, inctuOlng working fot SFA, where I could continue to manage

your assets.

4
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UMTED STATES DISTRICT COURT

: SOUTTIERN DISTRICT OF FLORIDA
Case No. 08-CR-500 9-ZLOCH

UMTED STATES OF AMERICA

BRADLEY BIRKEI{FELD,

Defendant.

I

S.TATEMENT gF'FACTS

The United States Attorneys Office for the Southern District of Florida the United States
Departrnent of Jwtice, Ta>r Division, and the defendant, Bradley Birkenfeld (hereinafter referred
to as the "defendant Birkenfeld") and his counsel agree tla! had this case proceeded to bial, the
United States would have proven the following facts beyond a reasonable ioub! and that the
following facts are true and correct and are sufficient to support a plea of guilty:

The Oualified lntermediarv proeram

__ Beginning in 2000, the Intemal Revenue Services (*IR'S') sought to increase the
collection of tax rcvenues without raising tax rates. In fi.rtherarice of this mission, the IRS
estatlished the Qualified Intermediary.("Q.I.') Program. Pursuant to the Q.I. Program, foreign

, banks voluntarily entered into Quatified lntermediary agreements with theiRS p***t to which'th9se 
foreign banls agreed to idlntify and documeni*y customers who held U.S. invesrnents,

yhich were generally marketable securities and bonds, or received United States source income
into their off-shore accounts. In accordance with IRS requirements, foreign banks agreed to have
tleir customers fill out IRS Forms W-8BEN, which trqoit"a the beneficial owner of a bank
account to be identified on the form, or IRS Forms W-i, which required United States beneficial
owners of bank accounts to be identified,

Foreign ba*s firrther agreed to issue IRS Forms 1099 to United States customers for
United States source payments of dividends, interes! rents, royalties and other fixed or
determinable income paid into the United States sustomem' obshore bank accounts.
Alternatively, ifa elient refused to be identified under the Q.I. Agreemenf foreign banks agreed
tg witlrho]d and pay over a twenty-eight percent witbrholdini tax on U.S. sourcelayments and
then bar the client from holding U.S. invlstuents. In addition, the sales pro"odr, interest and



dividends earned on non-United States invesftnents, if the purchase or sale of the investnent was
made as a result of contact (in person, via email, telephoneor fax) with the U.S. client in the
Uniled States, were subject to the Form 1099 reporting requirements or twenty-eight percent
wittrholdiag. These bansactions are refered to under the Q.I. Irogr.* as "deemed sales."

In January 200I, a large Swiss bank f'Sqiss Bank"), entered into a O.I. agreement with
nt U*t<s and stock Lroterage businesses

throughout the world, and has locations in the Unitid States, with branch locations in *re
Southem District of Florida. This agreement was a major departure from historical Swiss bank
secrecy laws under tvhich Swiss banks concealed bank information for United States clients &om
the IRS. At all relevant times to this indictnnent, the Swiss bank represented to the IRS that it
had continued to honor this eualified Intermediary agreement.

Defendant Birkenfeld's Employment

During the entire period from 1998 through 2006, defendant Birkenfeld was employed by
various banks in Switzerland as a private banker primarily sewicing United States clients. From
1998 through July 2001, defendant Birkenfeld was employed by Barclays Bank in Genev4
Switzerland. In 2001, Barclays Bank entered into a Ql. agreement with the IRS. ln order to
comply with the terms of the Q.L agreemen! Barclays Bank decided to terminate its off-shore
private banking business for United States clients that refused to complete an IRS Form W-9.
Accoun--'ts owned by United States clients that refused to fill out IRS For.s W-9 were known in
the oFshore banking business as .,undeclared" ascounts.

From 2001 througb 2}06defendant Birkenfeld was employed as a direetor in the private
banking division of a large Swiss bank ("Swiss Bank"), which owns and operates banks,
investments banl<s, and stock brokerage businesses throughout the world" including the United
States, with offices in the Southem Distict of Florida. Amanager at the Swiss Bank assrued
defendant Birkenfeld that even though the Swiss Bank signed a Q,L Agreement, the Swiss Bank
was committed to csntinue to provide private banking services to United States clientb who
wished for their accounts to remain undeclared. Swiss Bank managers authorized and
encouraged defendant Birkenfeld and other private bankers to travel to the Uniied States to
solicit new clients and conduct banking for ixisting United States clients. The Swiss Bank
sponsored events igr the United States where Swiss bankers met with U.S, clients, including Art
Basel in Miami and theNASDAQ 100 tennis tournament in Miami. The Swiss Banktrained
bankers traveling to the United States in techniques to avoid detection by United States law
enforeement authorities, including training bankers to falsely state on customs forms that they
were traveling into the United States for pleasure and not business. Defendant Birkenfeld Swiss
Bank managers and bankers knew that they were not licensed to provide banking services, ofiler
invesknent advice ot solicit the purchase or sale of securities through contact wi-th clients in the
United States.



The Tax Fraud Scheme

When the Swiss Bank notified its U,S. clients of the requirements of the Q.L agreement
many of the Swiss Bank's wealthy U,S. clients refused to be identified, to have taxes withheld
from the income earned on their offshore assets, or to sell their U.S. invesfirents. To these
clients, the Q.I. reporting requirements defeated tbe pr.rpose of opening a Swiss butl3glount; to

known at the Swiss Bank as the United States undeclared business. Rather than risk losing the
approximately $20 billion of assets under management in the United States r.rndeclared business,
which earned the bank approximately $200 million por year in revenues, maragers and bankers at
the Swiss Bank, including defendant Birkenfeld, assisted these weaithy U.S. clients in concealing
their ownership of the assets held offshore by assisting these clients in creating nominee and
sham entities. These entities were usually set up in ta:< haven jr:risdictions, including
Switzerland, Panama, British Virgin Islands, Hong Kong and Liechtenstein. Defendant
Birkenfeld, Swiss Bank managers and bankers and U.S. elients prepared false and misleading
IRS Forms W-8BEN that claimed that the owners of the accouots were sham ofrshore entities
and failed to prepare and file IRS Forms W-9 that should have identified the owlrer of the
account. the U.S. client.

Managers and bankers at the Swiss Bank, including defendant Birkenfeld, maintained
relationships with Swiss and Liechtenstein businessmen, such as Mario Staggl, who would set up
these nominee and sham entities for the Swiss Bank's U.S. clients and pose as owners or
directors of these entities. By concealing the U.S. clients' ownership and control in the assets
held offshore, defendant Birkenfeld, the Swiss Bank, its managers and bankers evaded the
requirements of the Q.I. program, defrauded the IRS and evaded United States income ta:res.

In order to frrther assist U.S, clients in concealing their Swiss bank accounts, defendant
Birkenfeld, Mario Staggl, other private bankers and managers at the Swiss Bankand others
advised U.S. clients to:

place cash and valuables in Swiss safety deposit boxes;

purchase jewels, artwork and luxury items using the funds in their Swiss bank account
while overseas;

misrepresent the receipt of funds from the Swiss bank account in the United States as
!6ans from the Swiss Bank;

destoy all oFshore banking records existing in the United States, and;

utilize Swiss bank credit cards that they claimed could not be discovered by United States
authorities.

On.one occasion, at the request of a U.S. clieng defendant Birkenfeld purchased

3



diamond.s using that U.S. client's Swiss bank accormt funds and smuggled the diamonds into the

United States ii a toothpaste tube, Defendant Birkenfeld and Mario Staggl accepted bundles of

ehecks from U.S. clients and facilitated the deposit of those checks into accouats at the Swiss

Bank, Liechtenstein and Danish banks.

The Billiogaire U.S-Real Estate Developer

Defendant Birkenfeld's largest client was a billionaire real estate developer whose initials

are I.O. (hereinafter identified as "i.O.'1. LO. had residences in Southem California and in

Broward Comty, within the Southem District of Florida. On several occasions,'defendant
Birkenfeld, Mario Staggl and Swiss Bank managers met with I.0. in Switzerland and in the

United States. It was w"ll-ttrowo at the Swiss gaok that I.O. was a U.S. citizeno that the income

eamed on his decounts was subject to Q.I. withholding and reporting requirements, however,

during the period frbm 2001 through 2005, the Swiss Bank issued no Forms 1099 to I.O., nor did

the Swiss Bank repo* any Form 1d99 information !o the IRS or witlrtrold or pay over any taxes

to the IRS.

From at least 2001 through the date of the lndictnent, defendant Birkenfeld conspired

with Mario Staggl, an owner and operator of a Liechtenstein trust company, I.O.t additional
private bankers and mangers employed by the Swiss Bark, and others to defraud the United

Stut"s by assisting I.O. in evading income tax on the income earned on $200 million of assets

hidden offshore in SwitzerlaDd aod Li""hteostein, In order to sircumvent the requirements of the

Q. I. Agreemen! the defendant and others conspired to conceal I.O.'s ownership and contol of

the $20b million of assets hidden offshore by creating and utilizing nominee and sham entities.

Defendant Birkenfeld, Mario Staggl, I,O, additional private bankers and managers
employed by the Swiss Bank, and others committed numerous overt acts in Broward County in
thssouthern District of Florida, Central District of Catifornia, Switzerland" Liechtenstein, and
elsewhere in furtherance of the conspiracy, including the following:

On or about June 21, 2001, LO. caused to be sent completed bank account opening
documents for an account at the Swiss branch of a large bank based in London to defendant
Birkenfeld including a Form W-8BEN, Certificate of Foreign Stan$ of Beneficial Owner for
United States ta:c Withholding that falsely and fraudulently claimed that the beneficial owner of
the newly opened account was a shell corporation located in the Bahamas.

On or about July 26, }}Al,defendant Birkenfeld caused to be sent an email to I.O. and
others that the large bank based in London was terminating North American clients, travel and
resources, and that his new employer, the Swiss Bank, had a superior network, product range and



manageme1t, and had recently acquired a large United States securities brokerage house in order

to enhance United States investnent expertise.

On or about October 19, 2001, defendant Birkenfeld caused to be sent via facsimile to

I.O. at a United States facsimile number Swiss bank account opening documents from the Swiss
itv." This

r.*rt d by dulently stated that I.O. was not the beneficial owner, and that a

nominee Bahamian corporation was beneficial owner of the account' The application further
listed I.O. as a signatory to the account.

On or about December 4,2001, Mario Staggle resommended to I.O, that in order to

firther conceal LO.'s ownership of off-shore assets, in addition to setting up Liectrtenstein trusts

and Duteh holding companies,I.O. rnorrtd set up an entity in the British Virgin Islands, Panama
or Gibraltar that "would lead to another 'safety break' in a tax and anonymity aspect."

On or about December 19, 2001, Mario Staggl caused to be executed a"I&+&et of lntent"

which stated thatNew Haven Trust Company Lirnited, tustee of The Landmark Settlement,
intended to hold the tr.rst properly for the benefit of LO., and, after his demise, for his children.

On or about March 13,z})Z,defendant Birkenfeld caused to be sent a facsimile to I.O. at

a United States l3s5ipile number listing $15 million of bonds that an investrnent manager at the

Swiss Bank had purchased for I.O.

On or about March 25,20A2,LO. caused to be sent a facsimile to defendant Birkenfeld
au&orizing defendant Birkenfeld to issue five credit cards from tbe Swiss Bank to I.O. and
others.

On or about April 16,2002,I.0. caused to be sent a letter to defendant Birkenfeld
authorizing the wire transfer of $80 million from one account at the Swiss Bank to agotber
account at the Swiss Bank.

On or about April 23, z}}Z,Mario Staggl caused to be sent an email to I.0. in the United
States with inshrctions for I.O. to transfer a porfolio, worllr approximately $60 million,
containing United States securities from a brokerage house in London to an account in the nasre
of a Danish shell corporation at a Liechtenstein bank.

On or about April 25, 2002,an unindicted co-conspirator caused to be sent an email to
I.O., with a copy to Mario Staggl, that recommended that in addition to the LiechtensteiD b:usts



and Danish holding companies, I.O. shor:ld set up United Kingdom companies to act as nominee

shareholders. As stated in the email, "... the parfirers appear to be U.K. companies and

Lieehtenstein does not appear to be conne"t"A.... The role of the U.K. companies is simply to act

as nominee shareholders."

On March Z5,Z0O2,LO. caused to be sent a fa:r authorizing defendant Birkenfeld to wire

On or about May 7,2002,Mario Staggl caused to be sent a reply email advising I-O. not

to put his name on any i-iechtensteitt accounts because dgiog so could "jeopardize the stnrcttge,"

and reminded I.O. that he had executed blank account signature cards that Mario Staggl could

use.

On or about April 15, 2003, LO. filed his United States Individual Income Ta:< Return,

Form 1040, for the ZOOZ txyear, listing his address as Sanctuary Cove, Florida that fraudulently

omitted income earned on off-shore assets.

On or about May 19, 2003, Mario Staggl caused to be sent an email to LO', with a eopy to

defendant Birkenfeld" that stated that Mario Staggl's lawyers in Gibraltar told him "that

everything is now in order to proceed with the appli"ationto transfer ownership to Gibraltar" of

I.O.'s 147 foot yacht.

On or about March 24 andMarch 25,z}Al,defendant Birkenfeld faveled to the Southern

District of Florida to meet with I.O. and abanker from the Sruiss Bank's New York branch in

order to solicit I.O. to take out real estate loans with the Swiss Bank using his undeslarcd off-

shore assets as collateral.

On or about April 15, 20A4,I.O. filed his United States Individual Income Tax Refirq

Form 1040, for the Z0bf ta:< year, listing his address as Lighthouse Point, Florida that

fraudulently omitted incoms earned on off-shore assets,

On or about April 15, 2004,I.O. filed his United States individual income tax return,
Form 1040, for the ZObl ta:r year, listing his address as Lighthouse Point, Florida that
fraudulently omitted income earned on off-shore assets.

On or about April 15, 2005,LO. filed his United States lndividual Income Tax Return,
Form 1040, for the ZOb4 tax year, listing an address in Lighthouse Point, Florida that failed to

report the insome earned on off-shore assets.

On or about Jgne 12,2005,defendant Birkenfeld and Mario Staggl met with I.O. at a
Lieshtenstein bank and advised him to Eansfer all of his assets held by the Swiss Bank to a
Liechtenstein bank because Lieohtenstein had better bank secrecy laws than Switzerland.



Ths tax loss associded-with ttre conspiracy involving the evasion of income tares of the
approximate $200 mitlion I.O. concealed offshore is $7,261,387 million, exclusive of penalties

and interest.

Respecffirlly zubmitted,

LTNITED STATES DEPARTMENT OF ruSTICE
TA)( DIVISION

,.n p f oa f oB

By:

R ALH(ANDER ACOSTA

SENIOR TRIAI A
MICiIAELP. BEN'AR
TRIAL ATTORNEY

ASSISTANT UNTTED STATES ATTORNEY

ONORATO

ATTORNEYS FOR DEFENDA}IT

DEFENDANT
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Facs im i l e :  ( ' 714 )  338 -3708
Ema i l :  B re t . t .  Saqe lGusdo- l  .  qov

A t to rney  fo r  P la in t i f f
Uni ted States of  Amer ica

THOMAS P.  O'BRIEN
Uni ted States At torneY
WAYNE R. GROSS
Assis tant  Uni ted States At torneY
Chief ,  Santa Ana Branch Of f ice
BRETT A. SAGEL (CBN: 243918)
Ass i s tan t  Un i ted  S ta tes  A t to rney

Ronald Reagan Federal Bui14i!9
o  c i  F - r l r r  r L r e e t , 5 u a ! e

UNITED STATES OF AMERICA'

P l a i n t i f f ,

UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA

SOUTHERN DTVISION

S A  C R  N o .  0 7 - 2 2 7 - C J C

T4

i5

l6

T7

18

19

z0

2L

22

23

v .

rGoR M. OLENTCOFF,

Defendant .

l . Th i scons t i t u t es thep leaag reemen tbe tween lGoRM.

oLENICOFF ( . .defendant" )  and the uni ted s tates At torney 's  of f ice

fo r  t he  Cen t ra l  D i s t r i c t  o f  Ca l i f o rn ia  ( " t he  USAO" )  i n  t he

invest igat ion of  in to tax v io la t ions regard ing defendant  and

numerous ent i t ies re la ted to  defendant '  Th is  agreement  is

l imi ted to  the USAO and cannot  b ind any other  federa l ,  s taLe or

Iocal  prosecut ing,  admin is t rat ive or  regulatory  author i t ies '

PLEA

2 ,De fend .an tg i vesup the r i gh t t o i nd i c tmen tbyag rand

jury,  waives venue,  and agrees to  p lead gui l ty  to  the one-count

Permanent Subcompittee on Investigations

EXHIBIT #96
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information in the form attached to this agleement or a

substant ia l lv  s imi lar  form.

NATURE OF, THE OFFENSF

3.  In  order  for  defendant  to  be gui l ty  o f  count  one '  which

c h a r q e s  a  v l o l a t i o n  o LLe  26 ,  Un i te ates  Co ,  Sec t ron

'1206( l ) ,  t he  fo l l ow ing  mus t  be  t rue :  (1 )  The  de fendan t  made  and

subscr ibed a return,  s tatement ,  or  o ther  document  which was fa lse

as to  a mater ia l  mat ter  (2)  The return,  s tatement ,  or  o ther

document  conta ined a wr i t ten declarat ion that  i t  was made under

the  pena l t i es  o f  pe r ju ry ;  (3 )  The  de fendan t  d id  no t  be l i eve  the

re tu rn , s ta temen t ,o ro the rdocumen t tobe t rueandco r rec tas to

eve ry  ma te r ia l  ma t te r ;  and  (4 )  The  de fendan t  f a l se l y  subsc r ibed

to the return,  s tatement ,  or  o ther  document  wi l l fu l ly ,  wi th  the

speci f ic  in tent  to  v io la te the law.  Defendant  admi ts  that

defendant .  is ,  in  fact ,  gu i l ty  o f  th is  of fense as descr ibed in

counl  one of  the in format ion.

PENALTIES

4.  The statutory  maximum sentence that  the cour t  can impose

fo r  a  v io la t i on  o f  T i t l e  26 ,  Un i ted  S ta tes  Code ,  Sec t j -on  7206  (1 )

is :  3  years impr isonment i  a  3-year  per iod of  superv ised re lease;

a  f i ne  o f  9100 ,000  o r  tw i ce  t he  g ross  ga in  o r  g ross  l oss

resul t ing f rom the of fense,  whichever  is  greatesL;  and a

mandatory specia l  assessment  of  $100.  The Cour t  may order

defendant  to  pay any addi t . ional  taxes,  in terest  and penal t ies

that  defend.ant  owes to  the uni ted s tates.  A l -so,  the cour t  must

order  defend.ant  to  pay the costs  of  prosecut ion,  which may be in
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addi t ion to  the s tatutory  maximum f ine s tated above '

5 . supe rv i sed re lease i sape r i odo f t ime fo l l ow ing

i rnpr isonment  dur ing which defendant  wi l l  be subject  to  var ious

rest r ic t . ions and regui rements.  Defendant  understands that  i f

efendant  v io la tes  one or  more  o f  the  con t i ons  o t  any

superv ised re lease imposed,  defendant  may

for  a l l  or  par t  o f  the term of  superv ised

resul t  in  defendant  serv ing a to ta l  term

than the s tatutorv  maximum stated above.

6 .  De fendan t  a l so  unders tands  tha t ,  by  p lead ing  gu i l t y '

defendant  nay be g iv ing up va luable government  benef i ts  and

va luab le  c i v i c  r i gh ts ,  such  as  the  r i gh t  t o  vo te ,  t he  r i gh t  t o

possess  a  f i r ea rm,  the  r i gh t  t o  ho ld  o f f i ce ,  and  the  r i gh t  t o

se rve  on  a  l u ry .

7.  Defendant  fur ther  understands that  the convi -c t ion in

th is  case may subject  defend.ant  to  var ious co l la tera l

consequences.  inc lud ing but  not  l imi ted to ,  depor tat i -on '

revocat . ion of  probat ion,  paro le,  or  superv ised refease in  another

case ,  and  suspens ion  o r  revoca t i on  o f  a  p ro fess iona l  l - i cense '

Defend,ant  understands that  unant ic ipated co l la tera l  conseguences

w i l l  no t  se rve  as  s round .s  to  w i thd raw de fendan t ' s  gu i l t y  p lea '

FACTUAL BASIS

B.  Defendant  and the usAo agree and st ipu l -ate to  the

statement  of  facts  prov ided be1ow. This  s tatement  of  facts

inc ludes facts  suf f ic ient  to  suppor t  a  p lea of  g .u i l ty  to  the

charge descr ibed in  th is  ag: reement  and to  establ ish the
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sentencing guidel ine factors set  for th  in  paragraph 1,2 below.

is  not  meant  to  be a complete rec i ta t ion of  a l l  facts  re levant

the underlying criminal eonduct or al l  facts known to defendant

that  re la te to  that  conduct .

I t

t o

10

t2

e l e n d a n t  r s  t h e  P r e s l d e n wner o
Corporat ion (here inaf ter  "OPC")  Dur ing the years 1992 through
2004,  defendant  owned. ,  contro l led,  and had s ignatory author i ty
ove r  f i nanc ia l  accoun ts  ou ts ide  o f  t he  Un i ted  S ta tes .  A t  l eas t
as ear ly  as August  L99"7,  defendant  l is ted h imsel f  as chai rman of
Sovere ign Bancorp Lt .d .  (here inaf ter  r \SBL/ ' )  and Pres ident  and
Director  o f  Nat ional  Deposi tory  Corporat ion,  L td.  (here inaf ter
"NDC')  on s ignature cards for  Barc lays Bank in  the Bahamasr  which
also l is ted defendant  as an author ized s ignatory on these
aecounts.  Defendant  a lso had s ignatory author i ty  and contro l led
severa l  f inancia l  accounts wi th  Solomon Smith Barney,  which were
held in  Sol -omon Smith Barney/  s  of f ice in  London,  England.
Defendantr  s  accounts in  Solomon Smi- th  Barney 's  England of f ices
inc luded accounts in  the names of  SBT, ,  NDC, Guard ian Guarantee
Company,  Ltd.  (here inaf ter  'GGCL") ,  Cont inenta l  Real - ty  Funding
Corpo ra t i on  (he re ina f te r  "CRFC- ) ,  and  Sw iss  F inance  Corpo ra t i on .
Defendant  opened severa l  accounts at  UBS, former ly  known as Union
Bank of  Swi tzer land (here inaf ter  \ \UBS")  in  Swi tzer land,  in  which
defendant  had s ignatory author i ty  and l is ted h imsel f  as Vice
Pres ident  and Di rector  o f  accounts under  the name of  GGCL and New
Guard ian  Bancorp  APS (he re ina f te r  *NGB" ) .  I n  add i t i on '  de fendan t
a lso had s ignatory author i ty  and contro1 over  severa l  f inaneia l
accounts at .  Neue Bank in  L iechtenste in,  inc lud ing an account  in
the name of NGB.

Defendant  d i rected and author ized t ransact ions f rom hi -s  of f -
shore f inancia l  accounts,  inc lud ing,  but  not  l imi ted to  the
fo l lowing t ransaet ions.  On or  about  March 9,  1 ,992,  defendant
t rans fe r red  app rox i_mate l y  $G1 ,000 ,000  f rom an  opC aceoun t  a t
F i rs t  In ters tate Bank in  Newport  Beach,  Cal i forn ia,  to  a Bank of
Montreal account in Canada under the name of NDC. On or about
October  5,  1998,  defendant  d i rected Solomon Smith Barney to
t rans fe r  app rox ima te l y  $40 ,000 ,000  f rom an  SBL  accoun t  a t  So lomon
Sni th  Barney {England)  to  an SBL account  at  Barc lay 's  Bank
(Bahamas) .  On or  about ,  June 4,  2001,  defendant  d i rected Solomon
Smi th  Ba rney  t o  t r ans fe r  app rox ima te l y  $1? r000 ,000 ,  $43 '000 ,000 '
and  $58 ,000 ,000  f rom CRFC,  NDCf  and  SBT,  accoun ts ,  respec t i ve l y ,
at  Solomon Smith Barney (England)  to  NDC and SBL accounts at .
Ba rc lay ' s  Bank  (Bahamas)  .  On  o r  abou t  December  10 ,  200L ,
de fendan t  d i rec ted  Barc lay ' s  Bank  to  t rans fe r  app rox ima te l y
$89 r000 ,000  f r om a  GGCL  accoun t  a t  Ba rc l ay ' s  Bank  (Bahamas )  t o
open the GGCL aceount  at  UBS (swi tzer land) .  On or  about  February
27,  2002,  defendant  d i rected Solomon Smith Barney to  t ransfer
app rox ima te l y  $38 ,000 ,000  f rom CRFC,  NDC,  and  CRFC accoun ts  a t
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Solomon Srnith Barney (England) to an
Bank (Bahanas ) .

GGCL account  at  Barc lay 's

For  the ca lendar  vears 1998 through 2 A 0 4 ,  d e f e n d a n t  f i l e d
Returns  (here ina f te rhis  Uni t .ed Slates Ind iv idual  Income Tax

"Form 1040")  wi th  the In ternal  Revenue Serv ice for  the resPect i -ve

tax  yea rs .  De fendan t  s igned  h i s  1998 ' rggg ,  2AAO,  2001 ,  2002 ,

at tached a Schedule B,  I t t . t " " t  i t4  Ord inaiy  b iv idends,-  to  each

of  h is  Form 1040s for  tax v" i t "  ig ie  througfr  299! '  -E:? l : I . :h :

i 0

Form 1040s that  defendant  f i taa inc luded Pi r t  I I I  o f  Schedule B '

Fore ign Accounts and Trustsr -* f te ieUy t f te  In ternal  Revenue Serv ice

asked on L ine iu ,  
- i ia t  

any t ime aur ing [catendar  ye?r ] ,  d id  you

have an in terest  in  or  a  s ignature o i  o ther  author i ty  over  a

f inancia l  account  in  a fore ign country t  such as a bank accounl '

secu r i t i es  accoun t ,  o r  o th . r ' i i r , . nc ia i  accoun t? "  L ine  ?b  s ta ted '
\ \ r €  \ . , aa  r  ^h+ .e r  t he  name o f  t he  fo re ign  coun l r y . " ,  - l i t as  7a  and

r i 'o r "F l i .  I? i  o f  schedule B i i tacneo fo  the Foim 1040s car led
for  mater ia l  in format ion in  that  the requested in format ion i -s

necessary for  a  correct  
"o*pr l i t ion 

of  the tux due and owingi  and

has a narura l  ; " ;a ; ; -y  to  i i r i i " . "ce or  impede the In ternal

Revenue Serv ice in  ascer ta in ing the correctness of  the tax due

and owing of  the taxpayer .  
-O" ' . ich 

of  the 1998 through 2004 Form

1040s,  defendant  fa lse ly  answered r '5e ' f  tO l ine ?a and le f t  the

space b lank next  to  l ine ib ;  ; ; ; ;  though,  as he then wel l  knew

and  unde t " too i l - ne - f raO an  i n te r " " t  i t  r - s i gna to ry  au tho :1 ty '  and

other  author i iy  over  f inancia i  
" .cor t t "  

in  fore ign countr ies

du r ing  these  yea rs .

On  o r  abou t  Ap r i l  15 ,  2003 ,  i n  t he  Cen l ra l  D i s t r i c t  o f

ca l i forn ia and e lsewhere,  defendant ,  a  res ident  o f  Laguna Beach,

Ca l i f o rn ia ,  d id  w i11 fu } l y  make  and  subsc r ibe  a  2002  U ' t :

Ind iv i -duat  Income Tax Retut" ,  
- fo i^  

1040,  which was ver i f ied by a

wr i t ten declarat ion that  i t -was made under  the penal t ies of

per jury  and was f i led wi th  the In ternal  Revenue serv ice,  which

de fendan t  d id  no t  be l i eve  tn i s  2AAZ U .S .  I nd i v idua l  I ncome Tax

Return to  be t rue and correct  as to  every mater ia l  mat ter  in  that

Schedu le  B  pa r t  I I I ,  Fo re ign -eccoun tu  an&  T rus ts ,  L ine  7a  asked
. .At  any t . ime dur ing '  2A02,  6 ia  you have an in terest  in  or  a

s ignature or  o ther  author i ty  o ier  a  f inancia l  account  in  a

fo ie ign  coun t r y l - " " " i .  as  a  Lan t  accoun t ,  secu r i t i es  accoun t ,  o r

o the r  f i nanc ia f  accoun t? '  t ;  ; f r i " n  sa id  reLu rn  fa l se l y  s ta ted

"NOr"  whereas,  as defendant  then and there wel l  knew and

bel ieved,  was a fa lse s tatemeni ,  aS defendant  had ownership,

contro l ,  and t igr , . io ty  aut f ro i i iy  o t t t t  - f lnancia l  accounts in

England,  Swi tzer land,  the gahamis,  and L iechtenste in '  When

defendant  s igned h is  2002 F; ;  lOqO, defendant  knew that  i t

conta ined fa lse in format ion as to  a mater ia l  matLer ,  and in

f i l i nq  the  fa l se  2002  Fo rm roqo ,  de fendan t  ac ted  w i11 fu l I y '
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WATVER OF CONSTITUTIONAL RIGHTS

g.  By p leading gui l t 'y ,  defendant  g ives up the fo l lowing

r i gh t s :

a)  The r ight  to  pers is t  j -n  a p lea of  not  gu i l ty '

Publ ic  t r ia l -  bY jurY '

c)  The r igh t  to  the  ass is tance o f  lega l  counse l  a t

1 -  r . i  a ' l  -  in r .  l r r r l in r r  j -ho  r ioh t  t .o  have the  cour t  appo in t '  counse l  fo r
L !  ! A I  I  L L T V L  s u l r r Y

de fendan t  f o r  t he  pu rpose  o f  rep resen ta t i on  a t  t r i a1 .  ( I n  t h i s

regard,  defendant  understands that ,  despi te  h is  p lea of  gu i l ty ,

he reta ins the r ight  to  be represented by counsel  -  and,  i f

necessary/  to  have the cour t  appoint  counsel  i f  defendant  cannot

af ford counsel  -  a t  every othel  s tage of  the proceedings '  )

d)  The r ight  to  be presumed innocent  and to  have the

burden of  proof  p laced on the government  to  prove defendant

gui l ty  beyond a reasonable doubt .

e )The r i gh t t ocon f ron tandc ross -exam inew i t nesses

against  defendant .

f )  The  r i gh t ,  i f  de fendan t  w ished '  t o  t es t i f y  on

defend.ant ,  s  own behal f  and present  ev idence in  opposi t ion to  the

charqes,  inc lud ing the r ight  to  ca l l  w i tnesses and to  subpoena

those  w i t nesses  t o  t es t i fY -

g)  The r ight .  not  to  be compel led to  test i fy '  and '  i f

defendant  chose not  to  test i fy  or  present  ev idence,  to  have that

choice not  be used against  defendant '

By p leading gui l ty ,  defendant  a lso g ives up any and a l l

r ights  to  pursue any af f i rmat . ive defenses,  Four th Amendment  or

t4

15

16

L7

18

19

20

2L

22

23

24

25

26

z7

28



I

I

2

J

i
1

6

1
I

8

9

l0

1 1
I I

TZ

I J

L4

15

r6

t7

CaseS:07-cr-00227-CJC Document 11 Filed 12n\l2o07 Page 7 ol 17

Fifth Amend.ment claims, and other pretr ial motions that have been

f i led or  could be f i1ed.

WAIVER OF.DNA TESTING

10.  Defendant  has  been adv ised tha t  the  government  has  in

i t s  possess ion  the  fo l l ow ing  i t ems  o f  phys rca evr-dence

could be subjected to  DNA test ing:

Documents obta ined v ia  search warrants

Defendant  understands that  the government  does not  in tend to

conduct  DNA test ing of  any of  these i tems.  Defendant  understands

tha t ,  be fo re  en te r i ng  a  gu i l t y  p lea  pu rsuan t  t o  th l s  ag reemen t ,

defendant  coul -d request  DNA test ing of  ev idence in  th is  case '

Defendant  fur ther  understands that ,  wi th  respect  to  the of fense

to which defend.ant  is  p leading gui l ty  pursuant  to  th is  agreement '

defendant would have the right to reguest DNA testing of evj-dence

a f te r  conv i c t i on  under  the  cond i t i ons  spec i f i ed  i n  1B  U 'S 'C '  S

3600.  Knowing and understand. ing defendant 's  r ight  to  request  DNA

test ing,  defendant  knowingly  and vo luntar i ly  g ives up that  r ight

wi th  respect  to  both the speci f ic  i tems l is ted above and any

other  i tems of  ev idence there may be in  th is  case that  might  be

amenable to  DNA test ing.  Defendant  understands and acknowledges

that  by g iv ing up th is  r ight ,  defendant  is  g iv ing up any abi l i ty

to  reguest  DNA test ing of  ev idence in  th is  case in  the current

p roceed . ing ,  i n  any  p roceed ing  a f te r  conv i c t i on  under  18  U .S .C .  S

3600,  and in  any other  proceeding of  any type.  Defendant  fur ther

understands and acknowledges that  by g iv ing up th is  r ight ,

defendant wil I  never have another opportuniLy to have the
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evidence in  th is  case,  whether  or  not  l is t .ed above,  submit ted for

DNA test ing,  or  to  employ the resul ts  of  DNA test ing lo  suppor t  a

c la im that  defendant  is  innocent  of  the of fense to  which

defendant  is  p leading gui l tY -

f1 .  Defendant  understands that  the Cour t  is  requi red to

cons ide r  t he  un i t ed  s ta tes  sen tenc ing  Gu ide l i nes  ( *u ' s ' s 'G ' "  o r

. .sentencing Guidel ines")  among other  factors in  determin ing

defendant ,s  Sentence.  Defendant  understands,  however ,  that  lhe

Sentencing Guidel ines are only  adv isory,  and that  a f ter

consider ing the Sentencing Guidel ines,  the Cour t  may be f ree to

exerc j -se i ts  d iscret ion to  impose any reasonable sentence up to

the maximum set  by s tatute for  the cr imes of  convic t ion '

72.  Defendant  and the USAO aqree and st ipu late to  the

fo l l ow ing  app l i cab le  sen tenc ing  gu ide l i ne  fac to rs :

6  [U .S .S .G '  S  z ' r ] - L  ( a )  ( 2 ) ]

- 2  [U . s .S .G-  S  381 "1 (a ) ]

Defendant  and the USAO agree not  !o  seek,  argue '  or  suggest  in

any  way ,  e i t he r  o ra l l y  o r  i n  w r i t i ng ,  t ha t  any  o the r  spec i f i c

o f fense  cha rac te r i s t i cs ,  ad jus tmen ts  o r  dePar tu res ,  f rom e i the r

the appl icable of fense Level  or  Cr iminal  His tory  categorY,  be

imposed.  I f ,  however ,  a f ter  s ign ing th is  ag i reement  but  pr ior  to

sentencing,  defendant  were to  commit  an act ,  or  the usAo were to

d iscover  a prev ious ly  undiscovered.  act  commit ted by defendant

pr ior  to  s ign ing th is  agreement ,  which act ,  in  the judgment  of
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the USAO, const i tu ted obst ruct ion of  just ice wi th in  the meaning

o f  U .S ,S .G .  S  3C1 .1 ,  t he  USAO wou ld  be  f r ee  t o  seek  t he

enhancement  set  for th  in  that  seet ion '

] - 3 .The re . i snoag reemen tas tode fendan t ' s c r im ina l

h is tory  or  cr j -minal  h is tory  category '

l . 4 .Thes t i pu la t i ons in th i saq reemen tdono tb inde i t he r

the uni ted s tates Probat ion of f ice or  the cour t .  Both defendant

and the usAo are f ree to :  (a)  supplement  the facts  by supply ing

re levant  in format ion to  the Uni ted States Probat ion Of f ice and

the  Cour t ;  ( b )  co r rec t  any  and  a l1  fac tua l  m iss ta te rnen ts  re la t i ng

to the ca lcu lat ion of  the sentence;  and (c)  argue on appeal  and

col l -a tera l  rev iew that  the Cour t 's  sentencing guidel ines

calcu l -at ions are not  er lor ,  a l though each par ty  agrees to

mainta in i ts  v iew that  the ca lcu lat ions !n  paragraph LZ are

cons i s ten t  w i th  the  fac ts  o f  t h i s  case  '

DEFENDANT' S OBLIGATIONS

1-5 .  De f  endan t  ag rees  tha t  he  w i l l :

a)  waive Ind ic tment  by Grand'  Jur l r  waive venue'  and

Plead gui l ty  as set  for th  in  th is  agreemenr '

b )  No t  know ing l y  and  w i l l f u l l y  f a i l  t o  ab ide  by  a1 I

sentencing s t ipu lat ions conta ined j -n  th is  agreement '

c )No tknow ing l yandw i l l f u l l y f a i l t o : ( i ) apPea raS

orde red  fo r  a l l  cou r t  appearances ;  ( i i )  su r render  as  o rde red  fo r

se rv i ce  o f  sen tence ;  ( i i i )  obey  a l l  cond i t i ons  o f  any  bond ;  and

( iv)  obey any other  ongoing cour t  order  in  th is  mat ter '
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d )No tcommi tanyc r ime ;howeve r ' o f f enseswh i chwou ld

be  exc luded  f o r  sen tenc ing  pu rposes  unde r  u . s . s .G .  s  4x I ' 2 { c )  a re

not  wi th in  the scope of  th is  agreement '

e)  Not  knowingly  and wi l l fu l Iy  fa i l  to  be t ru thfu l  a t

S '  P r tb t t i on  o t f i ce '  and

the Court

f )  To f i l l  out  and del iver  to  the USAo,  pr ior  to

sen tenc ing ,  a  comp le ted  f i nanc ia l  s ta temen t  l i s t i ng  de fendan t ' s

asse ts  on  a  fo rm p rov ided  by  the  Un i ted  S ta tes  A t l o rney ' s  O f f i ce  '

q )P r i o r t osen tenc ing ,abandonh i sc l a im fo ra re fund

on the Lggg corporate Ret .urn for  o len Proper t ies corporat ion

(*oPC')  seeking a refund based on in terest  j -ncome ' tpa id"  f rom oPC

to  sove re iqn  Bancorp  L td .  ( " sBL ' ) ,  ano the r  co rpo ra t i on  con t ro l l ed

bv  de fendan t .

h )P r i o r t osen tenc ing ,de fendan tw i l lmovea l lmoney

held in  fore ign f inancia l  accounts,  inc lud ing bank and secur i t ies

accounts,  which defendant  has an in terest  in '  s ignature

author i ty ,  or  any other  author i ty ,  to  f inancia l  accounts wi th j -n

the uni ted s tates.  Defendant  fur ther  agrees that  dur ing the

per iod of  superv ised re lease or  probat ion,  that  defendant  wi l l

not  have any in terest  in ,  s ignature author i ty ,  or  any other

author i ty  over  a f inancia l  account  in  a fore ign country '  such as

a  bank  accoun t ,  secu r i t i es  accoun t ,  o r  o the r  f i nanc ia l  accoun t '

i )Coope ra tew i t h the ln te rna lRevenueServ i ce in the

determinat ion of  defendant 's  c iv i l  tax l iab i t i ty  and the tax

l - iab i l i ty  o f  corporat ions owned and/or  contro l led by defendant
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f o r  t . he  Tax  Years  1998-2004 .  De fendan t  ag rees :

1)  That  defendant  wi I l ,  pr ior  to  the t ime of

senLencing,  enter  in to c los ing agreements for  the years 1998

t .hrouqh 20A4 for  h is  Ind iv idual  Income Tax Returns,  correct ly

ronor j - ino  t tn recor ted  income and/or  cor rec t ing  improper  deduc t ions

and  c red i t s ,  and  w i l l ,  i f  r eques ted  to  do  so  by  the  In te rna l

Revenue Serv ice,  prov ide the In ternal  Revenue Serv ice wi th

in format ion regard ing the years covered by the returns,  and wi l l -

pay at  sentencing a l l  addi t ional  taxes,  and wi l f  Pay prompt ly  a l l

penal t ies and in terest  assessed by the ln ternal  Revenue Serv ice

to be owi-ng as a resul t  o f  any computat ional  er rors  '

2)  That  noth ing in  th is  agreement  forec loses or

l imi ts  the abi l i ty  o f  the In ternaf  Revenue Serv ice to  examine and

make  ad jus tmen ts  to  d -e fendan t ' s  c los ing  ag reemen ts  '

3 )  Tha t  de fendan t  w i l t  no t ,  a f t e r  en te r i ng  i n to

the  c los ing  ag reemen ts ,  f i l e  any  c la im  fo r  re fund  o f  t axes '

pena l t i es ,  o r  i n te res t  f o r  amoun ts  a t t r i bu tab le  to  the  c los ing

agreements f  i led in  connect i -on wi th  th j -s  p lea agreement  '

4)  That  defendant  is  l iab le for  the f raud penal ty

imposed  by  the  In te rna l  Revenue  Code ,  25  I J 'S 'C '  S  6663 '  on  the

unders ta temen t  o f  c i v i l  t ax  l i ab i l i t y  f o r  Tax  Years  1998-2004  '

5)  To g ive up any and a l l  ob ject ions that  could be

asser ted to  Lhe Examinat . ion Div is ion of  the In ternal  Revenue

Serv ice receiv ing mater ia ls  or  in format ion obta ined dur ing the

cr iminal  invest igat ion of  th is  mat ter ,  inc lud ing mater ia ls  and

informat ion obta ined through the execut ion of  search warrants  or
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through grand jury  subPoenas.t
I
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THE USAO' S OB],IGATIONS

compl ies fu l ly  r^r i th  a l l  defendant 's

agreement ,  the USAO agi rees:

a) To abide by  a I1  sen tenc ing  s t iPu laL rons conta ined in

th is  agreement .

b )A t t he t imeo fsen tenc ing ,p rov ided t . ha tde fendan t

demonstrates an acceptance of  responsib i l i ty  for  the of fense up

to and inc lud ing the t ime of  sentencing,  to  recommend a two- leveI

reduct ion in  the appl icabfe sentencing guidel ine of fense level '

pu rsuan t  t o  u . s . s .G .  S  381 .1 ,  and  t o  r econmend  and ,  i f  necessa ry '

move for  an addi t ional  one- Ievel  reduct ion i f  avai lab le under

tha t  sec t i on .

c )No t t o fu r t he rp rosecu tede fendan t f o r v i o l a t i ons

ar is ing out  o f  defendant 's  conduct  descr ibed in  the s t ipu lated

factual  bas is  set  for th  in  paragraph B above or  tax v io la t ions

associated wi th  moneys t ransferred to  and held in  fore ign bank

accounts f rom L99B through zaa4/  oI  any other  conduct  known to

the Government  at  the t ime th is  agreement  is  s igned by defendant '

Defendant  understands that  the USAO is  f ree to  prosecute

defendant  for  any other  un lawfu l  past  conduct  or  any unlawfu l

conduct  that  occurs af ter  the date of  th is  agreement '  Defendant

agrees that  a t  the t ime of  sentencing the cour t  may consider  the

uncharged conduct  in  determin ing the appl icable Sentencing

Guidel ines range,  where the sentence should fa l t  wi th in  that

range , t hep rop r i e t yandex ten to fanydepa r tu re f romtha t range '

l 2
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and tbe determination of the sentence to be imposed after

considerat ion of  the sentencing guidel ines and a l l  o ther  re levant

f ac to r s .

BREACH OF AGREEI'{ENT

ff ir,a, at any ti; between the execution of this

agreement  and defendant 's  sentencing on a non-custodia l  sentence

or  surrender  for  serv ice on a custodia l  sentence,  knowingly

v io la tes .o r  f a i l s  t o  pe r fo rm any  o f  de fendan t ' s  ob l i ga t i ons  under

th is  agreement  ( "a breach") ,  the uSAo may declare th is  agreement

breached.  I f  the uSAo declares th is  agreement  breached,  and the

cour t  f inds such a breach to  have occurred,  defendant  wi l l  not  be

able to  wi thdraw defendant ,  s  gu i l ty  prea,  and the usAo wi l l  be

re l i eved  o f  a l I  o f  i t s  ob l i ga t i ons  under  th i s  ag reemen t '

lB .  Fo l l ow ing  a  know ing  and  w i l l f u l  b reach  o f  t h i s

agreement  by defend-ant ,  should the USAO elect  to  pursue any

charge or  any c iv i l  or  admin is t rat ive act ion that  was e i ther

d i sm issed  o r  no t  f i l ed  as  a  resu l t  o f  t h i s  ag reemen t '  t hen :

a)  Defendant  agrees that  any appl icable s tatute of

l imi ta t ions is  to l led between the date of  defendant 's  s ign ing of

this agreement and the cornmencement of any such prosecution or

ac t i on .

b)  Defendant  g ives up a l l  defenses based on the s tatute

of  l imi ta t ionsr  dny c la im of  pre ind ic tment  de lay,  or  any speedy

tr ia l -  c la im wi th  respect  to  any such prosecuLion or  act ion '

except  to  the extent  that  such defenses ex is ted as of  the date of

defendant f  s  s ign ing of  th is  agreement  '
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c )De fendan tag rees tha t : i ) anys ta temen tsmadeby

defendant ,  under  oath,  a t  the gui l ty  p lea hear ing;  i i )  the

st ' in t r ' l  a f  er l  f  aetual  bas is  s tatemenL in  th is  agreement ;  and i i i )

anv ev idence der ived f rom such statements,  are admiss ib le  against

defendant  in  any fu ture prosecut ion of  defendant ,  and defendant

shal l  asser t  no c la im under  the Uni ted States Const i tu t ion '  any

statute,  Rule 410 of  the Federa l  Rules of  Ev idence,  Rule l -1  ( f )  o f

the Federa l  Rules of  Cr iminal  Procedure,  or  any other  federa l

ru le ,  that  the s tatements or  any ev idence der ived f rom any

statements should be suppressed or  are inadmiss ib le .

19.  Defend.ant  g ives up the r ight  to  appeal  any sentence

' i  mnoqcd  l ^ r r z  f hc  f - n r r r i  -  and  the  manner  i n  wh i ch  the  sen tence  i s
I r r l l r v D E u  v _ y  e r r u  v v s ! u t

d e f e r m i n e d -  n r o v i d e d  t h a t  ( a )  t h e  s e n t e n c e  i s  w i t h i n  t h e
v v  L u 4 $ r * 1 r e s  f

statutory  maximum speci f ied above and is  const i tu t ional ,  (b)  the

court in determining the applicable guideline rangie does not

depar t  upward in  of fense level  or  cr iminal  h is tory  category and

determines that  the to ta l  o f fense level  is  4  or  be low,  and (c)

ihe cnrr r r  ' i  mnoses a sentence wi th i -n  or  be low the range

corresponding to  the determined tota l  o f fense level  and cr imina]

h is tory  category.  Defendant  a lso g ives up any r ight  to  br inq a

post-convic t ion co l la tera l  a t tack on the convic t ion or  SenLence'

except  a post -convic t ion co l la tera l  a t tack based on a c la im of

i ne f fec t i ve  ass i s tance  o f  counse l ,  a  c la im  o f  new ly  d i scove red

evidence,  o!  an expl ic i t ly  re t roact ive change in  t 'he apPl icable

Sen tenc ing  Gu ideL ines '  sen tenc ing  s ta tu tes ,  o r  s ta tu tes  o f
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convic t ion.  Notwi thstanding t .he foregoingi ,  defendant  re ta ins the

abi l i ty  to  appeal  the condi t ions of  probat ion or  superv ised

re lease imposed by the cour t ,  wi th  the except ion of  the

fo l lowing:  s tandard eondi t ions set  for th  in  d is t r ic t  cour t

1:05;  the drug test rng con ^ n q

manda ted  by  18  U .S .C .  SS  3563  (a )  ( 5 )  and  3583  (d ) ;  and  t he  a l coho l

and  d rug  use  cond i t i ons  au tho r i zed  by  18  U .S .C -  s  3563  (b )  ( 7 )  '

20 .TheUSAog i vesup i t s r i gh t t oappea l t hesen tence '

prov ided that  (a)  the Cour t  in  determin ing Lhe appl icable

c r r i r { r " ' l  i no  renqe  does  nOt  depar t  dOwnward  i n  o f fense  l eve l  Or
Y  s * u e f  r a r

cr imj-nal  h is tory  category,  (b)  the Cour t  determines t ' t ra t  the

tota l  o f fense level  is  4  or  above,  and (c)  the cour t  imposes a

sentence wi th in  or  above the range corresponding to  the

determined tota l  o f fense level  and cr iminal  h is tory  categiory '

COURT NOT A PARTY

21 ' ,T } reCou r t i sno tapa r t y t o th i sag reemen tandneedno t

accept  any of  the usAo's  sentencing reconmend.at ions or  the

par t ies,  s t ipu lat ions.  Even i f  the cour t  j -gnores any sentencing

reconmendat ion,  f inds facts  or  reaches conclus ions d i f ferent  f rom

any st . ipu lat lon,  and/or  imposes any sentence up to  the maximum

establ ished by s tatute,  defendant  cannot ,  for  that  reason'

wi thdraw defendant ,  s  gu i l ty  p lea,  and defendant  wi l l  remain bound

to fu l f i l l  a l l -  defendant ,  s  ob l igat ions under  th is  agreement  '  No

one -  not  the prosecutor ,  defendant 's  a tLorney '  or  the Cour t  -

can make a b ind ing predic t ion or  promise regard ing the sentence

defendant  wi l l  receive,  except  that  i t  w i l l  be wj - th in  the
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statutorY maximum.i
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22. Except as set forLh herein' there are no

understandings or agreenents between tb'e USAO and

def endanL' s eounseJ-.

und.erslanding or condition be entered into unlesg

signed by al- l  part ies or on the record in courE'

23 .Tk repa r t i esag reeands t i pu la te tha t t h i sAg reemen t

wil l  be considered. part of the record of defend'ant's gUilty plea

hea r i ngas i f t l r een t i r eAg reemen thadbeen read inbo the reco rd

of  the proceeding.

Th i sag reemen t i se f f ec t i veupons igna tu rebyde fendan tand

an Assistant UnLted States Attorney'

AGREED AITD ACCEPTED

II}IITED STATES ATIORI'IEY, S OFFICE

ron-iie cENTRAT DrsrRrcr oF cAr'rFoRNrA

THOMAS P. O'BRIEN

I have read . t h i sag reemen tandca re fu l l yd i scussedeve ry

pa r to f i tw i t hmya t t o rney . I unde rs tand t } r e te rmso f t h i s

ag reemen t ,and l vo lun t ' a r i l yag ree to those te rms 'Mya t t o rney

has advised me of my rights, of possible defeases' of the

UniLed Statee AfEorneY

A. SAGEIT
Assj-stant united States Attorney

J-O
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SenEencing Guidel ine provisions. and of Ehe consequenCes of,

entering into this agreement, No promises or inducernents have

been raade to ne other than those contained in this agreement.

one has threatened or forced me in any way to eDger inio this

agreernent,  Fina}ly,  I  an sat, i i t ieO r+i th Ehe rePresentat ion of

ts/rr/ar
Date

Defendant

I  am fGOR M. OLENICOFF's attorney. I  have careful ly

discussed evety part  of  Lhis agreement with ny cl ient '  Furthe.r ,

I  have ful ly advised my c]- ient of  his/her r ights,  of  possible

d.efenses, of the sentencing Guldel ines'  provisions, and of the

conseguences of enterlng into this agreement. To my knowledget

rny cl ient 's decision_ ts e into s agreement is an informed

and vol

Counsel
IGOR M.

{ RoBr[fiS, JR.
for Defendant
OLENICOFF

NO

my

in tbis ma

t'7
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Mcoling in Cdifotuit

DecAn&si,

Regatd+

Brd

SubiecE llleeting in Californir- -6"t"t 
l}rq 25 Jul 2AOl l5.21:A7 +0100

fi;; fi[fi.v rirrcenfeld' 6irkenfeld@4ttglobal'n4>
To: o0lENlCorr,-tdrei' <aolenicoff-@lenpropertics'3om>

iit'OI-ENICOFF lgor" <iolenicoff@olenproperties'net>

to do

oe.rii oo",or1Pr"d*t t""';;ifitil; ooi* t*tg*ttnt c{c' Additimally' thcy

&lil iuvesmcnt e,cpe.lise'

I witt odl pu norl wcct wlco I rBts'll to Gcoc\'a-a|ltl rr'.o cln rwirrw-sonlo tiTl,f.ry 
'lt" would bc rutudly couvenicnt

to sot up a mccting ir yo'r 
""ifi;;;;"i 

iqp" tuG *tu -o i rt* rtt*ttu to sceing yor' Tdtc on'

A'x ry t/!e^/V--d€

fLeato rAJ* h
\ /Lu a) Pa'*,)

I

l0/t)lOl 4:'13 PM

Permanent Subcommittee on Investieatiogs

EXHIBIT #97

I of I

sw 067087



11,2001
ViaFax:

Hartis Pinder

o

McKinneY, Bancnft & Hughcs

MarevaHouse
4 George Sneet
Nassau,Bahamas

Dear Hartis:

I hope this letter finrlsyouwell' in all respects'

We are in the PrDcess' on behalt of Guardian Guarantee Co' Ltd" of

estabtistring an 
"*"J 

#i'il ffib ;d;in c-"nr"". trt" rergsgnt{ive for the bank is

Mr. Bradley Birk""f"il:-il. d6frrU f-ii trt"tii *oun be bcst handled if he

forwanled iris nquesJ for infonnatioo to yo* orr"e, as-th3 corporate office for

Guardian. He indicalitilt" *y ,rrg_JJr you, should there be any ques{ons'

"i"ti"t 
* ,ft" opening of the aocountwith UBS'

ThesignatoriesontlrisGuardianaccountwillbeAndreiolenicofiNatalia
Olenimff, Jeanette Bullinglon and rnysetf' 

-d; 
P"tp"se oJ the 

'account 
is to be a

clearing account rortrr" iolvest*"nts-auaraiar-a"rarlntee Co' Ltd' will be making

th-ugfr th. LtB S network of financial managers

Shoutd you need additional hforrnation, please reaoh me by phone, E-mail or

fax.

Bestreguds'

C o r p o r a t e  P l a z a  '  N e w p o r t  B e a c h '  C A  S A e 6 O

( 9 4 9 1  6 4 4 ' O L E N  '  F e r  [ 9 4 9 )  7 1 9 - 7 2 o D

w w w ' o  l e  n P r o  P  e r l i e s '  c o m

. Olenicoff

Permanent Subcommlttee on Investigations

EXHIBIT #98 i

sw 066661



i, ..{
t '  '

f,*' -tl t''; i--'4'-(YJt,,t It-.i t;.-
i

Bradley C. Birlcenfeld
UBS AG
Rue de la Corraterie 16
P.O.Box 2600, CH-1211
Geneva 2, Switzerland

Re: GuardianGuarantee Co' Ltd'

MO:cs
Enclosures

Dear Brad:

Purnrant to our discussions, enclosed please find the completed forms for

the opening of the above referenced ,"*,ror Also enclosed are copies of the

signatories passpoG and the corporate docurnents requested'

I look fonrud to getting the account open{ 
"ty:* 

eartiest convenience'

Once 6e account is opeieO, it"*" give mel cal so that we can rnake further

arrangements.

Be$regards,
A

F$r
Igorlvl"Blenicoff
President

sw 066045

C o r p o r a L e  P l a z e  '  N e w p o r t  B e e c h '  C A  9 2 6 6 O
-  

t r O t t  8 4 4 ' O L E N  '  F e r  t S 4 9 l  7 1 9 - 7 2 0 4

w w w '  o l e n P r o P B  r b i e s '  o o m



o Subiech Structure
Iiatc. Saq 02 Jan 1904 06:43110 +0200

Frorn: lrdario Staggl <mstaggl@ewhaven'li>- - 
iot lgu Oleni;ff <iolenicoff@olenproperties'com>
CC: <aolenicoff@oleuproprties'com>

Dear Igo!

sr:bseg:ent to our tJ"pt'oo" dlscrrssiou of latt wetl your most receBt e-Dalr

nade it very clear to lre - voY u'anl !?.*t:li-:;:;*:"- 
bst stitl uaintaln

an off-shore status io-i." 
'ana 

proreetion point of view.

r b a v e h a d a c b a n c e t o r e v i e w t h e s t r u c t u r e b a s e d o n t h e l a t e s t f i n d i n g s a n d
should llke to sui!&arize as follows:

Daneuark definitely provi'des for an. ?"-:lt:::-:.:t::",T.X"-:tff":?Ti"iltfil:?'f; S-.:"i:li'::":;":'l&':i;;.{!;: _ :i;:::l i;":-ig":"i1' "f, lJ:"$;,tfof vlew as well as f,o! a "Eax exeltPLrelr"ii'"lrf;'nlt-iri"! to charge .IAT on
;;q;;e to 9," banks, both Iles 111.1:u:-I..rni.A is nor tlable f,or 1I&T.regard to the*banks, ItoEn uts> anq ""'= ffiiio"iJl-1.-"ot llable for .',*T.

lheir managnent lee since tbe T"i:l-H:l-^- lrr^,,ort rrv tar* to apply fori*Li.'ti:"f ;ll,.li'":iffi n'3:' "i:T;J:ii1-l-*^:Y::.1*, I l',':" "3:H'i:' oi'*'I3Ii3l" ii i.oil' it"Ei i'133 ""1;" ;";l ""= i:!';;:ii:::*:9.'i"offi5:h 35number if lt in ttself doeo noE rravs 4 uu&"v'bA' ' 'n 
Daneuark and

Danlsh co wll] wittrou! inv aguut 19t p'T:oT 11:..t13:::l'l to Gibrartar,?il' ;l'T':ii'*"*li:' "# "iiH : it{: i? :l?.r':: ii." ::lT':: ": 3:i',' *'Lhe IIAI problen would nor exrsr' "'='= ;i"l;"ii"i *a nof necessarely
i"ic.i-u-"irg t t".dit ionar tax-haven,lu:-- L--ur-< r \mr esDect sitze:3:5[# :* i"Ii:' $;::1":il. lil::i-4"#iT*. i.*":;[335 3il'3lil11;advantageous to the aDDeara$ee asPecL' 

ff ;;'4il;"itai-i-" used but DaDenatk
Uf 

""a 
iiechtestein ii'covered lf Danemi

got a mucb better rePutation'

The proPDesed conpany nane oNejlGuarcllan Ban:orpn is avallalcle and could bE

used.

w111 share nY oPinlon.

Looking fonrard to hearing fron you' I remain'

Personal regaFdsr

Mario

rt is furtber aaticipated tbat tlre Daaish Holding lo.-wfLl,absorb/acgulre 
l' '

the oler Us bearer 
"-n"r., 

presearly .11;;";;d*lo"$'" e"Ir"*rli-loti""i' ti'i" \ \a'

is basically posslble-*itr'i'ut t"y lot""ll-Ji" piour"ry ?i!-r 
should * ''V' I'

;k'U"t"n ii:" ;## ;t!l n. :'i:": it":t":ih: "^i;: ::: i:::i' tH x!:J J' \0' U+#rW
your donestlc Tax ai"i"tt-"ia--i"t ot have hie thoughts'

Agalt!' I strongly recornmend not to use a Sr'rlss company since swiss Boldlng /

cornpanies ir, 
"or,:lroli#ffi;d;-th"-us.i"'til-""t!l'vt"':= t:::l'i:-t;Hl":l/

this structuret. ru!-r-=i is-afso an issue' I aq sure your J

'0*l
b!' ' ,ri" - t

o

l2ltd0t 10:274M

I
I

't$a'@

u \*^,

t**t Sub.o,.n*itt"t oo I*t"tti*"tioo'

EXrrrBrT #99 sw 067200



o #uBs
Verlfication of &e beneficial orvnet' s identity
(Form A as per Art. 3 and 4 cDB)

Contracting Partrer:

Category:
lolnggnv

The undenigned herebY declares:
(m),t wi$ I oosswfrcre aPProPriael

D *rat *re csntracttng partner is the beneficial ov'rner sf thE asseB encerned'

E that the ben€ficial owner of *re asets concemed is

Last namdFlrst name (orflrm) A

guardian Guarantee Cornpanv Lin'liited !

Thecontractingpartnerundertakesbinformthebankirnmediatetyofanychanges.

Permenent Subcommittee on Investigations

EXHIBIT #1OO

AddressDornicih, Country

&hilc,

Fq |rrtcrnel banh usc only 
ililffif* "o"* CurdnerAdvisefr &n irre:

**, uo orro* r, fi""**"n*uliFF'** ffi

sw 066648



FR
f\

Marigl no.

#uBS
Ar:tlorjze d s ignatories

Afihoriecd Ca!.tory 1

la:tnsne/tldrong: Olenloff. lgor

NrddE[tY
Dlte af ht#r

$ddr.fV
D$e of tirts

usalGsig*tu.i

E byroleiYmn

tr YE|H-"'J.

! bf soledronro

g 
"Brffi."rJ'

I bf rlecauare

x Pg#f* u l-

I br ole dSnaUe

tr Hl$S*"r -t

Audrortzcd slgnitoty Z

L6t rEn€tFlrst narrE: OledOff ,

usaL Sisnerura:

Autrorird ilgnlbrY 3

;;;;;;"io.ni-r.G.
i,t:$trslif
DflE ef bblh usA{-
Au$otlzgd slgnetoqY a

lrst r€tlrcrFnstt5me:
t${onrillr
Dare d blltt usA/|l
(dease cms orrt ulred fcl*)

ffi*mffi+l,ironlffimft .mffi*"fi "iffiffi w:ffi $1ffi tr

inea9e Cl9lS o{4 w rE D', - ---- -'-' .-. -_- 
l*r." gr'et grd wifdr.w secudlts4bd efily

h p*idr er. .erf as!gf;{@- S,:*X"g n#r"H,:'3,.fl;'trles.A q,tU #:**ffiffiJotheMi!.. D dgrl
m bilk ofsrchan

;traud;;gcgnelG wflh uBssl rhe uEe d eEclofilc lcnmE:t anq p E - rdidlsarE in d'r

ffi ffilutrtf ffi,"l#H'ffi.ffiffi.r#trft'#"dffi ftt:ffi nslrxHffiffi iiHfo*q"F!1"#*1";*lm*ffi.''n#SH$ffi;''ffi;g'ff-ffiffi $'tffi nHt$:l#ffi tt;'"1'*"r*"4"-**
f f i . . . ' '&.-4.&J.r. .osr|xmeudtor|zedtoect9ev€r.| |yGolr: l9naurld'P'w|dcd$arf ie'e
wl$otrtetlcttredricuon rDJolnta.enatu.rc $91$$3ajhnatorles 

lre avdrorlzed toa<t

b no oher poidm o *o" * i'ffi i'-se]r=" p{ffi* to'* 
TI T' ElmE,: ffie'sffi#

wddne, Tlre power gf ettmet, 1il8'Br9t3' sFruttrsr r'r cr'rrr

smcuon unur ve' ''-:- -'-uU[c 
regtyts (r.g. the

6lftq of Bissing ettic!' in 3 P
wrldng, The powet
iliiili.i;raer fitrrcf).

El;i'J;il'?-ilf;;ils",t"t"!ry' rhe pice oc feftnnarre,ot*lf$;
The pteletrt PttYr,ct d.ussrr:Y qdl F
ir*rs'J mr'partcs' fit Plil! sf dcutdtg d !d| Par{cs, fi! Plt(c sf det( ortclart w FBt srt '" 

E;';;,.tt y;t ti bc genara Su4ef|lT$
;fr ; 

-fi 
il ;F;;irrctq ou of ard h T*.** 

* 
T T- - - -^.* ^r,ntrrFr b€tuE'n, arfiottt offi H'tr'ffi ,iffeffi'fr *#fr #^m'g:*'ffi tu.ry

UBS tscrrgs tre nCt*. nP1nETJ E Err 'w' 'Lrvr 
"-"r 

'- =-,;l;'or.depplkeHe.

;;*."-.*'e*i.;

CqflFEnf l,larE
lEtname/
Frst name
funcdon
bst nanel
Firs name
Ftrrnoi

Olenioff, tqor
Pregident -

a tirs/to,
Pl*e/Dab

lor ittott tt brnk usa onlY Slgmtne($.lcrfied
oU*cf.: Cl5lcrier A6rtsef3 ggnaue:

SlDervisol,l CgtgttlE: ffiESSt'i*o6r05/t t v:l 0z.zo0l J9

sw 066649



#uBS
Mattct no,

Ac.ognt na

Waiver of right to invest in US securities

hdd Ug rcsdiesbtt{n $a m€rn'

hgrf fie lel$mr l#titnAirv nCt"*t"d(ns nff. PtDc. 2oo0-12)-

N.mc ct AccouuHoldet Gu*dian Guarantee ComPany ljmhed " "

4.Gg.orge lt,. Mtfeva Ho{tse

Nassau Gqnbyofdm{dle Baharnas
StEet

PrrblCodPlacr

-

-
---
-€
:E
E--;;r-g

!:=
- E

-€- 5
- z
: E

=-a

E=-.

E

For tnr.r|lBl b.nk usconlY

61t6 E \|o 10'2001

SignatrrG| veriird,signed ln my prestn

ou'ReL Siry,

o
sw 066652

ffiitt b" k ptlndrr rrconb of uus AG



l

trtxYoul

&bt *TnfilX'YOU I
O.tn S.t' 0t Dec 2OOt 16:l&34'O8OO

irorw lOor Otrlrlcofr <lolontcoi0olonproportler'com>
Tol ltiaRlo aflBGL ttoto""Ooet"tr*iuJol-lF

aGG Bnilrv Bldrrnt-ld <blrtrnldd@ndob-ltrF

tlIAxB You AND Kt'Aos EDF' uEErilG-ng?#*Ht"Efi*i" r*"ffi;t+l
rrs e pniluuciwe ussrrne f9! gs elID oNE elll:

wH}m",#-:f*i n*1"%:H, TIsl': x:?#1ffiffi -
iiroci mrCn BouLD BE t"t*i Hi"lHEr#*iiB.eDvFE 0N EIiIS XSSUE
ffi;:- i-'i uiii- svrrt BE oIqLY oNE rE rF-slSI
iirT'ie oinrnp-sY A snrss ENrrrY aND rHE sroc
ovNeo sy rEE Trgsr YOU EURX

fu*g*we#ilf,e*s*m*aW*,r*i*;
iii:eTJtEltr-i PLErrsE iovrsp touR rHouGnrs-
To A srABT Till,r MIY ItJbT It rN TltE PRoPEn roRlIAT'

rHAlix cl.Aos acAfrr lDR ot" g{l-{l-Ylit#!Ji ln$rffi*o 
t"

SEETNG rou AGATN SOON As rfE AL', ENg9I!D-P

couNrRt eND tItE *rnJinfro"ioilo tli nenr ABIJ' ro sAMPr'E'

ro3tt2r03 7*El At

Permanent Subcommittee on Investisations

EXHrBrr #101
sw 065109



subfoct Urrlonr
ietc Tur, o4 Dee2O0{ 'lBtt&!0 €2O0

Frorrr Sslo Sf.ggt <srtrgd0oswharqr'll>

Tc <lobnta@olcnPrcPcrth*'corn>

Dear Igol

-excellent 
ielatlonshiP'

X have :ead your af,orenentioned e-nail and sbould Lilte to coMrent as

follotlsl

the strucutre could basically be'":i.9:"i'to two trust3-but I vould still

not recon'end to do 
"i]-$. 

,'"r. tatking .u"ut-irrr"" diffcrent. cotrPonents

nhich uould becooe p";i ;; tbe srrucru;" ""i"ii'^'ii 
lii"i"" thege shourd be

;l;;';;T;""i"4 =ui'"iit"-ror r""'ons discussed'

the shares in oI.EN US are'owned* ll-q: 
B€hanian corttPany' rn-older i'o avoid

iiii pdi"ntr"r u,eo"*;]!":"i'il" 
" *j:"q:l.j:,'l*i;ii:H::l"H"ranr'ertiii iar,tni"r ::.ry.::f,r be owned by rbe tit".-ii-ii"-iilcnlenstein- rrusts '

Holdlns CoePanY vouro

Advantase is that o""Jltf-i"-nol " "ot't-"t'ti""Jnti"af +1"" :' TI 
dividends

,,ich Erihr be paid r'il--oLi- rc .rre carman. tinaii":i$ot?:"*"i3'i1,,?ln*"
li'liiiiEltJto-ttt" Danlsh Holding conPanv.t

itiiiii-'.ia uould become rroffshoreu assets'

rhe cash a'ailable Eor rrBs_and N?:1€ B?1I can basicarrl.ry l:li 
by the second

liechtensteiD Trust'-ir-tr'ii is the 
""t"'l'it-iii-"t"ia 

b::*: due on t'he

bank, s uaneee*enr 'r,"ii"*.?',,"it-::-::.ll""i;Uii:,1::l; 3lii3.llil'"::1".
h1;ii'i.lngi ::;""HUI i!:ifi"tlil".i} i-oi it""r'te"stein'entities ale
not riabre to v*t' u" t""i6 recosrend tt'e slloni"r'iechtenste-in-fi5i#::lt'

the Eharholder ot tn! i;;;d;;i-"tff-shoren vehicle' rhe lurrso

be the British vitgrig-iii"nJ' ravlt, 
""liu"iiitlittt' 

rire'investnent

oof f, -shorc' vehicle ;"i;-;;-il'; -.oi,t,"tti"i' 
piiin"i 

- 
to the banks' rhe

adninistratioonou,o-il. iolleJ.rt"r-uvx""'rr! i" i-!1,1i".1.1;instein.Tbe
second advantaee o''iil"ilIliililf ::i:-.:i"io:-"'r'i "re 

vould lead to

another nsafdty-breai;-i'o-" tai and anonyaity asP€ct'

rhere. rs basl:illv *"::ffi.';i: ::-:il5#"i:ll5;l'ilil3if.:,'it ll*, u"nx"
off-shore coDPanY, . 

I

eiLher ln l tsexlsL; i l ; ; :or re-nanned' r i 'J - i i i i " - in : iS:T-T"&rarkor
r .andrnark in i tsrcnl in la" ion-courau"t t t i ' i ' l i t i - t "EI" t ! : :gL lechten3tern
trust- Erther a n"':Ttirir'"ie-entity' "" 

fil-liitting r'androark could becdne

the account rroroerlcol'd;;i;9-;;;er to IIBS and Neue Banx'

Finalrv, T "P:11,?t'es3 
that a' su"iss 

"?l:;lgr"fflll.-lilo'Eit"f;niliot"n
aooroDllate lurrso:'ction in particular he

t-a-* ifo.tz"rrlnd aPPlies .

Please let ne have Your thoughts '

Kind regards

Mario

roq'r,aro:r 7{a lr

I
I

or^, naE,l , ln
r J l U  w v  I  l v

o f l



TUgItftE nlcullloll s

Esblrclr SfR|JgrUnE D|EeUESIOII
Drtr: $e! Ol D.G20O{ t*35!ZlO80O
Fn|c! lgor drnlcotf <lolenlccredonproPoftte3cott>

To; IAftIO tfAGGl- <rawtnn@redrnven'lolJl>

CB: Brdlttl Btfirntdi <bldrolffd0rttg obdr't>'

Ardr.l Olrnlcs'fi <aolcnlco'ffialenpruprrtlotcorn>

BesED ou ouR r,rsr comfERsA!:olt r13" lllB-9?*n.T3Jffi*

iii:irnna-iiniiftG ,- soCa As rN DEilMASK oR -?

rHA!'r( YOE FOI roltR ASSXStNfcE

,,",u, -,ffix;-:fi ,qfiiE i!&ii'ff qhff:## irfiHH""
.rriitoR! isnoes a ,tun:lsDlcrroN 9E-I991-!
TnE lnrst FREFSRRED or'iiG-ousl-rw prsqtsssp rs GIBRII,IAR "

H'r.#Lrffi l{*Hm*}tri:&ffi #truil1,ffi m
**iffi*lTiPrs#:; !!!- ru:i! EF:d[T#"EIH iir'16i" iii-ii''"'r *" H
^':iG"rol,tott -lrwastltunr 

BAI'K wIERE ltrotHlR

**meffiSiffi":
;iffiilts$i snttKs m rlrg uIr{AGEHTNI DrREcr:
r,riietF REU[trvE To llIE rwEsruENls'

rue*p**aqn;:i':ffiruruh*ffi-
s?trffi^3 "' i,;Te,?Hff EH'ffi T;'I 

$*,*ql$f i**itr*"ftt-rcurF-Nffp ro astesLrsn A slri!!-ryloe
$Rd-rs ffi- onncmas alrD oFFrcERs or rt
iiixs tisuED ro r,ll{DHARK stElrl'ElupiNr'

I rfrlll BE rN sroRrDB NEXI -q!5-',..1{"3["lrffifful]ftH'i3JE:
oFEtcEs ir'Er,rronrrre lt{D YoL csil c}r'rr H
--wsrCg EIIER rs ElsrER roR YoL

ro/ttl,zoct T€5 lL

sw 06sl 1 1



i
I
I

I
I
I

I":'i n.tnr
1

tteF*3tntctsr.
Drtl: Frt Ot Jrl te0t 2O:542I1 +0200

Fronr tarlo 3trggl <nrtaggl0ruxbtvstr'||>

Tc! <lolonlco'fiBollapmpertlcs'colDlr lgot OLnlcolt <lobnlco'@otenproperaes'ccm>

Dcar Igor

rhaDlc jtou lor your enail of Deeenber 13 which is lndeed wery clear' $e aglse

First, {e lflu establlsll- th9 !1"*9:E:n..:tH:rt?-b:':::"1"t:'::::
*i:3"1'Jlli;:::::Ti1'8."iffi x;ili"',.- i-o"a *" ::*' to procred are
ff.ffi;i"T"lil:lli"ill ll"" ii""" siu be the t'uste!'

stheltcDe. oE! corresPondent- in- Danerrurll-?9tiil-i9"::=:fH:ErrH:t9"iliti3Sheltcus. oll! corresPondent' In DaneEr" '"'iii.-i"-rJi"r-k-ietelenent' and in

:i:::4 L'li:lt'rur# E! tlFi!!ii"-p 1", '= -i':]*:=f l':ll, il::*5 ":::::T."li:1"#f*HI H:'"iilfiii -iir:d:r'i-"il'"-'"pita1., 
(Danish

trsD 20t0oo ln thei! 
"iilni-i""*nbs' 

i wlll Provid
Xr"nl fzS'oo0) aPpiox ItsD.20'000 i; :ii;";';;;;E: i YlllIal9lKrona,125'000) aPprox,osD 20'000 1n Enerr "iii'olil-61'i;i"; i; .intorporated
i""'"tch th".i:q*"t d":{1",!::=1"':.olil dm6anv. i!i!h rosard {o s'heltonsHl"t:l.f:'ii"ff "!.1"1*::enfi!:!:ir.*: -ii['lli.':*: *:3i1ntuin" """"this rtoney uiu Da, lol rrec sDPv-q' -' -'.thf;.tt'. 

top 3 leading Eax
;4";i;-;;ii"" ti"t ttris fino is-T::t:Jt- .*rr-srte Ls:idilii"'fi illilil.-il;y.i";tl-+11t1::-l*l'":"\"-:':':i;firrqsin DanerLark. For vour lnrero4 Lrur "'---gil-u"a 

-iftuttoo 
vho . is

rsr-sheltons-tax.con- ihe nanaging,git:::::.^-= €^r hanv vears terrrtr.sheltong-tax.gon.- rhe nenaqrng slreELer#;;;; 
iiiy-ilr.r= l_g considered

;;;;;iit'fno'rn Lo-No''-qry:l-i"f-i::-::::ii 'here is Do Dee.t to rentionpersonally knowrr Lo-Nes Haven a[q rLr qrr-vbv-r"i!-ir-"'a, -need 
to lention'r;-;;";-d; 

ieaarnE rax Advlsor*- il g1l*-"kto be tthe teaclj-nE lax .aclv:.ser.' lrr ee'rE

ii"L-: riii""9otl"te a discounted fee'

I do not see any plobtem for Nen Guardlan to enter lnto a UanageDent

Aqreement Yltb Atd.rei and yourself 
"no-"t99!"i-'*'ig 

such an agreenent wiII

ui drafted uy sheltons o#e the couPany is duly iacorPorated'

i{!th regald to the second Danisn. qglptly I will ask'sheltons-to"clear tbe

oroposad nane 'r,andraiil'ril"iti-i"r9in'q 9ir, _.oi-it-til" 
nT9 i?-"-"ur1ab1e I

irn sure lt can be trartslated l1'o P"31"!--""i"i"t"tJoiittd 
in its''Danish

translatlon. If Lhe nail-sr'oura not be ttttii"ui"-"-t use a-nane ubich

includes nRear Estate-iiti'=ii"it; or.'Rqar il;;;" iording' not nakins

referDce ro any of Ebe entity names in ttt.-iii'.,Ji"t"l-ieiin'.in order for

sheltoas to proceed they will need a-turth"iJ-zo;ooo beinE the share

"tpif"l 
for Lhe second Danish cctnlxny'

r basically agree for the second q+"1 conPany to be osned-by-the rJaBdnerk

s.ttle'ent (latter arso onning the first.oiiilii'"tte"ny Ncv-Guardian

Bancorp. but should ;;;t;;;-ii order to rtt"!-;ir1i"J'"' ieParated'(r'e arc also

usinE a narne fot s'"'Jlll-ni ianistr."*ptnv'iuiJn-idrr nol l'ld !o 
s'

otheis) to estabrish ;-;;;";-;itchten!Ein";iltt'-iru""" 
let me have vour

thouEhts.

I uiIL be ln touch r{i+h you on t{oDday Decernber 17'

Kind regards,

Hario

lo'3t'!*rtrtt lI

sw 065103
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lCfick hora and typa retum addtess 3td Phtn€ and bx numberBl

o

Fex: 41.22.31$€1549

Dete: 12f27101

E Urgent E For Rsvlew E Please comment El Please Roply EPtcase Reqrelo

P u rsu a nt to ou r d isan gsion'. enclosed is. a sisn{,331, *:1,"?fr9 i'*,}Jflf-$Pursuant to our cltsctlg$on. ellslultttu rr q dY"v- --r' - '-tollars), as initbl
Mado wherein he reque-s6 irretranster.gl $00'9P^g:y n"f:lflot f's tetter as
::ffi ilf,iii:ff:'ffi :i'F."ffi _;lg::li:j;i*a.ptu"'"accepttlsretterasyou to make such a transfer'

n
-l"Afr ' c\ QY-.e{t

u- g\

P.ermanent Subfommittee on Invqstigatio4s

EXHIBIT #IO2
sw 067081



Oi
Su$oet Snltlr lrrnrY Trut*frr

Itt* fo", F&tFrt2115597 +trZOO

Froar larlo Strgll <nrtagll0nrttrevco"ll>

Tc. lgor Olrnled <lolrntcofi@olonp'rcprnbr'conr

Neue Bankrs colrespondant:

For fultber Credit to!

In favo[r of:

Dea! Igorr

ne are loolcinE !ori"!rd to seeiug Vol-1*,1:dtej in the near future' IbE

:ar,anrnt is keot iD the DrDe of t{ev GualdaanHiT:I lE""*t^::l=?ll:f**
tbat vou ano Anqlel DaYE
firts-visit at Neue Bank'

sdth Barney can Dor br lnstructed to n!!€ the securities accordl'ng to th€

colorainatel set drt beloe:

Brown BroLhers Harrinar t co'

Ner lotk' Dtc 01o

::::T::'irssi
NeTE BADK AG

il;?1i3,"fu
8o! socrecy PurPoset there ts no need to nention "$eU 

qjardian BancoEP'

!rgrs', but, if you p'"'!i-io-ao so the name 
"i-iii" 

beneficiary can be

nentioned' 
:hing needs to be discussed'

Please do not besl-tate to conbact ne if anyt

Regatds t
liario

ro,trfzact !i!t Al

sw 065120



f

RGt|nllh g.mqrTrnaf.r

(

-: Redacted bv the Permanent
Subcommittee on

o Eubfect: Re: Srnltlr Eamoy Tranrfier
Eate: Thu, ?5 APr 2002 16:'13:3{ -O7O0

Flum: lgor Olenlcofl {lelenlcoft}olenpropettler'com>
Organlea$on! Olen PrtPeitler

To: tSarlo Etaggt <mstrgg&lswhaven'll>

l . n r - v  t  a b  F . b  r t , r

so ireui snotu Ee REcEiwNG rr rN A I{ATTER 0F A FEI{ DAYs '
PLEASE 90 ADVISE.

AFTER THEY T{AVE REYISI',ED THE PORTFOLIO RECEIVED ' AND-HAVE ANY StI!9E{I.q!!!
FoR rupRotnttG THE pERFSRIIANSE oF THE p6iieiiio '-m'r,pur-p wELcot'{E THErR If{PuT

PLEASE TI{ANK THEil Al{D WE LOOK FORIiIARD TO 'IIESTING WITfI THEM AGAIN'

BEST PERSONAL REGARDS ,

IGOR

l.tario staggl wrote:

> Deaf rgor,

> ,te ane looking fontaqd to seeing you and,lndrei in -4? near future' The

> account is tcept in tle nane- of lter!-Gu7;-7ii"'aihcorT 4i;-lrd igyyt renenher

> that you and eoa'iii''i7il'7ig7li'ii,"-Tig;ai;trz- cirds * the dccasion of oaf
> firti visit at Neue Bank.
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Tax Haven Bank Secrecv Tricks

. Gode Names for Clients
o Pay Phon@s, not Business Phones
o Foreign Area Godes
o Undeclared Accounts
o Encrypted Gomputers
. Transfer Companies to Gover Tracks
o Foreign Shell Companies
o Fake Charitable Trusts
. Straw Man Settlors
. Captive Trustees
. Anonymous Wire Transfers
o Disguised Business Trips
. Gounter-Surveillance Training
. Foreign Gredit Cards
o Hold Mail
o $hred Files
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Liechtenstein Secrecv Laws
Article 14 of the Banking Act: "The members of the organs of banks and their employees as well as

other persons act ing on behalf  of  such banks shal l  be obl iged to maintain the secrecy of facts that they

have been entrusted to or have been made avai lable to them pursuant to their  business relat ionships

with cl ients.  The obl igat ion to maintain secrecy shal l  not be l imited in t ime."

Article 11 of the Trustee Act: "Trustees are obliged to secrecy on the matters entrusted to them and on

the facts which they have learned in the course of their professional capacity and whose confidentiality

is in thebes t in te res to f the i rc l ien t .  Theysha l lhavether igh t tosuchsecrecysub jec t to theapp l icab le
rules of procedure in court proceedings and other proceedings before Government authorities."

Article 10 - Data Confidentiality: "Whoever processes data or has data processed must keep data from

applications entrusted to him or made accessible to him based on his professional activities secret,

notwithstanding other legal confidentiality obligations, unless lawful grounds exist for the transmission

of the data entrusted or made accessible to him."

Processing of Personal Data - I 7L73a, Art. 28a ABGB (General Civil Code): 'The employer may not
process data relating to the employee unless such data concern his or her qualification for the

employment or are indispensable for the performance of the employment contract.  In addit ion, the

provisions of the Data Protection Act shall apply."

Article 8 -Transborder Data Flows : "No personal data may be transferred abroad if the personal

privacy of the persons affected could be seriously endangered, in particular where there is a failure to

provide protection equivalent to that provided under Liechtenstein law. This shall not apply to states

which are party to the EEA Agreement.; whoever wishes to transmit data abroad must notify the Data

Protection Commissioner beforehand in cases where: a) there is no legal obligation to disclose the data

and b) the persons affected have no knowledge of the transmission."

Prohibited Acts of a Foreign State - Art. 2 of the Liechtenstein State Security Law: "Prohibited Acts for a

Foreign State: Whoever, without being authorized, performs acts for a foreign state on Liechtenstein

territory that are reserved to an authority or an official, whoever aids and abets such acts, shall be

punished by the Liechtenstein court  (Landgericht)  with imprisonment up to three years. "

Prohibited Acts for a Foreign State - Art,27t of the Swiss Penal Code: "Whoever, without being

authorized, performs acts for a foreign state on Swiss territory that are reserved to an authority or an

official, whoever performs such acts for a foreign party or another foreign organization, whoever aids

and abets such acts,  shal l  be punished with imprisonment up to three years or a f ine, in ser ious cases

with imprisonment of no less than one year."

Economic Intelligence Service lArrt.273 SPC): "Whoever seeks out a manufacturing or business secret in

order to make it accessible to a foreign official agency, a foreign organization, a private enterprise, or

their agents, whoever makes a manufacturing or business secret accessible to a foreign official agency, a

foreign organizat ion, a pr ivate enterpr ise, or their  agents, shal l  be punished with imprisonment up to

three years or a f ine, in ser ious cases with imprisonment of no less than one year.  lmprisonment and

f ine can be combined."

Permanent Subcommittee on Investigations

EXHIBIT #105

Prepared by the U.S.  Senate Permanent  Subcommit tee on lnvest igat ions,  Ju ly  2008.



Baker & McKenzie LLP
Mellon Financial Center
1111 Brickell Avenue, Suite 1700
Miami, Florida 33131, USA
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July 15,2008

Senator CarlLevin
Chairman
U.S. Senate Permanent Subcommittee on Investigations
199 Russell Senate Office Building
Washington, DC 2051 0-6262

and

Senator Norm Coleman
Ranking Minority Member
U.S. Senate Permanent Subcommittee on Investigations
199 Russell Senate Office Building
Washington, DC 2A5 | 0-6262

Robert F, Hudson, Jr.
Tel: +'l 305 789 8906
robert.f.hudson @bakernet.com

Vla Emall
mary_robertson@hs gac,sEnate. gov

RE: "Marsh Accounts;" statement Clarification

Dear Senator Levin and Senator Coleman:

Having been provided with an advance copy of your Staff Report on "Tax Haven Banks and

U,S. Tax Compliance," it has c.ome to our attention that the Staff Attorneys have interpreted

a sentence that we wrote in a "Reasonable Cause" letter submitted to the IRS on behalf of
Kerry Marsh and Shannon Marsh (regarding a late filing of a Forms 3520 for 2006) in a way

that was not intended by us, thus leading to an inaccurate inference and understanding of the

taxpayers'position [noted atpage 42]. As the authors of the "Reasonable Cause" letter that

apparently has caused this misunderstanding of our clients' position, we would like to clarif,

and conect the record.

It is not our clients' position that they only learned of being among the beneficiaries of

certain Liechtenstein Foundations following their father's death in June 2006. Instead, our

"Reasonable Cause" letter was attempting to explain that the clients learned after their

father's death (from us) that one of these Foundations constituted a so-called "simple trust"
whose income needed to be reported by them for US tax purposes on Forms 3520, even

though they had not received any distributions from that Foundation in 2006. We did not

intend to suggest that our clients were not aware of the fact that they were beneficiaries of

these Foundations prior to their father's death, and any inference to that effect was not
intended. We apologize for any confusion that our "Reasonable Cause" letter may have

caused on this issue.

Please also note that we believe that there are other facfual erors in the section of the Staff
Report regarding the "Marsh Accounts" (e.g., the IRS audit of the Marsh family started in

the Summer of 2006, not 2007 as stated at page 42); however, this leffer is not intended to be

Permanent Subcommittee on Investigations
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a comprehensive response to all such potential factual errors, but rather simply a clarification
of what we thought was a particularly unfortunate inference from our apparently less than
clear explanation of our taxpayers' reason for why the Forms 3520 for 2006 were being filed
late.

Respectfully submitted,

Baker & McKenzie LLP a

<€.p,/-r-#-
Robert F. Hudson, Jr. 

'/

Senator Carl Levin I Senator Norm Coleman /
July 15,2008
MTADM5/338406.1

Alan L. Weisberg

Weisberg and Kain
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The Honourable Senator Carl Levin. Chairman

The Honourable Senator Norm Coleman.
Ranking Member

Permaneni Subcommittee on Investigations
Homeland Security and Government Affairs
United States Senate
Room 199 Russell Senaie Office Building
Washington, D.C. 20510-6262
United States of America

Our reference:
Contact officer;
Telephone:
Facsimile:

lssue date:

MichaelO'Neill
+61 2 9374 2538
+61 29374 2736

15 July 2008

ViaEmail: marv roberlson@hsoac.senate.ooy

Dear Senators Levin and Coleman

TAX HAVEN ENOUIRY

Thank you for your letter of 6 July 2008, including your invitation to provide a
submission to your enquiry and to attend and give testimony.

Unfortunately. a prior commitrnent in Australia prevents rne from attending at this
time, hswever the Australian Taxation Office is very supportive ofthe good work of
your Subcommittee, and we offer a short written submission (attached hereto)
regarding our approaches in dealing with abusive tax haven anangements.

Also attached for your information are our publications:
. Compliance Program (Cornpliance Proqram 2007-08):
. Aggressive Tax Planning (8q!:tle8elhe_Ee0;
' Tax Havens and Tax Administration (Tax F{aven Booklet);
. Taxpayer Alert - Liechtenst"in OAzgqgp}
. Taxpayer Alert - Vanuatu (TA 2008/8).

Please contact me on +61 2 6216 ,10't8 or my colteague, Mr Michael O'Neill, acting
Deputy Commissioner, on the above numbers if we may further assist.

Yours sincerely

,\,rJ--.{Q[ir*-lr
Michael D'Ascenzo
Commissioner of Taxation

PO BOX 9OO CIVIC SQUAFE ACT 2608 AUSTMLIA
.li:tritsii

+ 6 1  ( O ) 2 6 2 1 6 1 1 { 1 +61 (Oir2.62162743
i,'...nrr::t
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Introduction
The Australian Taxation Office (ATO) believes that persistent and sustained
compliance action is required to contain abusive use of tax havens. We believe this
is important not only to contain revenue leakage but also to sustain the community's
confidence in the fairness of the system and the effectiveness of tax administration.

While we are not aware of an effective way to measure the "compliance gap" in
respect of the abusive use of tax havens, we note that the flow of funds through tax
havens is increasing. For example, we are aware of OECD estimates that between
$US 5-7 trillion are held in tax havens or banking secrecy jurisdictions.

In addition, the Australian Transaction Reports and Analysis Centre (AUSTRAC),
Australia's Financial lntelligence Unit (FlU), has sophisticated capabilities to track
internationalfund f lows. ln the f iscalyear ending 30 June 2007, about $16 bi l l ion
was sent directly to tax havens from Australia, and approximately $18 billion was
sent directly from tax havens to Australia.

These figures show a material increase in fund flows over the 2006 fiscal year.
Some of this increase is attributable to better capability i.e. our systems are providing
better measurement of the flow of funds.

We also know from our risk assessment activities that a significant part of the flow of
funds to and from tax havens is not abusive. These amounts may relate to tourism
or travel, or legitimate business in goods or services. Another aspect of these funds
relates to havens as "hubs" for certain financialtransactions like insurance, private
equity or hedge funding. These financialtransactions may not give rise to tax risk
other than in terms of tax competition.

Putting aside the use of havens for legitimate tax benefits and other purposes, we
believe that Australia needs to be vigilant in relation to tax haven risk. This is
because modern technologies make it easier to use tax havens, and the abusive use
of tax havens adversely affects trust and confidence in our tax system. Our
Compliance Program, 1 that publishes our compliance strategies for business and the
community, has made cross border dealings a top priority over the past 6 years and
highlights our strong focus on dealing with abusive use of tax havens.

What has changed during this period is that international dealings with tax havens
are beginning to spread beyond large corporates and high wealth individuals to all
parts of the community. We are seeing examples of the "migration" of tax haven use
to small businesses and individuals. We believe this is partly driven by globalisation,
ease of travel, advances in communications (including the availability of International
Business Companies over the internet), and relatively low establishment costs.
However there are also risks associated with this activity.

The ATO has increased its efforts to educate the community on the dangers of
abusive use of tax havens and strengthened its ability to deter, detect, disrupt tax
haven schemes typically linked to tax avoidance or evasion, and in some cases
concerned with serious criminality like money laundering. These risks are outlined in
our Tax Haven Booklet'.

An essential ingredient has been strengthening our ability to work with other
Australian agencies and international cooperation with other revenue authorities,
such as the Joint International Tax Shelter Information Centre (JlTSlC)3. For

t http:/iato.qov. au/content/downloads/cor00 1 03964 Compliance. pdf
'Tax Haven Booklet
t JITSIC rnember countries include Australia, Canada, Japan, United Kingdom and the United
States of America.



example, one strategy in Australia (Project \Mckenby)a links various federal agencies
(regulators, law enforcement, intelligence and prosecutors) in a taskforce under the
leadership of the ATO.

We have made improvements in all stages of our compliance strategy associated
with tax havens:

' Detecting the risk
' Educating and communicating

. Encouraging voluntary disclosure and correction

. Dealing firmly with the worst behaviours including promoters of abusive
tax havens

' Recommending law reform, and
. Strengthening international cooperation.

Detecting the risk

A range of structures or typologies have been identified as abusive tax haven
schemes. These range from the use of false invoices to inflate deductions to the
establishment of legal entities to hold securities or other assets. The common
element in all of these typologies is the secrecy or lack of transparency by which
beneficialownership can be hidden.

We make use of strategic intelligence analysis to understand the tax haven
landscape, identify key leverage points and refine our strategies to combat the
abusive use of tax havens.

These include:
. taxpayer profiles to draw trends across a broader population and

understand behaviouraldrivers such as hiding assets from creditors
(including family members after divorce), disguising "black funds" or
concealing ownership to manipulate markets e.g. securities trading

. scheme typologies to expedite evidence gathering, achieve consistency in
the application of the law and result in more targeted litigation and debt
recovery

' mapping promoter and intermediary networks to understand the risks
(taxpayer numbers, types of schemes, fund flows, whether historical or
real time, commissions etc)

. engage with tax havens and have dialogue about concerns arising from
aggregated case data and seek options for reform'

Together with partner agencies, we have sought to profile higher risk regions for
Australian tax (and other regulatory) systems e.g. Vanuatu.

Educating and communicating

We have strengthened our communications with the community and the tax
profession. The messages are simple: "don't get mixed up in dodgy tax haven
arrangements and, if you have, come clean!" We use every vehicle for relaying the

a; http://wvrnrv.treasur,er.qov.au/DisplavDocs.aspx?paqelD=&doc=oressreleases/2006/004.htm
&min=phc



message including taxpayer alerts to warn people what arrangements to avoid and
booklets that gives tips on what to watch out for and what to do if you think you are at
r isko.

Encouraging voluntary disclosure and correction

We emphasise the benefits of coming clean, including peace of mind and low or no
penalties for those who voluntarily tell us about their offshore arrangements. Our
marketing efforts are supported by letters and calls to those we have detected as
having tax haven transactions, prompting them if necessary to lodge a voluntary
disclosure.

In some cases reduced risk of prosecution is also possible. lmportantly this requires
cooperation and full disclosure of the arrangements and the promoters involved.

Dealing firmly with the worst behaviours including promoters of abusive tax
havens

Our top priority is to dealvery firmly with the worst abuses and in particular
promoters and their onshore associates who encourage use of abusive tax haven
schemes. For this purpose, promoters are those who design, market or implement
abusive haven schemes, and include some banks and financiers, accountants and
lawyers, agents, trustees and brokers. Often based in tax havens or banking secrecy
jurisdictions, promoters specialise in hiding assets or income so as to divide legal
and beneficial ownership,

ln these cases we will use the full weight of the law, including referral for prosecution
and action to confiscate proceeds of crime to send a strong deterrent message. Our
aim is to make Australia a "no go zone". To support this it is essential we have
integration and cooperation among partner agencies. In 2006 this was significantly
strengthened with the funding of the multi-agency taskforce - Project Wickenby. The
Australian Government supported the Wickenby taskforce by providing special
funding and amending taxation laws to allow the sharing of tax information.
Integration is also supported at the agency level by the secondment to, and rotation
of, officers between agencies to share experiences, expertise and skilling.

The taskforce is focused on the most abusive cases and on those who promote
these activities. Currently over 370 civil audits and 20 criminal investigations are
underway. To date, Wickenby has raised $157 million in liabilities, collected over $70
million and restrained about $72 million from the proceeds of criminal activity.
Criminal prosecution activity is underway. Several people have been charged with
taxation offences, including one alleged promoter and one conviction resulting in a
custodial sentence.

Recommending Law Reform

Changes have been made to our tax secrecy disclosure provisions to allow partner
agenCies involved in Project \Mckenby to be able to "talk together" rather than deal
with each other bilaterally. New anti-money laundering laws and our new promoter
penalty regime also provide significant new tools to deter and deal with this
behaviour.

?

' Don't Take the Bait



Strengthening international cooperation

On an international level, the ATO participates in the processes of the OECD
encouraging transparency and effective exchange of information. We are also
strengthening our international framework via the negotiation of Tax lnformation
Exchange Agreements.

More importantly, we are working with tax administrations through our double tax
agreements with unprecedented levels of cooperation. This includes sharing data
pursuant to tax treaties and the conduct of simultaneous examinations across
jurisdictions and sharing intelligence and strategy so that common issues can be
developed and actioned. These issues include tax haven regions, promoters and
intermediaries, and some particular higher risk taxpayers.

An important development was the establishment of JITSIC in 2004 to supplement
the ongoing work of tax administrations in identifying and curbing abusive tax
avoidance transactions, arrangements and schemes. The ATO is working with our
JITSIC partners in Washington DC and London to enhance bilateral and multilateral
efforts to attack cross border schemes, including those promoted by firms and
individuals who operate without regard to national borders.

ln particular, the ATO enjoys excellent working relations with the Internal Revenue
Service (lRS). The interaction between our officers may include weekly
teleconferences, opportunities to jointly workshop matters, sharing intelligence and
training tools, enhanced evidence gathering to support civil or criminal investigations.
The strength of these personal and professional relationships allows us to make joint
representations to tax havens in order to explore reform options. For example, the
ATO is working with other tax agencies including Her Majesty's Revenue and
Customs (HMRC) and IRS in respect of Liechtenstein in making joint representations
for greater transparency.

We now address the 7 focus questions.



1. The scope and impact of tax evasion through the use of tax haven entities
and accounts and its impact on the international community

The OECD estimates globally, $US5-7 trillion is held off-shore6.

Abusive use of tax havens is a problem for many countries. Our analysis of
Australia's situation suggests that the risk of abusive transactions with tax havens
may have increased, particularly among individuals and small businesses. However
the size of the issue in Australia is small relative to some other countries.

While the flow of Australian dollars to and from tax havens is significant, it needs to
be seen in the context that not alltax haven transactions are abusive under
Australian tax law.

Intelligence also suggests that increases in flows to particular regions can be based
on economic and commercial factors. An example of this is the concentration of
hedge funds in the Cayman lslands.

lntelligence also indicates that fund flows to countries other than tax havens may also
represent a tax risk where that country is being used as a conduit to channel funds to
a tax haven.

Bank secrecy is often a feature of tax havens. However, some countries that are not
low-tax jurisdictions have bank secrecy arrangements that may be exploited to
conceal income and evade tax because they do not have effective tax information
exchange with other countries.

While revenue is at risk because of abusive tax haven schemes, those who
participate in these schemes also run risks. Some participants lack financial
awareness and - through poor or unethical advice, lack of knowledge or wishful
thinking - may believe that an abusive arrangement is legitimate. Some funds in tax
havens have disappeared or been lost to the investor by the misdeeds of the
promoter.

Offshore evasion is a concern internationally. However, we are not aware of an
effective way to estimate precisely the amount of tax at risk. Factors that mitigate this
risk in Australia include:

. geographicalfactors

. the existence of AUSTRAC

. our own vigilance in this area

. the lack of an inheritance tax or gift duty

. the relative size of the flow of funds from Australia to tax havens
(compared to some other countries)

. the law-abiding ethics of most Australians

. the message we are sending from Project Wickenby and other activities.

6 Testimony of Mr Jeffrey Owens, Director of the Centre for tax Policy and Administration at the OECD
before the USA's Senate Finance Committee on Off-shore tax Evasion.



Arrangements we are concerned about

Concealment is our main concern * in particular, those schemes and arrangements
that use secrecy laws to conceal assets and income that are subject to tax in
Australia.

In the simplest case of concealment, a taxpayer may seek to conceal assets and
income by setting up a bank account in a tax haven. As the tax haven does not have
an agreement to exchange information with Australia, or the country has a strict bank
secrecy regime, we cannot obtain detailed information about the offshore bank
account directly.

In more complex cases, taxpayers may use an 'international promoter'to set up and
manage offshore trusts or companies that seek to conceal the taxpayer's beneficial
ownership of assets. The most common form of tax haven structure used to conceal
ownership is the 'international business company'.

In these cases, the international promoter may interpose trusts or companies as the
shareholders, using their own companies as trustees or nominees. The directors of
the offshore company may also be companies associated with the international
promoter. Arrangements are put in place to ensure that the Australian taxpayer is still
able to influence or control the offshore trust or company eg letter of wishes.

These complex arrangements aim to conceal the true ownership of assets and result
in the failure to declare any offshore income or gains in relevant tax returns.
Australians who use these arrangements leave other Australians to bear a greater
tax burden. These arrangements erode community confidence in Australia's tax
system.

lntelligence indicates that a few Australians are using more complex offshore
structures which involve the creation of layers of entities offshore and the opening of
bank accounts under the names of these entities in jurisdictions not recognised as
tax havens.

An exampte of the typologies is the intelligence obtained as a result of our
compliance activities regarding Liechtenstein entities. A structure peculiar to
Liecirtenstein law, the "Foundation" has been identified as a vehicle that is used to
conceal the ownership of assets and/ or income.



2. Role of financial institutions, trust and management companies and
professional firms in the structuring and servicing of offshore entities and
accounts for evasion of taxes

The ATO is currently reviewing the taxation affairs of Australian taxpayers who
appear to have concealed income in offshore entities located in banking secrecy
jurisdictions and tax havens.

International promoters provide specialised accounting, banking and professional
trustee services. The services commonly include tax planning, administration of
offshore assets and advising on the establishment of trust and corporate structures.

In many cases the international promoter provides its services to Australian residents
and associated entities through intermediaries, commonly Australian attorneys and
accountants.

Marketing material indicates that the essential service provided by the international
promoteiis tax and financial planning, which includes administering companies and
trusts domiciled in tax haven or banking secrecy countries. Our intelligence shows
that a component of the services provided by the international promoter is to
establish entities or structures which are not able to be connected to the ultimate or
beneficial owner. These arrangements rely on local bank secrecy and confidentiality
laws in the jurisdictions where the entities are established.

The international promoter may act on verbal instructions from a client to settle a
trust, which in turn owns shares in a company incorporated in a low tax jurisdiction,
for example, the British Virgin lslands.

In-house entities associated with the international promoter are used as office
bearers when incorporating entities for particular clients. The use of these entities
makes it difficult to identify any natural person who controls, is associated with or
receives a benefit from an entity established by the promoter.

The promoter may also arrange a bank account for the company it has incorporated
for its client in, for example, London, Jersey or Switzerland and provide signatories
for the account.

Other techniques used by the promoters include:

. the provision of foreign cell phones to prevent the tracing of calls in Australia

. meetings held in person, either in Australia or overseas

. the use of "e-faxes" which requires the client to have a subscription to access
the e-faxes

, the use of London post office box addresses and London bank accounts for
entities created, to give the appearance of UK domicile for those entities,
when they are in reality domiciled in a low tax country

. the use of encryption on computer records

' the identification of clients by reference to initials or cryptic identifiers

. the use of couriers to deliver documents.



3. How privacy and secrecy laws in tax havens facilitate tax evasion and
impede tax evasion investigations and enforcement efforts

Banking secrecy poses a significant risk to the public revenue.

Essentially, the main impediment to the ATO posed by tax haven secrecy laws arises
from the difficulty of obtaining basic information that may be indicative of fraud and
evasion. This is a "Catch 22" situation - without knowing that a person has funds in
a tax haven, it can be difficult to identify or prove fraud or evasion. \Afithout having
identified fraud or evasion, access to relevant information is precluded by the secrecy
laws of the tax havens.

Tax havens which operate on the basis of privacy or secrecy laws provide the
opportunity for trust and asset management institutions, such as LGT, to establish
tailored, confidential structures for taxpayers looking to take advantage of these laws
to conceal their income from their tax administrations.

Experience has shown that many taxpayers who use these tailored financial
structures in tax havens are engaging in tax evasion. The hallmarks of these
structures are:

' Deception about ultimate beneficial ownership

. Structures may be used to hide assets andlor income offshore and/or create
deductions by decePtion

. Secrecy surrounding access to funds and repatriation

- funds accessed offshore or to fund lifestyle

- back to back loans for purchase of assets

- accounting records and bank accounts may be held offshore'

For example in the Liechtenstein context, the true beneficial owner of a foundation
and its assets does not appear on the public records of the official public registry.
The statutes and by-laws of an unregistered foundation are not available publicly.

The establishment of structures that use layering via multiple entities, such as
nominee companies incorporated in various tax havens, makes it difficult for the ATO
to gather offshore information which may reveal participation by Australian taxpayers
in Gx evasion. Secrecy laws in these tax havens mean that investigations into the
interposed companies may not reveal the links to Australian taxpayers.

The lack of transparency inherent in these structures means that the ATO is largely
reliant on the co-operation of the taxpayer (where the taxpayer is known) to proffer
further information in the course of its investigations. The exercise of the ATO's
information gathering powers would otherwise prove ineffective given the
jurisdictional limits of these powers.

The ATO is also aware that the level of secrecy afforded to a taxpayer may be linked

to their political status. ln the LGT context we are aware that different provisions may
be put in place for politically exposed persons to maintain their confidentiality'

Whilst the legislative framework of banking and privacy laws governs the operation of

financial institutions, trusts and nominee companies, it is usefulto recognise the
importance of separating the powers between the financial sector, the executive and
the judiciary to ensure transparency and effective operation of the regulatory system.
As i general comment, tax haven jurisdictions may have closely connected
administrative arms with the Government in power, in contrast to the modern and
transparent approach to separafion of powers.



Where they exist, these close connections between financial institutions, regulators,
administrators and the judiciary may undermine any outwardly transparent statutory
framework.

o



4. Other impediments to ATO arising from use of tax haven institutions,
entities and accounts

The ATO has encountered difficulties in applying Australian taxation laws to non-
common law entities, such as Liechtenstein foundations. These hybrid entities
possess characteristics of both a common law trust and a corporation and they may
not fall squarely within the anti-deferral of tax provisions.'

Untillegislative or judicialclarification is provided on this issue, the ATO willcontinue
to characterise these hybrid entities on a case by case basis.

The ATO also faces impediments to gathering offshore information from banking
institutions. For example, where a subsidiary or branch entity of an Australian bank is
operating offshore, the question arises whether we are able to access offshore
banking information in these circumstances. The question also arises where a foreign
bank operates in Australia and has tax haven links.

t For example, Australia's Controlled Foreign Companies provisions apply where a tax haven
company is controlled from Australia and the company is primarily in receipt of passive
income. Different provisions apply to trusts.
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5. Initiatives taken by the Australian government to combat offshore tax
evasion, including the role and effectiveness of legal assistance treaties,
tax information exchange agreements, and multilateral tax organizations
and groups

Project Wickenby Taskforce

Project Wickenby is a multi-agency taskforce. lt was formally funded in 2006 to
investigate internationally promoted tax arrangements that allegedly involve tax
avoidance or evasion and, in some cases, large-scale money laundering. The project
has $305 million in funding over seven years. lts focus is to take decisive action
against identified promoters and their Australian associates and clients.

The agencies involved in Project Wckenby, are the ATO, law enforcement agencies
and the corporate regulator. The ATO is the lead agency. This is the first time these
agencies, supported by our FlU, AUSTRAC, have brought their expertise and powers
together to deal with tax avoidance and evasion.

Project Wickenby has led to a number of arrests and charges.

Legislative Reform

After the establishment of the Project \Mckenby taskforce and the whole of
government approach to tackling its challenges, it was considered that secrecy
provisions contained in the tax legislation impeded the efficient and effective
operations of the taskforce, necessitating some changes.

New provisions were enacted, sections 3G and 3H of the Taxation Administration
Acf, 1953, to allow greater interaction with allarms of the taskforce and to provide a
mechanism to share tax information between taskforce members.

We will also use other approaches such as our new promoter penalty regime which
provides substantial increased penalties - for a body corporate, up to $2.75 million or
twice the profits from the scheme. This legislation is aimed at eliminating
unscrupulous operators who promote unsustainable arrangements to the detriment of
both taxpayers and ethical advisers.

ln 2006 a new Anti-Money Laundering and Counter-Terrorist Financing Acf 2006 was
introduced which covers the finance sector, gambling sector, bullion dealers and
some professions that provide financial services, such as lawyers and accountants.
These groups will be required to monitor and report to our FIU on a wide range of
services such as opening accounts, accepting deposits, issuing travellers cheques
and some gambling activities.

Multi Jurisdiction Collaboration

The ATO in conjunction with its partner agencies including the lRS, HMRC, Canada
Revenue Agency (CRA), and New Zealand lnland Revenue Department (NZIRD) are
collaborating to develop strategies to combat the abusive use of tax havens. The
ATO is also engaged with JITSIC to combat cross border tax non-compliance.

International Promoter Strategy (lPS)

The aim of this strategy is to engage tax havens about common issues with a view to
reforms like enhanced transparency. Our approach is to identify off-shore promoters
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who are operating in Australia, and identify their on-shore associates (intermediaries)
who are marketing and selling to Australian taxpayers.

By addressing high risk promoters, intermediaries and taxpayers we gather
intelligence on the activity/ mischief and collate the information to produce a greater
understanding of the tax haven and related tax risk. We share our intelligence with
tax treaty nations as a step towards representations seeking reform. lnternational
cooperation is critical to the success of this strategy.

Mutual Assistance Requests

Mutual assistance protocols enhance our ability to tackle tax haven schemes
involving criminality. However, material provided to police and prosecutors under
mutual assistance is often restricted in that it cannot be shared with the ATO. This
can impede our efforts towards collaboration.

Mutual assistance requests and assistance are predicated upon Australia reasonably
making out a criminal matter. However, in havens and countries with banking
secrecy laws, it may be very difficult to gather information in the first place. In other
words, this "Catch 22" situation inhibits Australia's ability to seek support under
mutual assistance provisions.

AUSTRAC

An important source of information is AUSTRAC, which identifies Australian
taxpayers who may be engaged in tax evasion using tax havens. AUSTRAC routinely
monitors domestic transactions over $10,000 as well as international fund transfers.

AUSTRAC records the details of the ordering customer, beneficiary customer, the
account to which the funds are to be credited, the amount transferred and the
sending and receiving institutions. We use the information in these reports to identiff
participants and promoters of abusive tax schemes and tax evasion, as well as
taxpayers who are hiding outside the tax system. In addition, we use AUSTRAC
information to:

. monitor money movements into and out of Australia

. profile individuals and other taxpayers

' identify high-risk or suspicious transactions

. identifiT and quantify compliance risks and develop compliance strategies, and

. select cases for further investigation.

We also have access to information from financial institutions, as well as transaction
data for credit and debit cards that have been issued offshore and used in Australia.

Information gathering powers of the ATO

The ATO has compulsory information gathering powers under the lncome Tax
Assessment Act, 1936 (ITAA).

Under section 263 of the ITAA the ATO can seek access without notice to places,
buildings, and documents. The decision to use this power is made by a senior ATO
officer.
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Under section 264 of the ITAA the ATO can issue a formal notice requiring
production of documents or information including the attendance at a formal
interview. In these formal interviews the privilege against self incrimination is not
available. However, attorneyl client privilege stillapplies in respect of the powers. In
some cases, ambit claims of attorney/ client privilege have been used to hinder
investigations.

There are penalties for non-compliance with these provisions.

Under section 264Aof the ITAA the ATO can issue an "offshore information request".
There is an evidentiary sanction for non-compliance with this provision.

Encouraging Voluntary Gompliance

Our Compliance Program that publishes our compliance strategies right across the
community has dealing with abusive use of tax havens as one of its top priorities.
Through Project \Mckenby and a broader offshore compliance initiative, we are
increaiing our audit coverage including our coverage of high wealth individuals. We
are also sending severalthousand letters asking taxpayers to review their
international issues.

The other element of our compliance strategy relates to enhanced communications
with the community and the tax professions. Our tax haven concerns have been
relayed via publications, in speeches to business and professional forums, and via
the media. The messages have been simple - don't get mixed up in this and if you
do come cleanl

The benefits of coming clean have been articulated as reduced penalties and
interest, less audit stress and inconvenience and in some cases reduced risk of
prosecution. The Australian prosecutor, the Commonwealth Director of Public
Prosecutions, has stated publicly that he will, subject to certain conditions, look
favourably on voluntary haven disclosures, thus reducing the prosecution risk.

Penalty concessions have been provided under our Offshore Voluntary Disclosure
Initiative (OVDI). Under this initiative, taxpayers who volunteer their offshore
arrangements may receive low or no penalties. To date 733 people have made
disclosures involving over $31 million in income'

lntelligence and feedback from the tax profession has been favourable about our
efforti to encourage voluntary disclosures. Some firms are establishing particular
expertise in unwinding haven structures and settling up with the ATo.

Analysis of data trends and community perception testing confirm that our tax haven
strategies are having a positive impact on compliance. Data analysis suggests that
those people subject to review under Project Wckenby have ongoing improved
compliance up to 57% higher than the "control" population. Community perception
surveys also suggest broad support for ATO strategies in dealing with haven
participants firmly and fairly.

Education and Communication

Taxpayer Alerts

The ATO issues "taxpayer alerts" to help people avoid becoming entangled in the
abusive use of tax havens. The ATO issues alerts on our website about emerging
schemes we are concerned about and risky arrangements.
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The ATO issued a specific taxpayer alert (TA 20A8,2)B on 13 March 2008 to address
the risks identified in relation to the abusive use of Liechtenstein foundations and/or
bank accounts. We also issued a taxpayer alert (TA 2008/08)e on 7 May 2008
warning against using tax evasion arrangements in Vanuatu.

Publications

To assist taxpayers in their understanding of tax havens and their Australian tax
obligations, in October 2007 the ATO published a revised version of its original2A04
publication Tax havens and tax administrations. This publication illustrates the
ATO's approach to dealing with tax avoidance and evasion where tax havens are
used, including the information sources that are available, such as AUSTRAC.

Taxation Information Exchange Agreement (TIEA)

In March 2002, the OECD's globalforum on taxation developed a model agreement
for information exchange on tax matters. Australia has begun a program to negotiate
TIEAs with a number of countries using the model agreement. We concluded
agreements with Bermuda in November 2005, Antigua and Barbuda in January 2007,
and the Netherlands Antilles in March 2007. We are negotiating agreements with
another seven countries. In addition, the lsle of Man has agreed to sign an
agreement with Australia. Vlhilst we are pleased that TIEA negotiations progress,
their broader use and effectiveness is yet to be determined.

8 TA 2008/2
' TA 2008/8
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6. The scope and impact of the LGT tax investigation and any lessons learned

Tax Office Strategy

The ATO is investigating the use of Liechtenstein entities and bank accounis in
collaboration with other revenue agencies. In Australia, we are conducting 2A Ex
audits which are likely to raise tax liabilities in excess of $100 million. Anecdotal
information suggests that relatively few Australians are involved in Liechtenstein
arrangements relative to citizens from other countries.

Liechtenstein

The ATO is currently reviewing the taxation affairs of Australian taxpayers who
appear to have concealed income in offshore entities located in banking secrecy
jurisdictions and tax havens. We have a particular focus on taxpayers who have
used the services of the LGT Group and its trustee entity, LGT Treuhand
Aktiengesellschaft in Vaduz, Liechtenstein (LGT).

' LGT Treuhand A.G. operates a fiduciary or trustee service and establishes
and administers legalentities such as anstalts, stiftungs (foundations) and
trusts for its clients.

. LGT Bank in Liechtenstein A.G. is the banking division of the LGT Group. lt
has responsibility for banking services related to the investment functions of
the LGT Group.

The services provided by LGT include administration and investment of offshore
assets which appear to be beneficially owned by the client. LGT acts on instructions
from a client to establish or create a Liechtenstein entity and subsidiary entities in
other tax haven jurisdictions. ln the Australian examples, the parent entity is usually a
foundation or trust. ln some instances, LGT appears to have been retained as an
agent of the client, and has established and administered a Liechtenstein entity
acting in that capacity.

The beneficialowners of the Liechtenstein entity are commonly a natural person and
their family members, however their identity and control appear to be concealed on
public and bank records by the interposition of a foundation board comprising LGT
officials, who exercise control of that entity on behalf of the beneficial owners.
Documents relating to a private family foundation are not recorded on the
Liechtenstein public registry. The foundation is a separate legalentity and the board
members have discretion to nominate beneficiaries, so that secrecy is maintained'

The ATO understands that in practice the foundation board members act on the
wishes or instructions of the settlor or beneficial owners of the entity. In other cases
the client has used a foreign attorney to give instructions to the foundation board
members or has replaced the by-laws or regulations of the foundation to appoint new
beneflciaries.

LGT allegedly designs client structures so that the client or beneficial owner is unable
to be connected to the Liechtenstein enti$, whether that entity is a foundation, trust
or anstalt. The services provided by LGT rely on the banking and secrecy laws
operating in Liechtenstein to prevent disclosure of the client's identity or information.

LGT will also arrange to open and operate a bank account for the foundation or trust
it has established for its client. The bank accounts are typically held in the name of
the entity, to avoid any connection with the instructing client, and to meet the bank's
anti-money laundering obligations.

Assets administered by LGT may be invested in a diverse range of managed funds
and currencies. Further, safety deposit facilities can be arranged for clients to secure
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other valuable items such as art and jewellery which may also form part of the
investment portfolio.

Funds owned by entities that are established by LGT for its clients are commonly
invested with its own bank or funds management entities:

. LGT Bank in Liechtenstein;

' LGT Capital Invest Limited Grand Cayman; and

. LGT Portfolio Management (Cayman) Limited.

At the client's direction, funds may be invested with a third party bank, usually
operated in a banking secrecy jurisdiction.

The ATO understands that for a trust or foundation to be established by LGT,
substantial funds must be settled in the trust or foundation for it to be economically
viable for LGT. LGT clients are wealthy investors who typically invest a small portion
of their totalwealth in a LGT structure and who do not need access to these funds to
support their domestic lifestyle.

LGT plays an active role in servicing and administering the client's Liechtenstein
entity. Fbr example the board members of a foundation will be LGT employees. They
are iesponsible for administration of the entity and are the approved signatories.

The use of LGT employees as board members or trustees and in-house or'omnibus'
entities as nominee directors of interposed entities is considered to be another
means by which the beneficialowner is distanced from being connected to their
Liechtenstein entity. This may facilitate the avoidance or evasion of tax on any
offshore income derived by the Liechtenstein entity by an Australian taxpayer, who is
the beneficialowner.

LGT also arranges for shell entities incorporated in other tax haven jurisdictions
(such as BVI oiPanama) to be set up as interposed entities of the Liechtenstein
entity for its clients. The ATO considers that these special purpose vehicles are used
to layer the transactions and the flow of funds, and may be designed to prevent
reguiators and tax administrators from determining the underlying ownership and
control of the entity established by LGT and its assets and income.

LGT allegedly recommends to clients that fund transfers be conducted through
interposel entities in countries outside the client's domestic jurisdiction. The
Australian experience is that clients have adopted this recommendation and that few
international fund transfers are remitted directly between Australian residents and
Liechtenstein or Switzerland as detected by our FlU.

Communication between the ultimate beneficial owner of the foundation and LGT
appears to be limited to either face to face or telephone contact. LGT instructs the
uitimate beneficial owner of the foundation to avoid written correspondence with it

and clients are provided with codes and passwords to maintain confidentiality and
secrecy.

Intelligence held by the ATO indicates that at July 2006 there were 14 banks
op"r"iing in Liecht,enstein with funds under control of approximately 255_ billion Swiss
francs. Aso operating in Liechtenstein was numerous Treuhand (Trust Service
Companies). Further intelligence indicates that as at November 2006 approximately
e7,0OA entities were regislered with the public company registry (the population of
Liechtenstein is approximately 35,000).

The ATO has employed several compliance strategies - audits, issuing information
production notices (both domestically and off-shore), conducting formal and informal
interviews, accessing premises (with or without notice) to copy documents, and
exchanging information with our Tax Treaty partners.
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More importantly, the sharing of intelligence between international tax agencies has
provided a unique understanding of Liechtenstein financial services and entities and
will provide an opportunity to engage with Liechtenstein to achieve greater
transparency and exchange of information.

The ATO welcomes news that new laws in Liechtenstein will enhance regulation and
transparency in relation to some legal entities. However, we are concerned to see
the detailed law and its proposed implementation in 2009 to determine whether there
are practical changes to trustee/ banking practices.

Lessons learned
. Project management strategies are essentialto successful audit outcomes.

. Sharing of information with other revenue agencies expedites the progress of
cases.

. Our compliance activities have resulted in disclosures or settlements.

17



7. What initiatives and reforms would strengthen international efforts to
combat tax evasion

. Information sharing amongst revenue authorities - multijurisdictional as
opposed to bilateral (treaty based)

' Where appropriate undertake simultaneous audits

. Regular and timely exchange of information under the treaty

. Compliance with OECD guidelines on exchange of information and
transparency

' Defensive legislative measures to protect revenue bases from the abusive
use of tax haven arrangements

' Looking at broader options for sustainable economic and social development
for those tax havens which are developing economies

. Develop close working relationships and regular communications, including
participating in successful workshops with other revenue agencies

' Policy makers and country leaders that drive cultural and behavioural
changes resulting in the belief that tax haven abuse is inconsistent with being
a good citizen.
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Luperla Foundation Städtle 28 in Liquidation, 9490 Vaduz
SB: Schneider Sandra KB: Muller Erik Dr.

Mand.Nr.: --
L Kundenbeuch: 06.07.2000

Gründungsdatum: 21.03.1997 Status: Aktiv

. .. .
Verwaltung!ã-l Stiftul'gsrãteq ... ....
Wemer Orvati, Frrmsen Zeichnungsreht: Kollektv
Konrad BBchinger, Savelen Zeichnungsrecht: Kollektiv
Feuersn Nicola Dr., Tiiesenberg Zeichnungsrecht: Einzeln

KOLL ZU ZWEIEN
KOLL. ZU ZWEIEN
EINZELN

Sanken

Dlvel"ses
Anlageberater:
Akten I Zessionen:
Reprãsentant:
Auftggeber:

Piske Thomas,
Keine (gemãss Mandatsvertrag),
LGT Treuhand AG, Vaduz
Piivater Aufraggeber

Fi~"'Hønórare

Påuschal';Honorare
0.00 fällg am: .

0.00 Faktuiierbares Pauschaihonorar: 0.00Vermögenswert per:

Zweck
Vermõgensverwal tung LGT BIL

BësitznachweÎs,. Verträge, Vollmlchten.
S TOM

Muttergesellschaft der Sewell Services Ltd., B. V. I. =~ im BVI Register
gestrichen per 1.11.98.

Welsungen(VeiWaitLlrlg,BUchhaltung, Beistatut (JSW~) .
- keine Standard-Statuten und -Beistatuten

- keine Fixhonorare. Die LGT-Gruppe erhält pro Jah 0.7% des Vermögens
- auch Gesellschaftssteuern werden von der LTV bezahlt
fällig jeweils am 20.3. eines Jahes

("Fiscal Charges" = STEMEL STEU jedoch nicht s.AV P.Widmer v.7.7.98)
(falls Gutachten etc. eingeholt werden müssten, würde dies jedoch
von der Stiftung bezahlt)

- Sämtliche von un zu bezahlende Rechnungen sind an P. Widmer, LGT BIL
zur Kontrolle zu senden (siebe div. AV)

- Die Leistungen werden immer mit dem Code "N" erfasst

- Kundenkontakt hat P. Widmer =;. EINE DER BESTEN KUNEN DER LGT BIL !!!!!

- J. Gelbart ist der Anwalt des Kunden. wir haben mit ihm Kontakt

- 8-tung, da STOM daran denken, dass bei Einzahlungen Widmungserklärung
zu erstellen ist. Fü Ausscbüttungen bzw. -zahlungen an EB STR-Beschluss
fassen. Bei häufigen Bezügen des EB einml jählich mit Verm. Status
pauschal genehmgen.

- Kundenbkantschaf t: P. WIDMER LGT BIL HAT PERÖNLICHEN KUENONTAKT
IDENIFIKATION ERFOLGTE DURCH P. WIDME - ES WIRD
UNSERERSEITS KEIN ID-AKTE ERSTELLT, DA SONST DAS
KUNENTNIS GESTÖRT wOE. (gem. Bespr ER mitP. Widmer) .

Pendenzen I Gešçhichte .
Permanent Subcommittee on Investi2ations

- Lt. AV PiO v. 3.7.97 sollten di,
nichtet werden. LTV hat diesbezi

EXHIBIT #108 '-

IIL PSI-USMSTR - 008862



Luperla Foundation Stãdtle 28 in Liquidation, 9490 Vaduz
SB: Schneider Sandra KB: MOiler Erik Dr.

Mand.Nr.: --
L. Kundenbeuch: 06.07.2000

Grundungsdatum: 21.03.1997 Status: Aktiv

gesant zur Abklärg. Schriftliche Begrüdung ist imer noch ausstehend
=;. WO BEFINDEN SICH DIESE UNERLAGEN? BEI DER LTV? Kopien sind im roten

Akt abelegt unter "Grüdungs-Unterlagen..

- Existiert Konto Union Bank of Israel noch??!!!
Wo sind KOE-Unterlagen?!! !

- = Redacted by the Pennanent

Subcommttee on Investi ations

- Status 97, 98, 99 u. 00 sowie Beschluss

- Emfang der Grüdungsunterlagen wude noch nicht bestätigt

- ID-Akt ka nicht erstellt werden, da wir keine Passkopie haben
bzw. keine Kopie von der Bank erhalten

- Letzter Kundenbesuch: 6.7.2000 NFE war bei der Bank. Das Beistatut
wude geändert, ein Entwuf wurde erstellt u. an M. Kolb gemilt.
Anscheinend war Kunde auch am 26.7. bei der Ban gem.
Maion Kolb. Uns fehlen die AV von beiden Besuchen!!! !
Nach mehrligen Anfragen bei M. Kolb nichts gehört...

- Kundensuch im März 2001 bei Dr. C. Bächinger. Gem. M. Kolb
wollte Kunde nichts unterzeichnen. Ausserdem ist eine Pass-
kopie anscheinend auch bei der Ba nicht vorhanden !!!! 2.4. Ol/nmu

- FORM W. BERECHTIGTER:
*** ****** ** ** *** ****** **

ist bei ER zur Abklärug, ob dieses For.ular noch ausgefüllt werden
muss, da Stiftung in Liquidation ist u. demchst aufgelöst wird.
=~ die diesbezüglichen Unterlagen i. S. Liquidation (AV iS, Antrag, Beschlüssesind NOCH NICHT EINGESCA !!!!!!! I ! I ! ! I ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

AKT IST BEI ERM 20.7.01/NM
* * * * * * * * ** * * * * * * ** ** * * * ** *** * * *** *

PSI-USMSTR - 008863



Luperla Foundation Staedtle 28 in Liquidation, 9490 Vaduz
Advisor: Scheider Sandra Account Manager: Mueller Erik Dr.

Client-No.:
Last Client Visit:

-
07.06.2000

Date Established: 03.21.1997 Status: Active

Management-/Board of Advisors
Werner Orvati, Fruemsen
Konrad Baechinger, Sevelen
Feuerstein Nicola Dr., Triesenberg

Signatory Rights:
Signatory Rights:
Signatory Rights:

Collective
Collective
Single

ANY TWO JOINTLY
ANY TWO JOINTLY
SINGLE

Banks:

MISCELLANOUS:
Investment Adviser:
Shares I Transfers:
Representative:
Client:

- = Redacted by the Perment

Subcommittee on Investi ations
Piske Thomas,
None (according to Mandate agreement)
LGT Trust Corp, Vaduz
Private Client

Fixed Fees:

Flat Fees:
0.0 Due on:

0.00 Bilable Flat fee: 0.00Value of asset per:

Purpose:
Administration of assets LGT BIL

Proof of Ownership, Contracts, Powers of Attorney:

Foundation without a Mandate

Parent company of the Sewell Services Ltd., B.V.I. = ~ deleted from the BVI Register per i 1.1.98

Special Instructions (Administration, Accounting, Bylaws, etc.)

- no Standard - Statutes and - bylaws

- no fix fees. The LGT - Group receives 0.7 % of the assets every year
- the business tax wil also be paid from LTV

always due on 3.20 of the year

("Fiscal Charges" = but no STAM TAX see memorandum for the fie P. Widmer from 7.7.98)
(in the case that expert advise wil have to be obtained, this would be paid by the foundation)

- bills to be paid by everyone together are to be sent to P.Widmer, LGT BIL for control (see div. memorandums for the
file)

- the payments shall always be entered with "N"

- P. Widmer has client contact = ~ ONE OF THE BEST CLIENTS AT LGT BIL !!!!!!!!!

- J. Glebart is the attorney ofthe client. We have contact with him

- A-I O-tion, when thinking about the foundation without a mandate, that a declaration of dedication is to be generated
with deposits. For disbursements and payments, write to primar beneficiary board of directors - decision. Permit an asset
status fee once a year with frequent statements of the primar beneficiar.



Luperla Foundation Staedtle 28 in Liquidation, 9490 Vaduz
Advisor: Scheider Sandra Account Manager: Mueller Erik Dr.

Client-No.:
Last Client Visit:

-
07.06.2000

)ate Established: 03.21.1997 Status: Active - = Redacted by the Permanent

Subcommittee on Investi ations

- Client acquaintaceship: P. WIMER LGT BIL HAS SUCCEEDED WITH PERSONAL CLIENT CONTACT
IDENTIFIACA TION THROUGH P. WIMER - THERE is NO IDENTIFICATION FILE
ESTABLISHED ON OUR SIDE, BECAUSE OTHERWISE TH CLIET RELATIONSHIP
WOULD BE DISTURED. (according to discussion ERM with P.Widmer)

Comments/History

- As in memorandum for the fie from 7.3.97 the documents regarding CroftonNelnarfshould be destroyed. LTV has sent
a corresponding request to the legal deparent of LGT BIL for clarification. Written justification is stil outstanding.

(end of page 1)

= ;: WHERE CAN THESE DOCUMENTS BE FOUND? AT THE L TV? Copies are filed in the red fie under
"Establishment Documents".

- Status 97, 98, 99 and 00 as well as decisions.

- Does the Union Bank ofIsrael account stil exist??!!!!
Where are the KOE - documents?!!!

- Receipt ofthe establishment documents are not yet confirmed

- 10 - file can not be generated, because we do not have copies of the passport and we have not received copies from the
bank

- last client visit: 7.6.2000 NFW was at the ban. The bylaw was changed, a draft was generated and mailed to M. Kolb.
Apparently the client was also at the bank on 7.26. according to Marion Kolb. We are stil missing the memorandums for
the file for both visits!!!!
After multiple inquiries with M. Kolb we have heard nothing...

- Client visit in March 2001 at Dr. C. Baechinger. According to M. Kolb the client did not want to undersign. Besides this,
a copy of the passport is apparently not on hand at the bank! ! !! 4.2.01 I nmu

- FINANCIAL BENEFICIARY FORM:
**********************
is with ERM for clarification, whether this form stil has to be filled out, because the foundation is in liquidation and will
be deleted shortly.
=;: the corresponding documents in writing of the Liquidation (memorandums for the file, requests, resolutions, are NOT
YET SCANNED IN !!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

FILE IS WITH ERM 7.20.01/NM* **** * * * * ********* * * ****** *****



LGTTreuhand
A Member of Liechtenstein Global Trust

LGT Treuhand
Aktiengesellschaft
:t:rdTle /6

FL-9490 Vaduz
Firstentum Liechtenstein

TeleJon +42'323527 27
Telefax +47323527 15
lntemet wwwlgucom/lgttreuhand
E-Mail lgttrust@lot.com
MWSt-Nr.  50119

H i nterg ru nd i nformationen/Profi I
Formulaif0r bestehende Geschiiftsbeziehungen vor dem 1' Januar 2001

P.BG

Foundation, Vaduz

1. Informationen zum Rechtstriger

D Gesellschaft mit kommeziellem Hintergrund
E Stiftung, Trust, Holding, usw.

GrLindungs-/jbernahmejahr: 1 997

1.1 Gewohnliche GeschdftstEtigkeit

ti nstiqtenreqelunq und Verwaltu des ens im Sinne der Stiftunqsstatuten.

1.2 Verwendungszweck derVermogenswerte

Wi rtschaftliche Unterstti des Stifters und deren Sohne.

Der wirtschaftliche Stifter ist H rundCha i rmanderWes@

2. Wirbchaftticher Hinteigrund und ilerkunft der eingebrachten und einzubringenden vermogens-

werte sowie genauere Angaben zum Herkunfulqnd . - ''

iffiche Stifter soll der zweit-

Australier sein.

3. Linderrisikokategorisierung

Xr Dz D:  [+

Vaduz. 12.A7.2002
Ort, Datum

f] Bevollmechtigte gem;iss separatem Formular
D Dieses Formular ersetzt das Formular vom:

t\
\-}--/ r-/t A

>rJr*r$fil, _U_tA
- \ _

Permanent Subcommittee on Investigations

EXHIBIT #109
*ots'S#'9MSilR4,90&9oB



LGTTreuhand
A Member of Llechtenstein Global Trust

LGT Treuhand
Aktiengesellschaft
sr:idtle 28
FL-9490 Vaduz
Flirstentum Liechtenstein

Telefon +42323527 27
Telelax +473 2.35 77 15
internet www,lgt.com/lgfcreuhand
E-Mail lottrust@lgt.com
MWSt-Nr. 501 19

ldentif ikationsa kte
Vertragspartner ist naturliche Person

Vertragspartner

ID-NP

-= Redacted by the Permanent

Subcommtttee on
erla Foundation

Geburtsdatum
Wexler - Law Office, 5 Manne St.

64168 Tel Aviv, lsraelWohnsltzstaat

RechtsanwaltBeruf/Branche

X keine PeP-lndikation
D pep-lndikation gegeben (Formular "Erkldrung zur politisch exponierten Personlichkeit' ausftillen!)

Aufnahme der GeschdfubeziehungX Personliche VorsPrache (A)

fl Korrespondenzweg (B)

1'. :fdtintifizier$g,'bei pefsd;iilitrer,

Kopie beweiskriftlges I D-Dokument ffi clltiger ReisePass
fl C u ltiqe(r) ld entit6tskarld-ausw'eis

n lD-Best;tigung der zust6ndigen Wohnortbehorde

ziidentintiei'teiAtiffif,nineder'

I Beglaubigte Kopie des gultigen Reisepasses oder de(s) gultigen ldentitiitskartel-auswetses
- 

Urd Bestltigungsschre'fuen des Vertragspartners gem. Art. '17 Abs. 1 SPV

Erlduterungen:

Die Art der Beglaubigung richtet sich nach nationalen Rechtsvorschriften des staates in dem die Beglaubigung ausgestellt

wird.

Das Bestdtigungsschreiben des Vertragspartners hat zwingend die oben aufgelisteten Daten zu enthalten (Name' Vorname'

Geburtsdatum usw.).

ArL 17 Abs. 3 SpV:'Spricht der Vertragspartner nach erfolgter ldentifizierung auf dem Korrespondenzweg zum ersten Mal

oers6nlich vor, so ist dieser gem5ss den-Bestimmungen des Art l a spv erneut zu identifizieren'''

I Erstidentifikation-N 
ul"i"i i"rmular ersetzt das ldentifikationsformular vom (Datum): Nachdokumentation

fl Bereits griltig mittels beweiskriftigen Ookumenien identifiziert in (M2-Numm{,

Vaduz. 12.A7.2442 Dr. Erik MUller

Or t ,  Da tum u t r r s r r l r r r r r r

Dieses Formular gilt frir Neukunden ab dem 1. Januar 2001, Anderung d,es vertragsPartners oder bei Reidentifikation

desselben aufgrund u.rt.n.nJo iweifel (Art. z srg) oder eines dringenden Verdachts auf Tiiuschung (Art' I sPG)'

U nterschrift des Ku nd enberaters

r., pu,.u ra "ntRS'hkLS M.$TB a"O,Q'$ff SP



LGTTreuhand
A Member of Liechtenstein Global Trust

LGTTreuhand
Aktiengesdlschaft
Stidde 28
FL-9490 Vadtrz
Ffi rstentum Liechtenstein

Telefon +42323527 27
Telefax +423 23527 15
tnternet www.lgtlcorn/lgrttreuhand
E-MailFtru$@slsem
MWSt-Nr.50119

ErklSrung frir vermogenseinheiten ohne wirtschaftliche wB-D

Berechtigung (Discretionary Stiftungen / Discretionary Trusts)

Vertraqspartner Gelbart Joshua Herbert

A. Letztlich wirtschaftlich berechtigt an den Vermdgenswerten, die in den Rechtstrdger eingebracht

werden bzw. wurden

isVsind der/die Vertragspartner selbst

isVsind folgende Person(en):

1. Name(n) [owY

Wohnadresse

n
EI

Geburtsdatum

Domizilland Australien

Nationalit6t(en) - -

Beruf/Branche Hauptaktionar und chairman der westfields Gruppe.

Verhaltnis zwischen obgenannter Person und dem Vertragspartner:

VP ist lngj5hriger Vertrauensanwah von Frank Lowy.

Vom Kundenbenter auszttf(tllen :

X keine PeP{ndikation; Visum KB: -
n pep-lndikation g.g"b"n (KB: Fonnular'Erklsrung zur politisch exponierten Personlichkeif ausfullen!)

7. Name(n)

Geburtsdatum

Wohnadresse

Domizilland

Nationalit6t{en)

Verhiiltnis zwischen obgenannter Person und dem Vertragspartner:

Vom Kundenbemter auszufhlhn :

Vaduz, 17.07.ZOAZ

D keine PeP-lndikation; Visum KB: -
n pep-lndikation gegeben (KB: Formular*Erklirung zur politisch exponierten ausfullenl)

Dr. Erik M0ller
OrVDatum

{zwingend ab 1.1 .2001)

P s l -tl$$L*tB,ftp,g$al 0



1.6TTreuhand
A Member of L'e&tenstein GlobalTrust

B.

,|
l .

a2

Bez r i g | i chde rVe rm5gen5wer tedesRech !s t r 5ge rsg i l t f o | gendes : | . . , . - : : ' ' . . : . '

Es besteht keine lnstruktionsberechtigung bestimrnter Personen und es wuiden. noch
keine wirtschaftlich Berechtigten bestellt-

Z. Die wirtschaftlich Berechtigten konnen aus nachstehendem
werden:

Keis vori eemonen bestimmt

sieheAVvon Dr. E. Mti l lervom 16.07.2001.

lsVsind die Person(en) gemas (A.) Teil des Personenkreises?

EX Ja n Nein

Bsp. 'Die Nachkommen nach Hans Mustef. Die Beg0nstigrtenregetyng. F i1 y.ottel Wordaut beizuf0gen, nicht iedoch ein allfill'ig

besehender und fiir den Stiftungsrat oderTrustee rechilich n-ict* verbindlicher'letter of Mlshes". Bei Klauseln in der Beg0rstigtenregelung
'--.derzeit bestehend aus ...' sind die Namen der betreffenden Personen hier ebenfalls zu nennen'

3. Nachstehende Personen sind als Kuratoren / Protektoren / Beirite usw' eingesetzt

1.  Name(n)

Geburtsdatum

Wohnadresse

Domizilland

Nationalitit(en)

Beruf/Branche

in der Funktion als:

D keine PeP-lndikation; Vrsum KB: -
n fup-tndikation gegeben (Formular "frHirung zur politisch exponierten Pen6nlichkeif ausfiillen!)

2. Name(n)

Wohnadresse

Geburtsdatum

PVlOti

Domizilland

Nationalitit(en)

in der Funktion als:

Vaduz. 12.07 -2002

OrVDatum

il Erstfesetellung
n Oieses Formular ersetzt das Formular rom (Datum):

ausfiillen!)

Dr. Erik Muller
(__ .u

U nterschrift der Ku ndenberate rs

P s r - u QJf,STR;,g,QS9,Xl



I iogo]
L U  I  I  r U > (

A Member of Liechtenstein Global Trus't
LGT Trust
Corporation
StAdtle 28
FL-9490 Vaduz
Principality of Liechtenstein

Teleohone +423 235 27 27
Telefax +42323527 15
lnternet www.lqt.comllqftreuhand
E-Mail lsttrust@lot.com
VAT-No. 501 19

Background Information/Profi le
(Documentation of Existing Corporate Relationship(s) to 1.January.2001 )

P-BG

Clients, Domicile Luperla Foundation, Vaduz
1. Description of Entity

a-l Company with commercial basis
X Foundation, trust, holding company, etc.

Year Founded/Purchased: 1997

1 .1 Primary Business
b e n e f i c i a r v  r e s u l a t i o n s  a n d  a d m i n i s t r a t i o n  o f o w n  a s s e t s  w i t h i n  t h e  s c o o f  t h e

f o u n d a t i o n ' s  s t a t u t e s

1.2 Detai ls of intendeduse ofAssets:
€ t - ^ - . ^ i  ^ 1
r  _ L t . L d l . t u _ L d  - L  )  u or t  fo r  the  founder  and h is  sons

Z. Commercial backgroundlorigin of assets incl. detailed origin of funds to be provided (earnings from

commercial activity, inheritance, sale of participations, Sale of property, etc.):

The f inanc ia l  founder  i s  ma in  shareho l -der  and Cha i r rnan o f  the  West f ie lds  Group.

b Y  d i v e r s e  s h a r e h o l d e r s  c o m i n

i n t o  t h e  o w n e r s - n i p  o f  t G  f a m i l y .  T h e  f i n a n c i a t  f o ' i n d e r  i s  t h e

3. Country Risk Category
X 1  D 2  D 3

Isigned]
l-tr Frik MrrellerYaduz 12.07.02

Place/Daie

_ Power of Attorney per Separate Document
- This document replaces the previous version, dated (Date):

Signature - Client Advisor

h o l - d e r  o f  a s s e t s  i n  A u s t r a l i a .

Luperla Profi le 07.1 2.2002.docA/.071 001



Iogo]
LGT Trust
A Member of Liechtenstein GIobal Trust

LGT Trust
Corporation
Sudtle 28
FL-9490 Vaduz
Principality of Liechtenstein

Telephone+423 235 27 27
Telefax +423 235 27 15
Internet q,rvrv.l 91. com/l gftreuhand
E-Mail lettrust@lst.com
VAT-NO.50119

ID.NP

- = Redacted by the Permanent
Subcommittee on Investigations

ldentification File
Contracting Partner is an Individual Person

Entitv, Domicile Luperla Foundation, (dissolved)

Gelbard Joshua
Date of birth
Address Gelbart, Amit, Wexler - Law Office, 5 Manne St'
Citv 64168 Tel Aviv, lsrael
Citizenship lsrael
Occupation/Business Attornev

X no PeP-lndrcation
- PeP Indication given (Fill out form "Explanation of politically affiliated personality)

Admission of Business Relationship X ln person (A)

, .*;i':!'.'.-{;.lti':';i

Copy of conclusive ldentification X Valid passport
Valid lD Card
lD - Confirmation of upstanding citizenship

_ Certified copy of a valid passport or of valid lD Card and written confirmation of signatory per Art. 17 Abs' 1 SPV

Explanat ions:
The method of certif ication is based upon the federal provision of the country where the certif ication is issued'

The written certif ication of the contracting partner is required to contain the above details (Last name, First name, date of birth,

etc. ) .

Art. 17 Abs. 3 SpV: , ' l f the init ial identif ication of the contracting partner has taken place via written correspondence, then in

accordance with Art. 14 SpV, formal identif ication is to take place upon the first in-person visit by the contracting partner'

_  F i rs t  ident i f icat ion
X This document  replaces the ldent i f icat ion document  f rom (Date) :

-  A l ready val id  conclus ive document  ident i f ied in  (M2-Number) :

This document  is  va l id  for  new c l ients f rom l  January 2001,  changes to the s ignator ies or  by re- ident i f icat ion due to the same

exist ing skept ic ism (Ar t .  7  SPG),  or  an urgent  suspic ion of  decei t  (Ar t '  8  SPG) '
Luperla ldentif ication File 07.12.2002.doc/V.071001

Vaduz,  07.12.2OO2 Dr. Erik Muel ler ISIGNED]
Signature - Client Advisor



llogol
LGT Trust
A Member of Liechtenstein Global Trust

LGT Trust
Corporation
Stadtle 28
FL-9490 Vaduz
Principality of Liechtenstein

Telephone +42323527 27
Telefax +42323527 15
lnternet
www. lgt. com/lgttreuh and
E-Mail lgttrust@lgt.com
VAT No. - 501 19

WB-DStatement Concerning Unjustifi able Assets
(Discretionary Trusts)

Entity, Domicile Luperla Foundation, Vaduz (dissolved)

!

Contract Partner Gelbart Joshua Herbert

is/are the contracting padner
is/are the following individual(s):

Last Name Lowv
First Name Frank P.
Date of Birth

4

A d d r o e e

ZiolState or Province
Countrv of Residence Australia
Nationalitv(ies)
Occuoation/ln and Westfie

Relationship of above-named individual (the Power Holder) to the contracting partner:

VP is a long standing trusted lawyer of Frank Lowy.

To be completed by the client advisor:

X No PeP indicator: Seal - Client Advisor:
tr PeP-lndication Provided (Advisor: Complete Form "Declaration of Polit ically Exposed Individual"!)

2.  Last  Name
First Name
Date of Birth
Address
ZiplState or Province

Nationalitv
Or:r:r rnatinn/l nclr rstrv

of Residence

Relationship of above-named individual (the Power Holder) to the contracting partner:

To be completed by the client advisar:

X No PeP indicator: Seal - Client Advisor:
D PeP-lndication Provided (Advisor: Complete Form "Declaration of Politically Exposed Individual"!)

Vaduz 07.12.2442
Place/Date

Dr. Erik Mueller ISIGNEDI
Signature - Client Advisor
(mandatory as of 1 .1 .2001)

Luoerla Discr. Form 07 j2.2002.docA/.071 001



Iogo]
LGT Trust
A Member of Liechtenstein Global Trust

2t2

1.  Last  Name
First Name
Date of Birth
Address
ZiplState or Province
Country of Residence
Nationali tv(ies)

See Memorandum for the file from Dr. E. Mueller from 07.06'2001

Arelwill the individual(s) per (A.) be part of this circle of Individuals?

X Y e s l N o

For example "The Successors of Hans Muster". The beneficiary regulation is attached in full text; however, not a possible

existing and for the Board of Advisors or Trustee not legally binding "Letter of Wishes". With clauses in the beneficiary

regulatlon "...currently consisting of..." the names of the concerned persons should also be mentioned'

D No PeP indicator: Seal - Client Advisor: [INITIALED]_--
D PeP-lndication Provided (Advisor: Complete Form "Declaration of Polit ically Exposed lndividual"l)

Date of Birth
Address

Occupation/lndustrv
In the function as:

D No PeP indicator: Seal - Client Advisor: -
D pep-lndication Provided (Advisor: CompletJForm "Declaration of Politically Exposed Individual"!)

Vaduz. 07 .12.2402
Place/Date

Original
This document supercedes the previous version dated (date):

ISIGNEDI Dr. Erik Mueller
Sionature - Client Advisor

D
n

Countrv of Residence

Luoerla Discr. Form 07 j22002.docA/.071 001



.Â LGT Bank in Uechtenstein
T A Member of Uectensein Global Tru

LGT 8anl: in Uecenstein

Akiengesllschaft
HerrengBsse 12
FL-990 Vaduz

T elefon +42.3 2.5 1 i 2.2.
T elef +423 2.5 15 2.
Intemet ww.lgt.com
E-Mail info(llt.i:om
MW -Nr. 50 i i 9

Luperla Foundation
9490 Vaduz

Vaduz, Decemer 29, 2001 1/1
E

statemt of account

- = Redacted by the Permanent

Subcommttee on Investi ations

USD ACCOUNT
Status 31.12.2001

Date Text Value Dei t USD Credt USD Balance USD

01.10.01 BALCE BROUGH FORWA
54,565,725.63

18.12.01 FOREIGN EXCHGE 20.12.01 2,887,769.39 57,453,495.02

FORE Dm AA0529339
LUPER FOUN'lION

18.12.01 FOREIGN EXCHGE 20.12.01 991,710.57 58,445,205.59

FORE Dm AA0529340
LUPERL FOUNION

18.12.01 FOREIGN EXCHE 20.12.01 6,622,717.32 65,067,922.91

FORE Dm AA0529341
LUPER FOUNION

18.12.01 FOREIGN EXCHGE 20.12.01 1,961,456.53 '67,029,379.44
FORE DEA AA05293H
LUPER FOU1IOl'

18.12.01 FOREIGN EXCHGE 20.12.01 798,181.59 67,827,561. 03

FORE DEA AA0529345
LUPERL FOUNION

19.12.01 MONEY rRSFER I FORE 18.12.01 16,452.59 67,811,108.44
Transfer 7697647
LGT TRD

19.12.01 FOREIGN EXCHGE 20.12.01 310,294.27 68,121,402.71

FORE Dm AA0529392
LUPERL FOUNTION

19.12.01 MONEY TRASFER I FORE 18.12.01 16,452.59 68,137,855.30

Transfer 7698092
LGT 'lRED

20.12.01 MONEY TRASFER I FORE 20.12.01 40,882,713.18 27,255,142.12

Transfer 7706901
BA JAOB SAF

20.12.01 MONEY rRSFER I FORE 20.12.01 27,255,142.12 0.00
Transfer 7706943
BAK JACOB SAm

Total 68,154,307.89 13,588,582.26

New balance in your favour 0.00

We kindly request you to examne this statement and notify us in writinq of
any inaccuracies within one month (see our General Business Conditions).

Permanent Subcommittee on Investil!ations

EXHIBIT #110 PSI-USMSTR - 008841



[ogo]LGT Treuhand
A Member of Uechtenstein Global Trust

Memorandum for the Record

Subject: Luperla Foundation, Vaduz

Compiler lTel: Dr. ErikMii[er

Date. Apri l  10,2AA2lfgt

For follow up: Sandra Schneider

Cc:

LGT Trust
Corporation
Stad$e 28
FL-9490 Vaduz
Principality of Liechtenstein
VAT-No.50119

Tef ephone: +423 235 27 ?7
Telefax: +42323527 15
Intemet:
www.lgl com/lgtbeuhand
E-Mail lgittrust@lgtcom

1t1

Update E-Doc:

The routine review of the physical folder as well as the comments section shows that not all

documents have been scann;d in yet. Since the actual foundation is about to be dissoived and the

finai accounting has already been carried out, the relatively large effort of archiving the irle

documents no longer has a purpose in my opinion.

Therefore, the pending documents (signed asset statuses, etc.) as well as ail those documents that

are connected with the final disbursements of all asset values, are to be frled physically in the

corresponding sections in the red folder. The subsequent archiving in the E-Doc can be dispensed

with in my opinion.

The formal resolution on the dissolution of the foundation still needs to be done retroactively' The

dissolution is subsequently to be requested as a foundation registy with the public regisky office.

Isigned]

Dr. ErikMuller

Permanent Subcommittee on Investisations

EXIIIBIT #LII



AEEA
G R E E N  H A S S O N  &  J A N K S  L L P

B U g I N E S S  A D V I S O R S  a N D  C P A 5

December 13'  2OO1

Peter LowY
1 1601 Wilshire Boulevard

12th Floor
Los Angeles. CA 9OO25

Dear Peter,

A s r e q u e s t e d b y D a v i d L o w y , e n c l o s e d a r e t h e f o | | o w i n g o r i g i n a l d o c u r n e n t s r e | a t . : o
to Bev-erlY Park CorPoration:

l . C e r t i f i c a t e o f o u a t i f i c a t i o n i s s u e d b y t h e S e c r e t a r y o f s t a t e o f t h e S t a t e
of Cal i fornia;

2 . C e r t i t i c a t e o f l n " o ' p o ' " t i o n i s s u e d b y t h e S e c r e t a r y o f S t a t e o f t h e ' S t a t e
of Delaware;

3. Letter 
"nn"ging 

Joshua Gelbard and related Notarization;

4. Original ;;;y letter verifying appointment of Leon Janks as Director

andVicePres idento fBever lyParkCorpora t ion .

I am pleased that we could be of service to you'

Best regards,

4ft
Leon C. tJdnk CPA

Partner

LCJ:bmt

Encl.

LOWY-PSr_00368?
CONFIDENTTAL

A Membd o'ffi'tt"t*"o^o'
a wortd-wlde o.ganizlton o{ arwntrnq [|mt and b6in6t advlte's

lO99O Wi lsh i re  Bou levaro  l  S ix teenth  F loor  I  Los  Ange les '  Ca l i fo rn ra  9OO24-392y

rEr  a r r^ t  c? t - l6nn I  c lY  t t ln \  R7a-66f }0  |  wwwsh iadv isors 'com

Permanent Subcommittee on Investieations

EXI{IBIT #I12



SECRETARY OF STATE

l

CERTIFICATE OF QUALIFICATION

l, BILL JONES, Secretary of state of the state of california, hereby certify:

Thatonthe 4TH day of FEBRUARY ' 19 97 '

BEVERLY PARK CORPORATTON

lN WITNESS WHEREOF, I exeeute this
certificate and affix the Great Seal
of the State of California this 7 th
day of  February, l997

a corporation organized and existing under the laws qf DELA$ARE '

.o*pii"d with the requirements of California law in effect on thatdate for the purPose

of qualifying to transact intrastate business in the State of Califomia' and that as of

said date said corporation became and now is qualified and authorized to transact

intrastate business in the State of California, subject however' to any licensing

requirements otherwise imposed by the laws of this State'

LOWY-PSI-003688
CONFTDENTIAL

Secretary of State



t
- J ' -  l - - \ .

State of Delaware
PAGE 1

gz ' i  LLsz

oL-u4 -9  I

T, EDWARD J. FREEI, SECRETARY oF STATE oF THE STATE oF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF,THE CERTIFICATE OF I}ICORPORATION OF IIBEVERLY PARK

CORPORATIONII, FILED IN THIS OFFICE ON THE THIRD DAY OF JANUARY,

- f r r . ^ l

A. D. Lss'I t aT;d" o'clbck tp.'"ul -.*' ",i -{. ;1 
'\ {'\'

tt 
-r^- -lt :- 

u*s;*-"*"""--:q ..il,
A cERTr;rn;:copy bi rrns cER?rFrcATE IIAS BEEN FoRwARDED To

, P

t  t t  y '  i - * -  \ -  ' r  : -

THE NEW. cASTLIi CoIJNTY REcORDER.OF DEEDS FoR'RECORDING.
r  , r  - ,  . , - r -  - 7 '  

'C . ' t ' ; ' J  * . .
f -':.u:] ,i F=, -,-.'.i::i*- 

R1! \ _\ i,

Office of the Seuetary of State

.  a : a  . _ Y ' . i - ' -

\ \ e " I
I ' , - .s  - .
i t ' ' .
?  - - q ;
g i 5  r
f. rrr j

;

r c*' :t
.l '{D 

{
. - t , l -

,  ' \
f ' x l a  . ;' t

".8$ffJil,l{'ff'

27A249L 8100

9 7  1 0 0 3  1 1 7

AUTHENTICATION:

DATE:

a i&.il ,
f  r - r : ,  J

.{ \lt s .r
k t

r e&t
1,. + .r

is*t\

Edzuard l. Freel, Secretary of Statec-,



Beverly Park CorPoration
10990 Wilshire Boulevard. Suite 1600

Los Angeles. California 90024

December 13, 2OO1

Joshua Gelbard
Gelbard Amit & Wexler
5 Manne Street
Tel Aviv
64168 ls rae l

Dear Joshua,

On behalf of Beverly Park Corporation and in my capacity as a director and officer I

am engaging and authorizing you and your firm to aet on behalf of the above named

corooration.' --\
,a G-/^

t/-<z-/ I\ _ /
Leon C. Janks
Director

LOWY-Psl-0036-90
CONFIDENTIAL



CALIFORI{TA ALL-PURPOSE ACKHOWLEDGMENT

State of

County of

n
G l;]t 'rni a-

, A l

/-n> l*ngeles
P,I

personatty appeared Ago.,l C' lTa n k:=rrur=,-

zta
I;qnd Tltt ot otllcar {e.g :'Jil6 Dm, liotary Puutcl

Nom(rl ol StgE(r)

same in hisl'lre#ttreir authorized capacity(ias)' and that by

his/hctitheir signature($ on the lnstrument the personfs)'

or the entity upon behalt of which the person(sfacted,
executed the instrument'

WITNESS mY hand and official seal.

APTIONAL

lgersonally known to me - on - to b.e. the person(r)
whose name(r* isiars subscribed to the within instrument
and acknowledged to me that he/she#they executed the

rhoush the ntormation 
"'";:ff:[ffi:*i'^'::;r,#":;:n:!i-!,:1Hi::::;:::';Hrthe-document 

and coutd prevetn

Description of Attached Document

Title or TYPe of Docu4ent:

LOWY-PSI-003691
CONFIDENTTAL

tr
n

D
D
D
D
D

D
D
D
D
D

Offrcer
Title(s):
Partner - D E General
Attomey-in-Fact
Trustee
Guardian or
Other

Signer ls RePresenting:

BARBARA MOORE TOFAZIO
Corffnirdon # l21l7dg

Ndtcrt FrlCb - Collbn{o F
ts AngeleE CotJntY

t rty Csrrft. e$ir€sb I l. trn

Document aarc:Te(ernber 13, 2DOl Numberof Pages: I

Signerfs) other Than Named Above: N { A

Capacity(ics) Claimed by Signer(s)

signer's Name: l-e on C Jq n Ks

D lndividual
El Corporate Otficer" iiSrlii'" "u'Ire^*o-{ o5$1."-

Partnor -tl Limited 0 General
Aftorney-in-Fact
Trustee
Guardian or Conservator
Othec

Signar ls Representing:

fu.verl, eqA-

Top ol thumb here

.;&@

o 1994 Natprsr Noh.y AesE{m . Ea36 RSmt Aw . P O Bq 71S4' c"toea P8fi. CA 91 309-7184 Prod t{o 5907 Rerdd C:l Tog-F E | €0+87G



FRIEDM.\N, I-IELLER & ENRIQUEZ'
L-AW OFFICES

December 13,2001

VerytrulY Yours'
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PAUL M. EI{RIQL'EZ
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.AL-SO ADMnT€D ll"'t ll-LlNols
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')F C()rsrsFL

fTTG{ARD B SKOLNICI.

tfAItB{\R.A S LEMFi{Mr'

GARY P KOI{Nt

(YIEP KET.I CY+

Joshua Gelbard
Gelbard, Amit & Wexler

5 Manne Street
TelAviv
64168 Israel

Dear Mr. Gelbard:

. we areattomeys licensedto practice lawinthe Stateofcatifomia'unitedstates of America

In such capacity, we brue r".rieweatrre corporut" *iout"t of Bwerty Park corporation' a Delaware

corporation. Please be advised that such *io"'"t reflect that Leon C' Janls is ct[rently 'r Diroctor

*d Vi"" President of Beverly Park Corporadon'

b3s;;Ill'f;'
433 N. CAMDEN DRrvE' SLJITE 965' BE\ERLY HlLl-S' CAt IFORNIA 9o2 lo t3 to:

FAX (3 to"rJii i r is El*{t' ENRIQUEz@FHE+L\w coM
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CONTCC FOR TH PURCHE AND SALE OF REL ESTATE

;;,

-----

Ths is inened to be i legly bining contrac.

- = Redacted by the Permanent

Subcommittee on Investi ations

Beverly Pac Corpraon i Del corpration tBuye), offers to purdd the
Proprt, IS defne heei fr Wes Parle Avee Corpra i Dewa
coiptioD ("Selerj, situite at UIIt 31 AI, 500 Par Tower CoDdonniiUm, 500 Par
Aveue New Yor New York 10022 together with al imrovemen theon. rights and
ca apput th, al fixtures theon ("Re pro) for the puhas
pricc of $4,90,00 (the "Purc Pricc"). Seler hereby acts Buyes offer to
pu suec to th te an conditions of ths contract

1. Clsi Dat an Esaow. TIs tron shl close on or befre Macl 25,
1997 (unes exened by mu agee of th paies C'Oosing Da") at 11601
Wil Bod, 12& Fl, Lo Aneles CA 9025, on th Closing Date. The
Purc Pr sh be pai in ca The Title Coy sh ac IS esow iget for al
ma ex for the paymen of th Pu Price win be pad by Buye to Seler
outsde of esw.

2. Tit. Prmptl af iituai extio of th contr, Sel sbal orde a
prelar tide rert iom Firs Amea Title ("Titl Compan) an promptly del
sa to Buye. ea doct refer to th and al other exstng or propose
doments afecng title.

Witlln five caen days of rec of such title rert an docus. Buyer shal
noti Seler in wrti of Buyer's objecons to title. Seer sh nofy Buye in writig
wiin five caendar days of re theof th (i) it win elimite sucl objecns by th
Qosi Dae or (u) it is unwi or unle to ele such objecons. Unles Seler
sh tiy notify Buy th it shl dioona al su objeons, Buyer shll have until
th eaier of th Clsing Date or five diys fim rept of Seler's wren noti to
ternate th Conir.

At closing ti shl be cove by gra de an shal be goo and maetble
an iee an clea of al Hen an enra of recrd rmcJud but not tinned to, a
loan in the Origi!~ ~ of$2.5O,oo wi Ban of AA NT & SA.
identified IS Loan th "Ln") or knwn to Seler other ti cumn
prope tas no ye du aa th prelry title rert eeceons no objoe to by
Buyer IS se for above ("emtt Exonsj. Seller sh delve to Buy it clsing
an agee-upo fo of Ow's Poli in the am of th Rel Prope Pu Põce
dite IS of the Clsi Date, sh goo aa male titl to th Re Prope in
Buye's nam IS th ååed subjec oii to the Pered Excetion. Buye mm obtan
reanale enorsen It its co. Th polic sh be piid for by Buy. Seler ss
no th Ban of Am to prvie i pay-off de for th loan to th TitleCo.
3. Prns. Se an Buye sb pay åty an state trer tax in acrd wi
loc price As an bond sI be pro thgh the Clsi Date wi
Buye to as th balan. Re pro taes prpe opens cx. utlities
an oth recrr cost shl be prorate IS of the Casi Dat.

4 Inspeons. Buyer ha fùy inspeed th Pro an he approes of th
Propey's coon

5 Cees an Ot Rets.
A. Se an Buyer sh exece and fi al fos ne to comply with

the New York Sta De of Taxon reuirts purt to Aric 31-B of the
New Yor State Tax Law. Seler sha pa.y al am payale on acnt thereof and
shl indemfy an hold Buye haess in connecon therewth inding, withou
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lirnitatiorr, the paymcnt of atl reasonablc attorneys' fees and expenses. Tbis obligation

sball survive the Closing.

B. Sella represents to Buyer tlat Selier has dedt wrth no broker in

conncclion with the sali. Seller alld Buyer shall bdemnify rnd hold crch other harmless in

conneclion with the rcprcsentations made in this Paragnph 58, includrrg without

lirnitrtioq the paymcni ofreasonable attornrys' fees and expenses This obligation shall

srvivethc Closing

c. seller is not a foreign pefsotr 8s deEned ia krtcrnal Revcnue code sS1445,

as amadcd. and will cxesrte and ieliver * Closing a ccrtificate or othcr form confirmlng

srch represortation in the form requircd by the Intenal Rcvenue Code

D Selter shall cause thc Condominiurn Board managing the property or its

managing aBent to deliver to Buyer & statemeot that all mrnmon charges and t! 
"9y.

".*"rirJn6-th"o 
due and payabie to the Condominium Board have been paid. It shall be

the obliguion of the Selter to Psy srme up to date of closing

E. Seller witl cause the condominium Board to 
'lssue prior to the closing Date

&ry required approvals rctated to the conveyancc oftho Propcrty to Buyer'

F. Seller shall deliver to Buyer rll kcys to the ProPttty, includurg, without

limitatioq keys to the door, rnailbox ard storago hcility, ifany

6 . Possession Possession of the Property shatl be delivered to Buycr on the Closing

Date in an.,As-Is," ,'Where-tocated" condition, provided tle Property $ in the same

general condition as ofthe date hcrcof, and in accordance with tbc Permittcd Exceptions.

7. Warranty To thc best of Seller's knowledge, Sellet hereby represe'ds and

warrants to thc best ofits knowledgg to Buyer now and as of the Closiog Date, the

followingl

0 Thcre are no physical. structural ruedranical, inadequate utilities or other

defects or problems relatcd to or affecting tle Pro,pcrty, and no ha:zrdouJtoxic matcrials

on or near the Property, its soils, water or improvements;

0r) The Property, its use and opemtion are in cornptrance with all laws, codcs,

rcgulatiors and rcquirunerts rnd all covcnants, conditioas and rcstrictiom, and the

Froperty includes all permhs, easements and other ruthorizations and agreements from

govenunental and privde parties for normal use, operation, ingress and egrcss from the

Propergl

(t") There arc no contracts, rgreernents or rr:nngements' wrinen or orat

oprrs oii-piird, agecting or relatcd to the Fropwty cxisting pending or w{ricb wouid

constitute a potcntid defrult;

0v) There is no litigatioq condemnation, adminisFstivc or other procerdiog or

headng eidrer instiUtcd or tlreatened, or any basis therdor, whidr might adversely afrea

the usq opcration or valuc of the Proporty or Setler's ability to perfonn haanndcq

(v) Selter has not misrcpresented or ftiled to disclose any lact Y/hichrtight

artversely r$cct the use, opcfrtion or valuc ofthe Property. Scller's rcPrcsedations and

wanrnties shall aot bc rcduced or rcstriacd because ofBuycr's inspcctions or waivers of

mndidons to closing shall be deemed sEterial rnd shall survivc the closing rccordation

of any dceds rnd any traarfer of titlc.

8 Maintcnancc. If the Propcrty or improvcments are desttoyed or rnatcrially
damaged or ifany portion is taken by condemnation or such proccedings are cosunenced
beforc closing Bqrcr may terminatc this Contract. If Buycr elccts in its sole discrction to

acccpt the Pmperty in its then condition, alt insurancc and condemnation procccds stralt be
paid to Buyer. Seller urtil the Closing Dale shall maintain the Property in good rcpak

LOWY-PSt-003869
CONFTDENTTAL

Pdgc -Z-



aI

widr its csnent insurance and operate in a first-class manncr, perforrning all obligations

under all sgrcsaetrts afecting tie Propcrty. Setlcr shall not cnter into or modi$ any

"grr"t"nti 
tfi."tiog the Property without Buyer's permission, which shall not be

unreasonably withheid.

g. lodemniicatior Buycr and Seller shall each deGnd, indemni$ and hold tbe other

and its srcccssors and assigos harmless from alt claims, demuds, liabilities or exPerses'

including reasouble attorncjx' ftes, relating to thc Propcrty whictr uise out of eveds

occuning prior to or atcr closing as the case may be'

l0 Mscellaneous. This is the entire agre€m$t betweel Buycr and Seller, srpersedrng

any prior or concurre$ agreements or undcrscandings, written or ora! express or implied.

AJi amendments or modifications must be in writing cigned by Buye'r rnd Sellcr' This

contract shall srNivc thc closing aad recordation of any dced and shall be binding on the

partiec succcssors and assigns. Headings are for mnverience and shall not be used in the

intcrprctation of this oonrait. If any provision is hetd illge! or unenforceable in whole or

inpa4thercrnaindcrofthcprovisionsofthiscontractshallnotbeimpaired. The

pr"o*ring prrtv io any d'spute bctwecn Buyer and scller shtll be entitled to its msts and

:ttomeys'fees.

I l. warranty of Authority. The persons crcorting this contrsot rcPresent end wsl,ranl

that each has firil power and authority to axeqrte ard deliver this Contract asd all

docr:ments mntcrnpl*cd hercby and to take all other aaions neccsssry or desirable to

completc this transaction on belatfofBuycr or Sdler, as applicablc, all ofwhich shall be

valii and binding on Buyer or Seller, as applicable, without thc approval of any person or

cntity, including-any bankruptcy or probate courq or the taklng of aoy other ection

12.Attach''ents.TheattachedNoo.ForeignTa:tCcrtificationsignedbySellerisa
part hereof and is iocorporared herein

Duly exearted by thc parties hereto as of March 24, 1997'

B1

Its:

By:

Its:

SELLEk Westland Park Avenue
Corporatioo

Rlcherd Green
Presldent

BLIYER: Bever{y Part CorPoration

Q-
?eter Losy
Preeldent

LOWY-PSI-003870
CONFIDENTIAL
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NON-FOREIGN TAX CSRTIFICATION

IRC Section 1445 prorides thzt a buyer ofa U.S. red properfy iaterest musl withhold tax
if the sdter is a foreigr person- To inform thc buyer that thc witbholding of tax is no!
requircd upon salc ofthc Rcal Propcrty, thc unders:rgned Sellcr hcrcby declares as follows:

$) that it'rs the owna of the Rerl Property and its tsx lD. number is as set forth above;
(i) Seller is not a nonresident alieo for U.S. tar( puryoses or I foreign corporatio4 foreign
partnership, foreigF trust or forcign cstate as dcfined in tbc IRC and Incomc Tax
Regulations; Sii) the undersigned understands that this Tax Certificatioa may be discloscd
to the IRS by the Buyer and tbat any false statement contained herein colld be punisbable
by fing imprisonment or both Under penalty of perjury, the undersigrred declares thrt this
certification is tiue, coaect and complete to the be.st of its knowledgc and bdief and that it
has dl necessary authority to exec{rte sarrre.

Seller: Westland Part Avenue C,orporation

By:

Iti:

LOWY.PSI'OO38J1
CONFIDENTIAL

Pagc -{-



BEVERLY PARK CARPO RATIO N
GUEST LOG -Beverly Hi[s
Jul-99

2

6,OO0

TOTAL

Daily Rate: $3,O00

LOWY-PSI-003914
CONFIDENTIAL

WHL wcl DATE GUEST NAME

1-Jul
2-Jul
3-Jul
drJul

5-Jul
6-Ju
7-Ju
8-Jul
9-Jul

1 1O-JulDavid LowylDanielLowy Bus/Guest

I 1 1 - J u lDavid Lowy/Daniel Lowy Bus/Guest

12-Jul David Lowy Business

13-Jul
1*Ju
15-Jul
16-Jul
17-Jul
1B-Jul
19-Ju l
20-Jul
21-Jul
22-Ju
23-Jul
24-Jul
25-Jul
26-Jul
77-Jul
28-Jul
29-Jul
30-Jul
31-Jul

Permanent Subcommittee on Investieations

EXHIBIT #113b
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BWERLY PARK CORPA RATION
1 euesf toG -BeverIy Hills

Aug-99
Daily Rate: $3.OOO

Page 1 of 1

LOWY-PSI-00391s
CONFTDENTIAL

1 TOTAL

- - . i  3 ,OO0

WHL wcl DATE GUEST NAME

1-Aug
2-Aug
3-Aug
4-Aug
5-Aug

I 6-Aug Frank Lowy

0 7-Aug Frank Lowy
8-AuE
9-Aug

1O-Aug
1 1-Aug
12-Aug
13-Aug
14-Aug
1S-Aug
16-Aug
17-Aug
18-Aus
19-Aug
20-Aug
21-Aug
22-Aug
23-Aug
24-Aug
25-AuS
26-Aug
27-Aug
28-Aug
29-Aug
3O-Aug
31-Aug



BEVERLY PARK CORPARATI ON
! GUEST LOG.New YorK Condo

Sep-99

1 1 TOTAL

.  )  1 ,goo 1,900

Daily Rate: $ i,8OO

-)

LOWY-PSr-003916
CONFTDENTTAL

WHL wcl DATE GUEST NAME

1-Sep
2-Sep
3-Sep
4-Sep
5-Sep
6-Sep

7-Sep
8-Sep
9-Sep

1O-Sep
1 1-Sep
12-Sep
13-Sep
1zt-Sep
1S-Sep
16-Sep

17-Sep
18-Sep
19-Sep
2O-Sep
21-Sep

1 22-Sep Mark Stefanek Business
0 23-Sep Mark Stefanek Business

24-Sep
25-Sep
26-Sep
27-Sep
28-Sep

1 29-Sep Stephen Johns Business
o 3O-SepStephen Johns Business

Page 1 of 1



* BEVERLY PARK CORPORATION
; OUtSf LOG -New York Condo

SeP-99

I

1 TOTAL

' )  1 ,Boo 1,8oo

Daily Rate: $ 1,800

Page ' l  o f  1

LOwY-rsI-003917
CONFIDENTIAL

WHL wcr DATE GUEST NAME

1-Sep
2-Sep
3-Sep

- 4-Sep
5-Sep
6-Sep
7-Sep
8-Sep
9-Sep

1O-Sep
1 1-Sep
1 2-Sep
13-Sep
14-Sep
1S-Sep
16-Sep
17-Sep
18-Sep

19-Sep
20-Sep
21-Sep

Mark Stefanek Business
1 22-Sep

0 23-Sep Mark Stefanek Business

24-Sep
25-Sep
26-Sep
27-Sep
2B-Sep

Business
1 29-Sep Steohen Johns

Steohen Johns Business
n 30-Sep



BEVEBLY PARK CARPORATION
GUEST LOG'BeverlY Hills
Oct-99

e TorAL

24,OOO

Daily Rate: $3'ooo

LOWY-PSI-003918
CONFIDENTTAL

GUEST NAMEWHL wcl DATE

o 1-Ocl Shirlev Lowv

sh''rt"; I owv/Andrew Briggso 2-Oct

o 3-Oct Shirlev Lowv/Andrew Brlggs

4{ct
5-Oct
6-0ct
7-Oct
8-Ocl

1U-(JCr

1'l -ocl

12-Oct
13-Oct

I
14-Oct

Fr"-ffi hirtt aowy/Andrew Brigss
I

15-Oc1

o 16-Ocl Frank/snlfleY LowY

17-Ocl
18-oct
19-Oct
2O-Ocl
21-Oct
22-Oc1
23-Ocl
24-Ocl
25-Ocl

1 26-Oc1
Stephen Johns1 27-Ocl

1 28-Ocl
Stcnhen JohnsI

I
29-Ocl

Stephen Johns1 30-Oct
3 l -Oct

Page 1 of 1



BEVERLY PARK CORPO RATIO N

GUEST LAG -NY CONDO Dailv Rate: $1'800

Oct-99

13 TOTAL

s23,400

Page 1 of 1

LOWY-PSl-003919
COT.{FIDE}'{TIAL

GUEST NAMEWHL wcl DATE

1 1-Oct Stephen Johns

1 2-Oct Stephen Johns

1 3-Oct Stephen Johns

1 4-Oct Steohen Johns

1 5-Oct Stdh6' Joh*/Fr"tti & ShirteY LowY

1 6-Oct Frank/Shirlev LowY

I
7-Oct Frank/Shirlev LowY

1 B-Oct Frank/ShirleY LowY

1 9-Oct FranUShirlev LowY

I 1O-OctFranUShirleY LowY

1 1 - O c lFrank/ShirleY LowY

1 12-Oct Frank/Shirlev LowY

FranUShirleY LowY
I 13-Ocl

0 14-Oct Frank/ShirleY LowY

15-Oct
16-Oct
17-Oc1
18-Oc1
19-Oc1
2O-Ocl
21-Oct
22-Oct
23-Oc1
24-Ocl
25-Oct
26-Oct
27-OcI
28-Oct
29-Oct
3O-Oct
31-Oct



EEVERLY PARK CORPORATION
GUEST LOG -Bevedy Hills
Nov-99

5 TOTAL

15.OOO

Dai{y Rate: $3,000

LB$';iil$l'ff'

WHL wcl DATE GUEST NAME

1 1-Nov Stephen Johns

1 2-Nov Stephen Johns

1 3-Nov Stephen Johns

1 4-Nov Stephen Johns

1 5-Nov Steohen Johns

o 6-Nov Stephen Johns

7-Notr

8-Nov
9-Nov

1O-Nov
11 -Nor
12-Nov
13-Nov
14-Nov
15-Notr

16-Nov
17-Nov

18-Nov
19-Nov
2O-Nov
21-Nov
22-Nol
23-Nov
24-Nov
25-Nov
26-Nov
27-Nov
28-Nov
29-Nov

30-Nov

Page 1 of 1



BEVERLY PARK CORPO RATION
GIIEST LOG -New York Cando Daily Rate: $1'650 Rent

Dec-99 $ 150 Food

$3,300
s300

$,60A TOTAL DUE

LOWY-PsI-0039-21
CONFIDENTIAL

WHL wcl DA,TE GUEST NAME
01-Dec
O2-Dec
03-Dec

0 04-Dec Leon/Sharon Janks Guest

I O5-DecPeter/Janine Lowy-Leon/Sharon Janks Guest

1 O6-DecPeter/Janine Lowy-Leon/Sharon J anks Guest

0 O7-DecPeter/Janine Lowy-Leon/Sharon Janks Guest

0 08-Dec Janine Lowy Guest

0 O9-DecJanine Lowy Guest

1O-Dec
1 1 - D e c
12-Dec
13-Dec
14-Dec
1S-Dec

16-Dec
17-Dec
18-Dec
19-Dec
2O-Dec
21-Dec
?'2-Dec
23-Dec
24-Dec
25-Dec
26-Dec
27-Dec
28-Dec
29-Dec
3O-Dec
31-Dec

2

Page 1 of 1



BEVERLY PARK CORPORATION
'. euesT LaG -NY coNDo Daily Rate: $1650 Rent

Jan-1O $150 Food

?

$3,300
$300--$m

LOWY-PSI-003922
CONFIDEI{TIAL

WHL WCI DATE GUEST NA.ME
O1-Jar
02-Jan
03-Jan
04-Jan
05-Jan
06-Jar
07-Jan

08-Jan
09-Jan
1O-Jar

1 1 - J a n

I 12-Jan FranklShirley LowY

1 13-JanFrank/Shirley LowY
14-Jan Frank/Shirley Lowy
1S-Jan
16-Jan
17-Jan

18-Jan
19-Jan
2O-Jan
21-Jan

22-Jan
23-Jan

I 24-Jan Richard Green
I 25-Jan Richard Green
{ 26-Jan Richard Green
o 27-Jar Richard Green

28-Jan
29-Jan
3O-Jan
31-Jan

Page 1 of 1



WHL wcl DATE GUEST NAME
01-Jan
02-Jar
03-Jan
04-Jan
05-Jan
06-Jan David Lowy

0 Marqo/Daniel/Noah/Emila Lowy/Orly Guest

0 07-Jan David Lowy

o Marqo/Daniel/Noah/Emila LowylOrty Guest

o 08-Jan David Lowy

o Margo/D aniel/Noah/Emila Lowy/Orly Guest

O9-Jan
1O-Jan
1 1-Jan
12-Jan
13-Jan

1 14-Jan Frank/David Lowy

o S hirley/Margo/D a niet/Noai/F fnl!g/O!y- Guest

o 15-JanDavid Lowy

o Shirley/M arso/D aniel/Noah/Emila/Orly Guest

I 16-Jan Frank/David LowY

o Shirley/Marg o/D a niel/Noa!{gtlg/O!y Guest

I 17-Jar Frank/Shirley Lowy

I 18-Jan Frank/Shirley LowY

1 19-JanFrank/Shirley Lowy

o 2O-JanFranUShirley LowY

o 21-Jan Shirley Lowy Guest

o 22-Jan Shirley Lowy Guest

23-Jan
24-Jan
25-Jan
26-Jan
27-Jan
28-Jan
29-Jan
30-Jan
31-Jan

p L v L , a b ,  ,  n . . t \

GUEST LOG -Beverly Hills House
Jan-O0

Daily Rate: $2,750 Rent
$250 Food

5

$13,750
s 1,250
$15.OOO

TOTAL

"REVISED*

Page 1 of 1
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BEVERLY PARK CARPORATION
GUEST LOG .NY CONDO
Jan-OO

Daity Rate: 51650 Rent
$15O Food

WHL wcl DATE GUEST NAME
0 1 -Jan

O2-Jan
03-Jan
O4-Jar
O5-Jan
O6-Jan
07-Jan
08-Jar
O9-Jan
10-Jan
1 'l-Jan

I 12-Jar Frank/Shirlev LowY

1 13-Jan Frank/Shirley LowY

0 14-Jan Franlc/Shirley LowY
1S-Jan
16-Jan
17-Jan
18-Jan
19-Jan
20-Jan
21-Jan
22-Jaa
23-Jan

I 24-Jan Richard Green
1 25-Jan Richard Green
I 26-Jan Richard Green
o 27-Jan Richard Green

28-Jan
29-Jan
30Jan
31-Jan

3

$4,950
$450

$5,400 TATAL DUE

LOWY-PSI-003924
CONFIDENTIAL
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BEVERLY PARK CORPARATION
GUEST LOG -BeverlY Hills House
Feb-OO

*REVISED*

DailY Rate: $2,750 RENT
250 FOOD

Page 1 of 1

LOWY-PSI-003925
CONFIDENTIAL

3 TOTAL

$8,250 RENT
$750 FOOD

$9-000

WHL wcl DATE GUEST NAME
01-Feb
02-Feb
03-Feb
04-Feb
05-Feb
06-Feb
07-Feb
0B-Feb
O9-Feb
1 O-Feb
1 1-Feb
1Z-Feb

I 13-FebSTEVEN LOWY
1 1 4-Feb STEVEN LOWY

1 1 S-Feb STEVEN LOWY
16-Feb
1 7-Feb
1 8-Feb
1 9-Feb
2O-FeL
21-Feb
22-Feb
23-Feb
24-Feb
25-Feb
2S.Feb
27-Feb
28-Feb
29-Feb



BEVERLY PARK CORPORATION
GUEST LOG -BeverlY Hills House
Mar-00

REVISED"

Daily Rate: $2.750 RENT
250 FOOD

Frank & Shirley Lowy/Andrew
k & Shirley Lowy/Andrew

Frank & Shirley LowY/Andrew

Frank & Shirley LowylAndrew Briggs

Frank & Shir{ey LowYlAndrew

TOTAL
$27.500 RENT

$2.500 FOOD
$30-000

LowY-Psl-o039-26
CONFIDENTTAL
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BEVERLY PARK CORPORATION 
*REVISED"

GUEST LOG -NY CANDO Daily Rate: $1.650 - RENT

Mar-oo $ 150-FooD

1 TOTAL

$1,650 RENT
$150 FOOD

$-1-800

LOWY+sI-0039-27
CONFIDENTIAL

WHL wcl DATE GUEST NAME
O1-Mar
02-Mar
O3-Mar
04-Mal
O5-Mar
O6-Mar
07-Mar
08-Mat
09-Mar
1O-Mar
1 1 - M a r
12-Mar
13-Mar
14-Mar

I l 5 -Mar Frank Lowy
16'-Mar
17-Mar
1B-Mar
19-Mar
2O-Mar
2 i -Mar
22-Mar
23-Mar
24-Mar
25-Mar
26-Mar
27-Mar
28-Mar
29-Mat
3O-Mar
31-Mat

Page 1 of 1



BEVERLY PARK CARPARATIAN
GUEST LOG - New York Condo
Apr-OA

Daily Rate: $1.650 Rent
150 Food

WHL wct DATE GUEST NAME
O1-Apr
O2-Apt

03-Apr
O4-Apr
O5-Apr
O6-Apt
O7-Apt

O8-Apr
09-Apt
1O-Apr
1 1 - A p r
12-Apr
13-Apt
13-Apr
14-Apt
1S-Apr
16-Apt

I 17-Apr Richard Green
o 18-Apt Richard Green

19-Apr
20-Apt
21-Apr
22-Apr
23-Apt
24-Apr
25-.Apr
26-Apt
27-Aot
2B-Apr
29-Apr
3O-Apr

O 1 .TOTAL

$0 $1,800

LOwY-PSI-003928
CONFIDENTIAL
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BEVERLY PARK CARPORATION
GUEST LOG -New York Condo
May-40

Daily Rate: $1.650 Rent
150 Food

Page 1 o{ 1

LowY-P5I-003929
CONFIDENTIAL

1r2 
f_{rAL$eooe9

WHL wcl DATE GUEST NAME
01-May
02-May
03-Mar
04-May
05-May
06-Mar

1tz 1 1 2 O7-MavFrank Lowy/Peter LowY

O8-Mar Frank Lowy/Peter LowY
09-May
1O-Mal
1 1 - M a y
12-May
13-Mal

14-Mat
15-May
16-May
17-Mal
1B-May
19-May
2O-May
21-May
22-MaV
23-May
24-Mar
25-May
26-May
27-Mar
28-May
29-May
3O-May
31-May



' BEVERLY PARK CORPORATIAN
GUEST LOG -Beverly Hills House Daily Rate: $2,750 Rent
May-00 250 Food

3 TOTAL

$8,250
s750

$9,OOO

LOWY-P5I-003930
CONFIDENTIAL

WHL wcl DATE GUEST NAME
01-Ma l
02-Mal
O3-Mav

I 04-May Frank Lowy/Andrew Briggs
05-May Frank Lowy/Andrew Briqqs

I O6-May Frank Lowy/Andrew Briggs

0 O7-Ma'v Frank Lowy/Andrew Briggs
O8-Mar
O9-May
1&Mav
1 1 - M a y
12-Mav
13-May
14-Mal
15-Mar
16-Mav
17-May
18-May
19-May
2O-May
21-Mav
22-Mav
23-May
24-May
25-Ma1
26-Mar

o 27-MarDavid Lowy
2B-Mal
29-Mav
3O-May
31-Mat

Page ' l  o f  1



BEVERLY PARK CARPORATION
GUEST LaG -New York Condo
May-00

Daily Rate: $1,650 Rent
150 Food

Page 1 of 1

LOWY.PSI'OO393I
CONFTDENTIAL

r  , . , ,  
TOTAL

l:y 
$eoo

WHL wcl DATE GUEST NAME
01-May
O2-Mav
03-Mav
04-Mar
05-Mar
06-May

1 t2 1 1 2 O7-May Frank Lowy/Peter Lowy
O8-May Frank Lowy/Peter LowY
09-Mal
1O-Mal
1 1 - M a y
12-May
13-May
14-Mal
15-Mav
16-May
17-May
18-Mav
19-Mav
2O-May
21-May
22-Mar
23-Mal

2,1-Mat
25-May
26-May
27-Mal
28-Mar
29-Mav
3O-May
31-Ma l
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